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ENERGY ECONOMICS ARGENTINA 


BRIEFS 


YACYRETA 1982 BUDGET--Posadas, Dyn--The Argentine-Paraguayan Yacyreta hydro- 
electric concern has approved a 252 million dollar budget for this year, 

with 6( million dollars allotted by the Argentine treasury and the rest from 
foreign loans, it was announced here yesterday. Estimates made at the 
beginning of the year had placed the budget at around 940 million dollars, 
but due: to economic austerity policies introduced by Economy Minister Roberto 
Alemant's administration later on, expenses—to-be underwent considerable 
trimming within the Yacyreta schedule. [Text] [PY071950 Buenos Aires 
HERALD in English 7 May 82 p 11] 


CSO: 3020/114 











tNERGY ECONOMICS 


MOBIL PLANS NEW $11 MILLION OIL SEARCH IN SOUTH 


Kridgetown ADVOCATE-NEWS in English 17 Apr 82 pl 


{Article by Jewel Brathwaite] 


[Text ] 


“SO: 


The giant American oil 
exploration company 
Mobil is intensifying its 
search for oil in Barbados 
as the country continues 
its relentless efforts to 
reduce the island’s oil 
import bill. 


It is understood that 
Mobil has already started 
a new Bds $11 million 
exploration programme in 
the south of the island. 


concentrating on shallow- 
drilling. 


It is also understood that 
because of the new emphasis, 
oil production so far this year 
has been significantly more 
successful than for the same 
period last year. 

The new programme is 
currently eros about 750 
barrels of oil per day com- 
pared to the 500 barrels 
produced on a daily basis last 
vear. 

A spokesman from the 
company had said earlier that 
Mobil was now in its fourth 
shallow well, and was in the 
process of digging a new one 


every 20 days. Some 17 new 
wells are anticipated this 
year. 

The Mobil spokesman was 
also happy with the way the 
current oil exploration was 


3025/260 


going, and felt that con- 
tinuation of the programme 
would help reduce an 
estimated Bds $57 million per- 
year oil import bill. 

It is also anticipated that by 
year-end Barbados could be 
producing about 1 200 barrels 
daily. 

Earlier this year Mobil had 
said it will be bringing in new 
equipment to assist with the 
programme which will be 
concentrated at Woodbourne, 
St. Philip. 

Among the new equipment 
was a drilling rig. 

Mobil has been drilling for 
oil in Barbados since 1979 
when the company took over 
oil exploration rights from 
General Crude Oil, as part of a 
worldwide take-over deal. 

The company’s lease ex- 
pires in 1984. 

Only last year Government 
concluded an agreement with 
Venezuela under which the 
island will be guaranteed 
crude oil requirements from 
the oil-rich South American 
country. 

The agreement was made in 
the Dominican Republic 
where Senator Clyde Griffith, 
Parliamentary retary in 
the Ministry of Finance and 
Planning with responsibility 
for Energy, attended a 
meeting of the Latin 
American Energy 
Organisation (OLADE). 


BARBADOS 














ENERGY ECONOMICS BERMUDA 


BRIEFS 


WIND POWER TURBINE--Elbow Beach Hotel has been given the go-ahead to install 
an energy-saving wind-powered turbine--believed to be the first of its kind 

in Bermuda. The 35 feet high vertical axis turbine will be used to power the 
hotel's reverse osmosis plant which supplies about one third of the water used 
at Elbow Beach. It is expected to cut electricity bills by some $20,000 a 
year. Elbow Beach chief engineer, Mr. Andy Sloan, hopes to have the wind ma- 
chine, costing some $50,000, installed within about four months. "We will be 
able to use it any day that the wind is over seven miles an hour," he said. 
"That is most days in Bermuda." If the experiment succeeds the hotel will 
more than recover its investment within three years--the time-span for which 
approval has been granted. The Development Applications Board gave temporary 
permission to the project to keep a check on its progress and "the need for 
installations of this kind". The Board is anxious to watch the energy-saving 
results of the turbine and suggested that technical officers at the Department 
of Planning consider its effectiveness. Other hotels in the Island are also 
expected to keep a close watch on the scheme's success and may be tempted to 
follow suit. Elbow Beach is establishing a reputation for energy conscious 
projects and plans to install more solar heating panels next month as part of 
its expanding solar panel programme. [Hamilton THE ROYAL GAZETTE in English 
10 Apr 82 p 3] 


CSO: 3025/260 














ENERGY ECONOMICS BRAZIL 


PETROLEUM RESERVES UP 2.5 PERCENT IN FIRST 2 MONTHS OF 1982 
Ric de Janeiro O GLOBO in Portuguese 25 Mar 82 p 27 


[Text} Brazilian oil reserves, which totaled 1.49 billion barrels on 

31 December 1981, inc: 2ased to 1.53 billion in the first 2 months of this year. 

The increase of 37.6 million barrels represents an augmentation of 2.51 percent. 
This information was revealed yesterday by the production director of PETROBRAS 

[Brazilian Petroleum Corporation], Orfila Lima dos Santos, during an address to 

the Trade Association of Rio de Janeiro. 


Orfila revealed that the increase in reserves is due to new discoveries in the 
Campos basin, where some deposits now practically delimited contain new cil 
formations. He mentioned Garoupa North, which initially appeared to be an ex- 
tension of the Garoupa deposit, but in fact is now viewed as a new field, which 
has been given the name Garoupinha. A similar occurrence took place at the 
Enchova field, where deeper drilling led to discovery of the Bonito field. The 
director said that in order to achieve the goal of 500,000 barrels per day by 
1985, it now remains necessary to find deposits capable of producing only 30,000 
barrels, since 470,000 are already assured. 


Economy 


Shortly before beginning his talk, Orfila Lima Santos told newsmen that not only 
PETROBRAS but also dozens of private enterprises are committed to the task of 
ensuring the 500,000 barrels per day by 1985. This effort includes the produc— 
tion and installation of seven giant platforms in Campos basin, three of which 
have already been commissioned (Garoupa, Enchova and Namorado), and the produc— 
tion of dozens of modules which will be placed on these platforms. In all of 
Brazil, from Bahia to Parana, there are 16 locations at which this equipment is 
at work, employing more than 25,000 individuals. 


As to the estimated saving of a billion dollars on oil imports this year, the 
PETROBRAS director stated that the government is firmly pursuing this goal. 


"Last year, domestic oil production reached a daily average of 220,000 barrels. 
In the first 2 months of 1982, the average increased to 250,000. By the end of 
this year, we hope to achieve a daily average of 265,000 barrels, with peaks ex- 
ceeding 300,000. 














More Gas in Jurua 





He then revealed another fact: PETROBRAS has just discovered yet another gas 
field in the upper part of Jurua, near the city of Carauari. The rate of flow 
from the picneer well was 120,000 cubic meters per day. Now the region has re- 
serves of about 7 billion cubic meters. 


The president of the Trace Association, Ruy Barreto, asked why PETROBRAS is not 
stepping up risk contracts in order to alleviate the foreign debt. Orfila said 


that practically all the sedimentary areas in the country have been made avail- 
able. 


5157 
CSO: 3001/113 











ENERGY ECONOMICS 


ENERGY CONSUMPTION DECLINES IN JANUARY, FEBRUARY 


Rio de Janeiro O GLOBO in Portuguese 3 Apr 82 p 20 


[Text] Domestic energy consumption in the months of January and February 1982 


BRAZIL 


was down 1.2 percent in comparison to the same period the preceding year, 


according to an ELETROBRAS [Brazilian Electric Power Companies, Inc. ] estimate 


released yesterday. It had been expected that there would be an increase in 
consumption of about one percent during this period. 


The southeast region, which includes the states of Rio de Janeiro, Sao Paulo and 
Espirito Santo, showed a decline of 4.1 percent. 
tion in the North (13.6 percent), Northeast (5.3 percent), South (5.8 percent) 

In the industrial sector in the South- 


and Central-West (4.6 percent) regions. 
east region, the decline in energy consumption reached five percent. 


CONSUMPTION UP TO FEBRUARY 


There was increased consump- 











(P) Preliminary 

















Real/82(P) Planned Difference | Real/81 | Increase 

GWh 82 GWh yA GWh % 

(A) (B) (C=A/B) (D) (E=A/D) 
North 345.4 345.7 0.1 304.1 13.6 
Northeast 2.650.7 2.679.4 Bok eo Batos Bea 
Southeast L3hee ee 13.542.5 3.0 13.710.9 4.1 
South 2.37808 2.618.4 hed 2.432.7 5.8 
Center-West 631.0 621.4 Res 603.3 4.6 
TOTAL 19.338.8 19.867.3 2.4 19.568.1 & 





Re 
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ENERGY ECONOMICS BRAZIL 


CONSUMPTION OF PETROLEUM DERIVATIVES DOWN 5.3 PERCENT FROM LAST YEAR 


Sao Paulo O ESTADO DE SAO PAULO in Portuguese 16 Mar 82 p 38 


[Text] Brasilia--The consumption of petroleum derivatives dropped 5.3 percent 
last February in comparison to the same period in 1981, with energy products 
down 4.6 percent and nonenergy products down 0.3 percent. Among the energy 
products, there was an increase of 7.5 percent in the consumption of gasoline 
and an increase of 8.9 percent in cooking gases (LPG [liquified petroleum gas]), 
while the consumption of fuel oil dropped 18.1 percent and that of diesel oil 
4.4 percent. Consumption of anhydrous alcohol was also down by 14.4 percent, 
while that of hydrated alcohol was up 27.5 percent. 


According to the information made available by the Ministry of Mines and Energy 
yesterday, the average consumption of petroleum derivatives last month was 
983,837 barrels per day, as compared to a daily consumption of 1,038,985 barrels 
during February 1981, thus showing an average decline of 5.3 percent. The 
figures further show that the average domestic production of petroleum increased 
by 31.1 percent, from 193,377 barrels per day in February of last year to 
253.466 in February of this year. 


Another positive figure, according to the Ministry of Mines and Energy, showed 
a decline of 13.6 percent in oil imports by the country, with a drop from 
845,608 barrels per day in February of last year to 730,371 in February of this 
year. 


Minister Cesar Cals attributed the increase in gasoline consumption in February, 
gcing against the policy of economy in oil products, to the adjustment in its 
price which occurred on 14 February. The minister explaired that apparent con- 
sumption increases in any month when there is a price increase, as a function of 
the stocks on hand. 


Apparent consumption of petroleum products last month, according to the 
ministry, was as follows: 








Key: 


5157 
CSO: 


(1) 
(2) 
(3) 
(4) 
(5) 
(6) 
(7) 
(8) 
(9) 
(10) 
(11) 
(12) 
(13) 
(14) 
(15) 
(16) 
(17) 
(18) 
(19) 








— Derivados Energéticos 
ro AP 


. Qleo combusttivel . 4 
’ diesel 2 
. GLP 
7 
8 
5 
1 
1 


. Nafta € Gasbleg Petroguimico 


hes 


. Eftuentes ulmi 
- Total wir eagecceag (14 


- Consumo médio (BPD) bh 
- Produgdo Nacional média (BPD) 


(249) . , 


- dlcool anidro 














Variation 

Energy Product 

"A'' Gasoline 

Fuel Oil 

Diesel Oil 

Liquified Petroleum Gas 
Other 

Nonenergy Products 
Asphaits 


Naphtha and Petrochemical Gas Oil 


Other 

Other Derivatives 
Petrochemical Effluents 
Total 


Average Consumption (barrels per day) 
Average Domestic Production (barrels per day) 
Imported Oil Consumed (barrels per day) 


Hydrated Alcohol 
Anhydrous Alcohol 
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ENERGY ECONOMICS BRAZIL 


GAS RESERVES IN JURUA ESTIMATED AT 20 PERCENT OF TOTAL 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 27 Mar 82 p 17 


[Text] The reserves of gas in Jurua, in the Amazon region, at a site near 
Carauari, 750 kilometers from Manaus, are now estimated at 10 billion cubic 
meters, of which 5 billion have been established and measured at five wells, 
while the existence of the other 5 billion has been ascertained. This repre- 
sents almost 20 percent of the total gas reserves in Brazil, estimated at 60 
billion cubic meters, the equivalent of 63 million barrels of oil, costing 
1,700.000,000 dollars today, at a price of 28 dollars. 


In providing this information, a PETROBRAS [Brazilian Petroleum Corporation] 
technician in the oil exploitation section said that the enterprise has no plans 
for the moment for exploiting this gas commercially, but will first drill more 
deep wells (two are being drilled and one is being evaluated) in an area of more 
than 400 kilometers, in order to verify and measure all of the reserves in the 
region. There, in the heart of the Amazon forest, where 130 million dollars 
(almost 19 billion cruzeiros) have been invested in the past 5 years, 900 

men are working and nine helicopters are in use. 


No Exaggeration 


This technician said that this is not a matter of boastfulness or sensational- 
ism: rather, the Jurua region is one of the most promising gas resources in the 
country. Its potential is incalculable today, because technicians have just 
discovered new deposits 70 kilometers to the south and 70 kilometers to the 
north of Jurua. 


The volume of gas found to date justifies commercial exploitation, if PETROBRAS 
were to vant to speed up the sale of this product. In such an event, the 
technician said, a floating plant would be built on the bank of the Jurua River 
tc produce methanol or ammonia-urea, or both. If this were done and the gas was 
used to produce methanol, it would lose about 50 percent of its heating 
capacity, which is not of interest to PETROBRAS, which is continuing to find new 


reserves. 


Another possibility for the utilization of this gas would be the installation of 
another plant to liquify it. It would then be transported by ship to consumer 
centers. In this connection, a gas pipeline 60 kilometers long would have to be 














built from the producer wells to the river banks. Transport from that point to 
another port would be easier, since the Jurua River offers excellent navigabil- 
ity the year round. 


A final possibility, currently regarded by the PETROBRAS technicians as the most 
likely to be implemented, would involve the building of a gas pipeline through 
Manaus, where the gas could be used for industrial purposes, or simply to re- 
place the fuel oil being used today by the thermoelectric plants, at an obvious 
saving in foreign exchange. This possibility is being strengthened daily with 
the successive discoveries of gas in the region. 


Gas, But No Oi] 


This technician believes that it is unlikely that oil will be found in the Jurua 
region, because the type of organic materials already found there are more 
favorable to the production of gas. In this region, PETROBRAS has already 
developed an area of more than 200 kilometers in the heart of the Amazon forest, 
to which drilling rigs are being transported by helicopters used by the 
Americans in the Vietnamese war and later sold to Brazil. 


PETROBRAS has mapped out an area of 200 kilometers for the search for gas in 
Jurua. Of the 14 wells drilled, 9 were dry and 5 yielded gas. These five are 
to be found in a sector 75 kilometers long, being 20 kilometers apart, on an 
average. It is within this area that the 10 million cubic meters of gas are 
located. 


In order to make a better assessment of the gas deposit, the PETROBRAS techni- 
cians will drill two or three more deep wells near the pioneer well to the 
southwest of Jurua. The two drilling rigs and various equipment for the work 
was sent as far as the city of Carauari via the Amazon River. From there, the 
equipment was flown to Jurua, 17 kilometers away, by helicopter. This mobiliza- 
tion of transport facilities is as expensive, the technician said, as drilling 

a land well in Bahia, or in any state where an established infrastructure 
already exists. 


Each well drilled by PETROBRAS in the Jurua region has cost an average of 4 
million dollars. 
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The search for gas in Carauari, Jurua, has already cost PETROBRAS almost 19 
billion cruzeiros. 
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ENERGY ECONOMICS BRAZIL 


ARAB BANKERS SEEK TO NEGOTIATE LOAN FOR ITAIPU 
Rio do Janeirce JORNAL DO BRASIL in Portuguese 11 Apr 82 p 29 


[Text] Sao Paulo--Itaipu Binacional was recently surprised by an unexpected 
visit from Arab bankers seeking to negotiate a loan to the enterprise, either 
directly or through the BNDE (National Economic Development Bank). The Itaipu 
management is interested in this loan because it still needs $195 million 
(29.25 billion cruzeiros) to round out foreign loans for this year. 


The Arab bankers who went to Itaipu included Hadi Coobar and Abduhnagib Breish, 
representing the First Arab Bank and Arab Banking, respectively, and a 
representative of the Kuwait Foreign Trade Ministry. After visiting the 
Iraipu financial office in Sao Paulo, the Arab bankers went to Foz do Iguacu 
to tour the hydroelectric project, where they reiterated their readiness to 
lend money to the binational firm. The two banks represent Kuwait and Bahrein. 


More Resources 


Itaipu Binacional is negotiating a new $72 million loan with foreign banks 
located in Paraguay. The binational firm needs $520 million in foreign loans 
this year; the figure will be cut by almost 50 percent next year, with a 
noticeable drop in investments when the hydroelectric project goes into 
operation at the end of next February. 


The next-latest loan granted to Itaipu was for $70 million, from Security 
Pacifics and Unibanco through ELETROBRAS [Brazilian Electric Power Companies, 
Inc.}]. The loan was made directly to ELETROBRAS, which transferred it to 
Itaipu. 


Another $105 million is being negotiated with foreign banks located in the 
country, and $195 million will still be needed to round out the $520 million 
needed by Itaipu this year. 


Negotiations have not yet been initiated with Paraguay regarding payment for 
the use of Itaipu energy, which should come about in the second half of this 
year. In calculating the cost of energy to the consumer, the international 
loans and also the cost of the distribution system will be taken into account. 
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In the most recent estimates, a kilowatt/hour in Itaipu came to $1,000. 
Regarding the civil construction at the hydroelectric project, it is still 

at least 45 days ahead of schedule. The management had reported that delivery 
of the electromechanical equipment by the manufacturers is also within the 


delivery date set 2 years ago. 
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ENERGY ECONOMICS TRINIDAD AND TOBAGO 


AMOCO DISCOVERS NEW OIL FIELD OFF SOUTHEAST COAST 
Port-of-Spain TRINIDAD GUARDIAN in English 20 Apr 82 p l 


[Text] Amoco Trinidad Limited has discovered a new oilfield 14.5 kilometres 
(nine miles) off the South East Coast of Trinidad. 


Oil was found around 6.30 a.m. on Sunday at a depth of 3,200 ft. following 
drilling at the site which began on January 16, this year. 


Details of the new find were announced at a Press conference at the Hilton 
Hotel in Port of Spain yesterday by Rep. Patrick Manning, Minister of Energy 
and Natural Resources, and Mr. Robert Powers, President and General Manager 
of Amoco. 


Rep. Manning said the oil was of a very high quality. No sulphur had been 
detected and it looked as though the gravity of the oil was such that it would 
command premium price on the international market. 


The oil is of a gravity of 43 degrees API (American Petroleum Institute) and, 
according to Mr. Manning and Mr. Powers, the gravity was significantly higher 
than any so far discovered in the Amoco acreage off the East Coast. 


First tests carried out on the well shortly after the discovery on Sunday 
showed that the flow was 900 barrels a day of oil and 300,000 cubic feet a 
day of natural gas. 


Mr. Powers described the oil find as the first real encouragement Amoco has 
had, in the last ten years of exploration during which there had been no major 
oil find. 


Drilling on the site was carried out by the drilling barge Bluewater III which 
made the first discovery in the area in 1969. 


More Tests 
The new well is called Galeota Ridge III, and is located 14.5 kilometres (nine 
miles) from Amoco's terminal at Galeota Point, six and a half kilometres (four 


miles) from Tesoro's Galeota Field and nine kilometres (5-1/2 miles) from 
Amoco's Poui field. 
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Rep. Manning explained that drilling at the Galeota Ridge III reached a depth 
of 8,005 feet and oil was found while testing at approximately 3,200 feet. 
The well was drilled in water depth of around 18 fathoms. 


The Minister said that the oil find represented a new field discovery and ex- 
plained that further tests would indentify the flow potential of the well. 


The 900 barrels of oil and 300,000 cubic feet of gas a day flowed on a 24/64 
inch choke, and since then the well was shut in for pressure build up and 
evaluation for further tests procedures. 


Mr. Manning said that the discovery could be considered a modest one. He said 
it was felt that the flow potential was expected to be somewhat below some of 
the wells currently producing at Amoco. 


Seismic Pyrogramme 


Mr. Powers said while it was too early to state when the well would be pro- 
ducing commercially they should have a good feel of what the situation was to- 
wards the end of the year, and by that time they would be in a position to 
state whet:sher to put down a platform. 


Amoco, he said, intended drilling at another site about six and a half miles 
north east of Galeota Ridge III, and when asked the cost of Amoco's exploration 
programme, Mr. Powers said the successful well cost about $30 million to $35 
million. 


It was the second well drilled in the area; the first turned out to be a dry 
well and cost about $25 million. The third well to be drilled, he said would 
cost around $20 million to $25 million. 


In addition, the seismic programme leading to drilling cost about $5 million. 


Minister Manning explained that Amoco began a seismic survey in 1979 to iden- 
tify prospects and in 1980 a further seismic study was done to firm up pros- 
pects and the well was drilled as a result of the information gathered. 


The interpretation of Amoco's well and seismic data, together with information 
exchanged with other oil companies, particularly Trinidad Tesoro, led to the 
development of the Galeota Ridge III. 


Amoco began exploring in Trinidad and Tobago in 1961 and the first discovery 
was made in 1969. The first barrel of oil was produced in 1972 and the Com- 
pany's current daily average production of oil is 97,900 barrels and daily 
average gas sales is 245.3 million cubic feet. 


Amoco has three producing fields named after trees--Samaan, Teak and Poui. 
The Poui field is 12 miles offshore and the Samaan and Teak fields are approx- 
imately 25 miles offshore. 
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Falling oil production and the drop in the price of crude has been an area 
of concern in the country within recent times. 


Marine oilfields account for 76.9 per cent of Trinidad and Tobago's average 
daily production of 189,487 barrels of crude. 


Amoco is the country's leading producer and last year contributed 54 per cent 
of total production. 
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ENERGY ECONOMICS VENEZUELA 


OIL DEMAND, ALTERNATIVE SOURCES, MEASURES DISCUSSED 
Guri Hydroelectric Project 
Caracas EL NACIONAL in Spanish 26 Mar 82 p D-17 


[Text] Puerto Ordaz, 25 Mar--Guri will be able to save Venezuela about 
87 million barrels of petroleum equivalent a year, by generating 
hydroelectric power, said the engineer Gerardo Chavarri, EDELCA's 
[Caroni River Electrification Project] general manager for the 
program to expand the Raul Leoni Dam, 


Chavarri announced that in 1983 EDELCA will begin construction 
of the Macagua I plant and before the end of this decade, the 
hydroelectric company will start work on the Tocoma and Caruachi 
dams. 


Guri will continue to be a logistic support center for an 
integrated series of hydroelectric projects in which Venezuelan 
workers will play key roles, said Chavarri. 


He reported that when the lower Caroni projects (Guri, Macagua 

I, Macagua II, Tocoma, and Caruachi) are completed and are sup- 
plying hydroelectric power, Venezuela will not need to burr the 
equivalent of 144 million barrels of petroleum a year, but will 
be able to increase its petroleum savings, by replacing vetroleum 
with its hydroelectric resources. 


In Chavarri's opinion, Guri should remain unaffected by politics. 


The magnitude of the project, the importance of the energy being 
generated there and which will be generated there in the future, 
affect and will affect all Venezuelans, no matter what their so- 
Cial class or political affiliation. Venezuela needs Guri to re- 
main on schedule, because without energy, there are no jobs or 
wealth, added the EDELCA official. 


He announced that the final part of the Guri project is scheduled 
to be completed in 1986. 
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Calderon Berti on Oil Demand 
Caracas EL NACIONAL in Spanish 26 Mar 82 p D-12 
[Article by Elena Block] 


[Text] The minister of energy and mines, Humberto Calderon 
Berti, yesterday spoke with the top leaders of COPEI [Social 
Christian Party] about OPEC's decisions at its latest meeting 
in Vienna. He also spoke of Venezuela's prospects for the 
coming quarters of this year. 


"As you know," explained Calderon Berti in concluding the meeting, 
"we have set a production level of 1,500,000 barrels of petroleum 
per day, and for all the OPEC members, there is a limit of 17.5 
million barrels. We believe that this may help to improve the 
Situation of oil supplies, and of petroleum now being held in 
storage. It is possible that inventories may continue to de- 
cline during this quarter. If everything works as we expect it 
to, we hope that starting in June there may be a substantial 
improvement in the market. As a result, this could produce a 
rise in demand and we could then adjust our production to meet 
the increase." 


Nonetheless, despite this optimism on the part of the minister 
of energy and mines about oil prospects, he did not rule out the 
possibility of maneuvers by the industrialized countries and con- 
Sumer nations against OPEC. "I don't have any doubts that the 
Situation will improve. But it is clear that we can not elimi- 
nate the possibility of some additional action by the industri- 
alized countries against OPEC. I think that this is a definite 
possibility, although I don't think it will be easy for them to 
manage during the third and fourth quarters of the year. They 
would run the risk of their petroleum stocks falling to critical 
levels, which is not good for them in strategic terms. For that 
reason, I would say that, if everything works as we think it 
will, the situation should improve substantially starting by 

the end of June." 


The meeting with the COPEI leaders was held in the office of 
Godofredo Gonzalez, president of the congress and of COPEI. At- 
tending were: the party secretary general, Eduardo Fernandez; 
Luis Enrique Oberto, chairman of the finance commission; Hugo 
Perez La Salvia, former minister of mines; and Leonardo Ferrer. 
Attending with Mr Calderon Berti was Venezuela's ambassador 

to OPEC, Carlos Julio Gonzalez. The meeting began at 1600 and 
lasted until 1900. Luis Enrique Oberto gave the minister some 
figures about his party's estimates concerning the fiscal situ- 
ation. 
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The President to Decide about Gasoline 


[Question] There has been a good deal of discussion about the 
increase in gasoline prices. Did you talk about that during 
this meeting? Did COPEI bring the subject up? 


[Answer] I would say that one of the problems we are having now 
is our very high domestic consumption. Remember that the OPEC 
decision covers the volume of production, so that everything we 
can save in the domestic market will be petroleum available for 
export. In the domestic market a barrel is priced at $4, but 
if it were to be exported, its price would be twice that amount. 
If we can make a sacrifice, I would suggest that we should try 
to make an effort to conserve energy. During this meeting we 
spoke with the party leaders and a great many alternatives were 
explored, which will be presented to the president. For he is 
the one who will have to decide about this. 


We Will Make’ Realistic Calculations 


Calderon Berti was unwilling to make any calculations or quote 
figures on the so-called fiscal gap. He did say, though, that 
yesterday morning he had met for several hours with the directors 
of Venezuelan Petroleum, studying various "Scenarios" that range 
from very moderate or conservative, from the point of view of 
export volumes, to scenarios that could be considered "realis- 
tic." He said that OPEC's decision will certainly have a fis- 
cal impact, and that after making the latest calculations, they 
will inform the minister of finance, possibly today. 


We commented: But it has been said that the reduction will be 
Over 20 billion. 


Mr Calderon Berti responded: I repeat, I don't want to give any 
figures, but the initial estimates indicate that the budget short- 
fall will not reach those levels. The figures that the govern- 
ment is going to give the nation, in full confidence, at the be- 
ginning of next week, are subject to a number of variables. So 

we are going to have to take all the precautions possible so 

that there will be no problems in the future, and so the figures 
will be better than our estimates. 


In closing, he spoke of the political initiatives being taken 
with Mexico so that they will keep their production and prices 
in line with OPEC's. He said he is not sure about his trip to 
Mexico. 
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Eduardo Fernandez expressed his satisfaction with the meeting, 
saying he is “optimistic" about Calderon Berti's estimates. 


Unrealistic Expectation Underlined 
Caracas EL NACIONAL in Spanish 27 Mar 82 p D-l 
[Article by Amado Fuget] 


[Text] Deputy Rafael Tudela disagrees with the minister Humberto 
Calderon Berti about the market upturn. While Mr Calderon Berti 
expects an unward readjustment in demand starting in June, Mr 
Tudela feels the situation will not be favorable until November, 
when, in any event, there “will be a very slight improvement." 


Tudela spoke yesterday with EL NACIONAL and is to fly to Paris 
today on oil business. He mentioned four points: the crisis is 
more structural than is believed; Venezuela's decrease in pro- 
duction is excessive in relation to the cutbacks by other OPEC 
members; Saudi Arabia will benefit from the decline in Venezuelan 
exports; and the loss of oil revenue will be 28 billion, with 

the government's share of this loss amounting to 20 billion 
bolivars. 


The parliamentarian, who was elected on the COPEI slate, feels 
that the market upturn will come toward the end of the year, "be- 
cause it has been said that when inventories reach a 90-day level, 
the companies replace them, but with a surplus in production and 
supplies, the companies and consumer countries will be strongly 
tempted to let inventories fall below a 3-month level." 


Based on that consideration, "even at today's inventory 
replacement rates, the price upturn and the small improvement 
there may be in the market will not happen before November or 
December." 


Tudela believes this is a structural situation which will persist 
until 1985. This is related to the massive replacement of petro- 
leum by other products such as coal, and energy conservation 
policies. 


"When petroleum prices increased so drastically," he said, "this 
provided an incentive for the industrialized countries to take 
such steps." 


The businessman remarked that naturally oil will have its ups 
and downs, but they will be very small: "I don't think there 
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will be substantial increases, and the most important thing is 
for the producer and consumer countries to reach some agreement 


On rational price increases, so there will be no loss in purcha- 
sing power." 


The OPEC Decisions 


In general, Tudela feels the OPEC decision to lower production 
and maintain prices is correct, and will strengthen the organi- 
zation. Nonetheless, he said that the decline in oil produc- 
tion set for Venezuela is excessive. 


According to Mr Tudela, “our country has cut its production from 
the 2,200,000 barrels per day it had at the time of the OPEC 
meeting in October to 1,500,000 barrels per day. That is a cut 
of 700,000 barrels. In terms of percentages, this is the lar- 
gest cutback of any OPEC member." 


[Question] What will be the real effects of the decrease in 
production that OPEC decided upon last week? 


[Answer] Overall, the reduction is not enough to modify the 
market in any substantial way. It will give the market some 
Stability, but they would have to Cut back by an additional 2 
million barrels in order to produce a definite impact. In my 
Opinion, the country that should have had the largest cut in 
production is Saudi Arabia. 


[Question] What will be the consequences for Venezuela of 
having its production set at 1,500,000 barrels per day? 


[Answer] If we calculate our daily domestic consumption at 
about 350,000 barrels per day, that will leave us with 1,150,000 
barrels per day to export. With this amount, what we are doing 
is giving up our crude market to crudes from Saudi Arabia, be- 
cause Saudi crude is cheaper than Venezuelan crude. Arab petro- 
leum is selling in the Caribbean and in U.S. refineries for an 
average price of $28.30, and no matter how much it may be ad- 
justed, it would never exceed $30, while the equivalent Vene- 
zuelan crude sells for $36.40. 


Tudela explained that the crude that will be most affected by 
the cut in Venezuela's production will be our top-priced crudes, 
which are the lightest; these will sell for lower prices. 


"For this reason," he said, the export package of Venezuelan 
crude will have a larger proportion of heavier crudes, which in 
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essence is good, because our reserves of this type of petroleum 
are larger than our light reserves. The bad thing is that this 
will mean a decrease in the price of our export package, with a 
consequent decline in government revenue." 


Reducing Domestic Consumption 


In recent days the need to cut our domestic consumption of 
hydrocarbon products has become eviuent, because excessive de- 
mand has limited Venezuela's export capability. Tudela propo- 
ses revising prices; he has said that congress should make a 
decision on this issue. 


"In all fairness," he said, "a price readjustment for the 
domestic energy market has been something with which the minis- 
ter has generally been in agreement from a technical point of 
view, but for political reasons, the administration has been un- 
willing to raise gasoline prices. But this step is necessary 
and it would be criminal not to do so at this time." 


He maintains that, in any event, the decisions must be made in 
an integral context in order to avoid black market operations 
in gasoline, and anarchy in automobile production and use. 


"I am going to propose in congress that incentives be provided 

for the use of gas, and that we gradually increase the price of 
gasoline, while trying to affect low-income groups as little as 
possible, and combining this price rise with the start of mass 

transport systems." 


Decreased Revenue 
Tudela said that the decrease in revenue will be 27,000 bolivars; 
of this amount, 20 billion would have been for the government, and 
the rest for the oil industry. 
Cautious Optimism 
Caracas EL NACIONAL in Spanish 27 Mar 82 p D-15 
[Article by Mario Villegas] 
[Text] Deputy Arturo Hernandez Grisanti yesterday warned that 
the administration is making overly optimistic estimates about 
oil revenues for the rest of the year. In so doing, it will re- 


peat the mistake it made in preparing its calculations for the 
government budget for 1982. 
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In response to the government claim that the petroleum situation 
would improve significantly starting in June, as was reported by 
the minister Humberto Calderon Berti to the national leadership 
of COPEI, Hernandez Grisanti said that there is a tendency in the 
administration to make its calculations while looking through 
"rose-colored glasses." 


The Government Should Not Be Overly Optimistic 


Hernandez Grisanti, one of the most knowledgeable Social 
Democratic spokesmen on oil, feels that with the oil market, 
given its very dynamic movements and its recent sharp decline in 
demand, it is extremely difficult to make a prognosis. 


He thinks that for several weeks, or perhaps during the entire 
second quarter of the year, it will be necessary to watch how 

the market reacts in light of the OPEC decisions made in Vienna. 
He said he was "reasonably optimistic" about prices because, in 
his view, the OPEC decisions should halt the downward spiral that 
has been in procress. But he also feels we should not expect 
increases in demand of any significance during the next quarter. 
He pointed out that there is "some possibility" of a slight in- 
crease in demand during the second half of this year. 


"But anyone who makes overly optimistic calculations about the 
magnitude of this upturn may find himself totally frustrated by 
reality. And if the administration's top officials make overly 
rosy estimates, they will be repeating the mistake they made in 
preparing the calculations of oil revenues used for the 1982 
budget." 


Hernandez Grisanti said he understood "the concerns" of the 
ministers of finance and energy and mines, but he called on them 
to be realistic and to present to the public "clear calculations 
that do not conceal the true situation." 


He observed that others outside the administration, who have 
made estimates, as he has, have been careful in doing so, "and 
should not be rejected just because the person speaking is 
backed by the government's authority, and because the speaker 
can claim that his opinion therefore carries more weight. When 
we take into account the credibility of the government's claims, 
and of its principal spokesmen in this area, its opinions in 
this field are certainly weakened." 


"T have been told," he said, "that there is a tendency in the 
government to make its calculations through rose-colored glasses, 
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and to use scenarios for the third and fourth quarters which 
assume large increases in export velume. All this is de- 
Signed to diminish the size of the deficit and bring it under 
the 16 billion-bolivar mark, in order to make the minister of 
finance look better." 


Hernandez Grisanti announced that the bases for these estimates 
will be reviewed carefully both in the finance commission of 
the chamber of deputies and in the special commission for the 
analysis of the petroleum situation which he will chair, as he 
was informed by the president of the lower chamber. 


In closing, I repeat that, even though a Slight increase in 
demand is possible during the second half of the year, and that 
new sales possibilities may arise for the exporting nations as 
a result of diminished inventories, it is quite probable that 
this increase will be much less than what the government is ap- 
parently supposing, with its usual obduracy. 


Monitoring System 


In the opinion of the AD [Democratic Action] parliamentarian, 
OPEC should establish a strategy for dealing with the inventory 
policies of the big multinational companies, "because if they 
begin to increase their sales in July in order to inflate their 
Stocks, starting in November of this year they could repeat the 
Same tactics they used this time, of dumping on the market 3 or 
4 million, or maybe more, because no one now knows the exact 
amount, in order to depress prices once again." 


In this area, Hernandez Grisanti believes that the exporting 
countries would not be behaving in a logical manner if they 
allowed their exports to increase so that the multinationals 
could accumulate excessive inventories. 


"The producing countries," he said, "should develop an effective 
monitoring system in order to keep the multinationals from play- 
ing games with their inventories again." 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 





CARIBBFAN JOURNALISTS HOLD CONFERENCE IN GRENADA 
Report on Proceedings 
Port-of-Spain TRINIDAD GUARDIAN in English 19 Apr 82 p 5 


(Excerpt ] 


ST. GEORGE’S, Sun., (Cana) 

_ REPRESENTATIVES from several organisa- 

tions which disseminate and monitor inforra- 

tion in the Caribbean region addressed the first 

plenary session of a conference of regional jour- 
nalists, which opened here yesterday. 

The session, dealing with ‘‘the flow of information in the 
Caribbean and Latin America,’’ provided background on the 
efforts already underway to make information flows to and 
about the region more responsive to its needs. 

Hubert Williams, chief editor of the Caribbean News 
Agency said Cana, formed to disseminate news to and from 
the region, recognised its many limitations, but believed 
they were merely a reflection of the region’s under-developed 








state. 

One of its major limita- 
tions he identified was the 
fact that Cana was com- 
pletely self-sustaining, and 
must raise $800,000 per year. 

The exhorbitant cost of 
international news servic- 
ing also limited the 
agency’s ability to serve 
the needs of countries out- 
side of its immediate re- 
gion, Williams said. 

Dr. Aggrey Brown, of the 
Caribbean Institute of 
Mass Communications, 
ona) of the West 
Indies (UWI), speaking 
about the role of the 
journalist, reminded the 

atherin that all 
ndividuals got their 
perspective through 
sociological, instead of 
biological, nurturing. 

Said Brown: ‘Journalists 
are as subject to this 
reality as their audience. 
We in the Caribbean region 
are very familiar with the 
blatant acts of propaganda 
destabilisaton. 

“But we tend to overlook 
the fact that the majority 
of journalists within the 
United States, or any other 


country, simply have a 
different perspective, based 
on different realities, and 
have not deliberately set 
out to be antagonistic. 

“To the extent that 
Caribbean journalists adopt 
their Be ey and jour- 

Cc 


nalistic research styles, we 
aasist in our own 
destabilisation.” 


Ray Donald, President of 
the Media Workers’ 
Association of Free 
Grenada, outlined what he 


said was the history of the 
propaganda destabilisation 
efforts against Grenada 
since March, 1979, when the 
left-wing Government here 
came to power in a coup. 

An average of four 
articles per day have 
appeared in the regional 
Press about the country, 60 
per cent of it editorial in 
content, 70 a cent dis- 
torted, he said. 

The ‘‘Press barons’’ of the 
were were invited to a 
U.S. Government-sponsored 
training seminar in 
Washington, which led to a 
co-ordinated attack on 











Grenada pe wong 
newspapers of the region, he 
cha a 


This act, he said, exposed 
to the masses of the region 
the illusory nature of. the 
“free Press’’ in the coun- 
tries of Jamaica, Trinidad 
and Tobago, and Barbados. 


NEW ORDER 


_The many lies and distor- 
tions evidenced in the 
regional media against 
Grenada illustrat the 
need for a new information 
order, Donald said. 


Guyanese Dispute 


Bridgetown ADVOCATE-NEWS in English 22 Apr 82 p 3 


[Text] 


ST GEORGES, Grenada, 
Wednesday (CANA) — Two 
contrasting views on the state 
of the media in Guyana were 
put forward at a conference of 
Caribbean journalists which 
has just ended here. 

Both’ parliamentarian 
Clinton Collymore, 
representing the Guyana 
Union of Journalists and the 
Mirror newspaper, organ of 
the official Opposition 
People’s Progressive Party 
(PPP), and Brian Rodway of 
Dayclean organ of the 
Working People’s Alliance, 
(WPA), accused the Forbes 
Burnham Government of 
severely restricting Press 
freedom. 

But Nils Campbell, 
Guyanese correspondent for 
Inter-Press Service (IPS), 
cited the administration's 
commitment to the struggle 
for a new International 
Information Order and 
suggested that the threat 
posed to the work of jour- 
nalists there was mainly a 
result of infrastructural and 
economic problems common 
to most developing countries. 

The main media in Guyana 
are state-owned, but con- 
trolled by the ruling People’s 
National Congress (PNC), 
Collymore and Roadway 
claimed, stating this was the 
case with the daily Chronicle 
newspaper and the Guyana 
Broadcasting Corporation’s 
two radio stations. 

Other media in Guyana are 
the Mirror, a four-page 
weekly, Dayclean and Open 
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Word, weekly WPA news- 
sheets, The Catholic Standard, 
pat out by the Catholic 
Church, and The Voice of the 
Workers, monthly organ of the 
Trades Union Congress which, 
Collymore said: ‘‘Is castrated 
by PNC control to the point of 
total impotence,’’ mainly 
because of ‘‘the fat subsidy it 
gets from the state.”’ 

The journalists who work 
for the state, Collymore said, 
are subject ‘‘to tremendous 
coercion into projecting lies 
and half-truths, distortions 
and news black-outs.”’ 

Even if they have ideas 
contrary to PNC policy, they 
‘dare not make them public, 
for fear of dismissal or 
worse,”’ he added. 

The PPP parlia tarian 
said workers in non- 
government media who op- 
posed the government were 
able ‘‘in a restricted way to 
project the truth, but their 
media are subjected to 

ressures in various ways.”’ 

e mentioned the denial of 
newsprint and the jacking up 
of the publisher’s bonds from 
1 500 to 5 000 dollars (one Guy 
dollar equals 33 cents US) as 
moves to suppress the flow of 
truth. 

Rodway of the WPA 
reminded journalists present 
at the conference that in the 
early 1970’s, the Graphic 
newspaper played a leadin 
role in refiecting nationa 
concern on corruption in the 
government and was largely 
responsible for exposing “‘the 
fraud and army intervention”’ 





in the 1973 general elections 
which were won by the PNC. 
The government eventually 
took over the paper. 

Rodway charged that non- 
government groups and the 
public in general did not have 
any access to the state-owned 
media, ‘‘in marked contrast to 
groups which operate with the 
regime’s blessings.” 

He mentioned the house of 
Israel, a pseudo-religious cult 
with a record of violence 
against the democratic op- 
position, which he said was 
“rewarded” with a daily radio 
programme ‘“‘to peddle its 
racist messages.’ 

Rodway turther claimed 
that no investigative reporting 
takes place in Guyana today 
and journalists relied solely on 
Press releases. ‘Instead of 
attending an event, state 
reporters await the in- 
tormation bulletins, which 
indicate whether they ought to 
report the event, and what 
they ought to report. ‘They 
must then submit the report 
for clearance by a_ higher 
authority,’’ he said. 


Port-of-Spain TRINIDAD GUARDIAN in English 22 Apr 82 p 5 


{Text ] 


information, aimed at e 
the aspirations of Cari 
national liberation and genuine 

This position was stated 
conference of 
over the past 


This also attects coverage 


by international news agen- 
cies, he added, since their 
correspondents are ‘‘jour- 
nalists who work for the state 
and whose first and last 
allegiance is to the ruling 
party.” y 


But IPS’ correspondent, 
Campbell, said it was 
Guyana’s struggling economy 
that was adversely affecting 
journalism in the country. 

He said that television, 
originally scheduled to come 
on stream late this year, had 
been put back by at least 
another year because of the 
bankrupt economy and the. 
government-owned ‘Citizen 
newspaper and disappeared 
from the news stand, while the 
Chronicle continued to be 

ublished ‘‘but in reduced 
erms.”’ 

He also said Guyana's 
vastness made it difficult to 
disseminate news to some 
sparsely-populatea areas, 
particularly in the hinterland. 

The a Campbell 
added, hinders the journalists’ 


Final Declaration 


work through shortages of 
equipment and _ materials, 
while the low salaries do not 
attract ‘‘right quality per- 
sonnel" and leads to “poor 
professionalism and_ scant 
respect for the profession.”’ 
e state-owned media, he 
noted, does support the 
policies of the governing party 
but while the Opposition 
groups complain about Press 
restrictions, the government 
accuses them of ‘‘utilising 
newsprint bought with scarce 
foreign money for ‘‘sen- 
sational and _ destructive 
journalism’”’ and refusing to 
support national development 
programmes. . 
Campbell said that the 
inherited two-party system. 
resulted in “‘partisan”’ 
reports. The struggle for 
journalists in Guyana, he said 
must be viewed against 
political problems posed by ail 
political forces, for. 
recognition as _ professionals, 
and for the establishment of a 
New _ International _Infor- 
mation Order. 


ST. GEORGE’S, Wed.,(Cana) 
FIFTY-SIX JOURNALISTS from 22 Caribbean basin cou.. 
tries have declared their commitment to disseminating 


oe the problems and enhancing 
bbean ple in their struggle fo: 
dependence. 

in the final declaration of a 


ournalists from the Caribbean area, held here 


three days. 


The declaration was formulated after hours of intensive 
debate around the various issues addressed throughout the 
conference, including the role of journalists in the defence of 
peace and propaganda destabilisation in the region, and the 


need for a new international information order. 


The regional journalists also called for an end to victimisa- 
tion, dismissals, censorship and other forms of pressure used 
against newsmen in the region, and urged fellow practition- 
ers in the region to establish and maintain links with 
journalists of Caribbean citizenship or decent living abroad 
and supporting their struggles against the same forms o 


professional repression. 
Caribbean News Agenc 


(CANA), Cuba’s Prensa Latina, 


ard inter-Press Service (IPS) were among the seven media 
represented. Forty-one publications were 
spoken for during the tour-day confab. 


organisations 


conference. 


is the text of the final declaration of the 


“We the fitty-six (So) journalists of the Ceribbean region, 


representing seven | 
PUDIICa..c-.~ 
as journa 
integrity, 
information, 
the aspirations of our 


lists c 


) media organisations and forty-one 


a. oe COUNTIIES IN the Fepivls, .covjesswe cual 


liberation and genuine independence. | 
‘These aspirations can only be achieved in an atmosphere 


of peace. 
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ommitted to truth and professional 
it is our duty and responsibility to disseminate 
aimed at exposing the problems and enchancin 
les in their struggle-for natio 





“In view of this, we condemn the United States’ military 
manoeuvres which have taken a in our region, 
call for the withdrawal of plans for a forthcoming manoeuvre 
under the code name ‘Ocean Venture '82,” scheduled to be 
a out by the Reagan administration and its NATO 

ies. 

“In this connection also, we condemn the mili compo- 
nent of the so-called Caribbean Basin initiative (CBI), and 
view this and #!l other a ts of this plan as an insuit to the 
integrity, dignity and na a es ge of our le. 

‘“‘We are in support of the sentiment of Garicom 
whose original concept of any such aid specifically gt 
against divisiveness and the a of tu- 
tions through a bilateral approach — clear features of the 
initiatives now exist. | 

‘During deliberations, we have established that the inter- 
national imbalance in the flow of information seriously 
limits the potential for the development of our profession in 
the region, and the capacity of our people to have full access 
to information. , 

“There are also limitations at the national level, where 
Government in some of our territories, through victimisa- 
tions, dismissals, censorship and other forms of pressure, 
inhibit journalists from making their full contribution to the 
development process. 

“As journalists working in the region, we recognise our 
responsibility “o make efforts to correct the unbalanced flow 
of information, and think that steps should be taken to- 
wards establishing and maintaining viable links with journal- 
ists from the various countries of this region living in other 
parts of the world, notably Europe and North America. 

These journalists should be given our full support in their 
particular struggle against censorship, victimisation and 
racism. 


“It is against this ba d that this conference sup- 
ports the role being played by UNESCO in the establishment 
of the new international information order. 

‘“‘We applaud UNESCO's involvement in the project aimed 
at the establishment of a Latin American Special Services 
Agency (ALAEFI) and commend the Latin American 
Economic Svstem (SELA) for its cooperation in this project. 


INCREASED FEES 


“This conference recognises the serious fimancial con- 
straint on the non-traditional news agencies — Cana, Prensa 
Latina and IPS — brought about by increased telex fees, and 
urge them to seek common gro for cooperation in addres- 
sing a solution to this problem. 

‘“‘As a step towards the development of a media in the 
region which truly serves the interests and aspirations of 
our peoples, we are of the view that democratisation of the 
media that is removing them from the control of private 
interest and placing them in the hands and of the service of 
our people, must on the agenda of every journalists’ 
organisation in the region. 

‘“‘We recognise that the realisation of these objectives 
requires the elimination of every form of colonialism. — 

“In light of this, we commend the People’s Revolutionary 
Goverriment of Grenada and the Government of Cuba for 
setting examples in this area, and in particular the Grena- 
dian Government for demonstrating its commitment to 
Press freedom, by creating the climate within which the 
Media Workers’ Association of free Grenada could host this 
the first conference of journalists from the Caribbean region. 

“For it is only through this process that propaganda — 

destabilisation, aimed at several countries in our region, in 
articular, Grenada, Cuba, Nicaragua and the El Salvador 
iberation movement, can be effectively countered. 

‘‘We commend the work of the International Organisation 
of Journalists (IOJ) and the Latin American Federation of 
Journalists (FELAP), in their pursuit of truth, peace and 
progress, and urge journalist organisations in the region to 
join these bodies in age of these noble objectives. Where no 
organisation exist, this conference urges journalists to make 
or in their respective countries to move in this 

rection. 

“Finally, we encourage the Latin American Federatiqn of 
Journalists to strengines this process of developnient, 
through the establishment of a desk at their headquarters 
in Mexico, to facilitate the coordination and work of mem- 
bers from the Caribbean region.”’ 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


ARMS RACE DEVELOPS THROUGHOUT CENTRAL AMERICA 
Paris LE MONDE in French 25 Mar 82 p 7 
[Article by Marcel Niedergang: "Arms Race Develops Throughout Central America''] 


[Text] Mexico--The arms race is developing swiftly throughout Central America, 
transforming this strategic region of the planet into an explosive area and a high- 
risk area for world peace. All nations close to this area, Mexico, the United 
States, Cuba, Colombia and Venezuela, are now directly involved, either diplomatical- 
ly or militarily, in local crises (Guatemala, El Salvador, Nicaragua) which cannot 

be isolated one from the other. 


The Reagan government, which deliberately decided in 1981 to make little Salvador a 
"test'"' of its policy of firmness toward the Soviet Union, now believes that the ex- 
acerbation of the tensions is due to Soviet-Cuban intervention, and it is accusing 
Nicaragua's Sandinist government of "organizing" a traffic in weapons destined for 
the Salvadoran guerrillas. What the United States expects first of all from 
Mexico's good-offices mission to the Cubans and the Nicaraguans is strict control, 
if not a total] end to this traffic. 


By a very reliable source we are told that the leaders in Managua have already re- 
solved to offer every guarantee to satisfy the American government on this point. 
For its part, the Reagan administration would be content, it is said, with "very 
firm but discreet" promises, without demanding from Managua a formal public state- 
ment that might embarrass the Sandinist leaders. 


An outline for an accord between Washington and Managua could then be settled upon, 
for Managua is really dreading a military escalation, with or without the direct 
participation of the United States; but the official statements that are at the same 
time increasing in Washington concerning the "importance" of the Soviet-Cuban mili- 
tary involvement in Nicaragua and El Salvador are obviously making that search for 

a modus vivendi more difficult every day. 


Officially, the Nicaraguan leaders are categorically denying that they are partici- 
pating in an arms traffic, or that they are conspiring. Confronted with photographs 
taken by satellites and American spy planes flying over their territory, they reply 
by denouncing the "hysteria" and the "barefaced lies" in Washington. Unofficially, 
the Sandinist leaders admit that a "small quantity of weapons" may be passing 
through their country and Honduras, using channels well-known to international traf- 
fickers. They add that they have already proposed to the government of Honduras on 
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several occasions that joint military checkpoints be set up for better surveillance 
ot the borders and the traffic, but that thus far they have been met with replies 
that were playing for time. 


According to some Western diplomats stationed in Managua, the military stockpiles of 
the former Somozan national guard have largely been used, since July 1979, for the 
benefit of the Salvadoran guerrillas--those stockpiles having been replenished since 
then by the "friends" of Sandinist Nicaragua (Cuba, Algeria, certain Eastern coun- 
tries and Libya). 


In El Salvador: Poorly Armed Guerilleros [Guerrilla Fighters] 


These same diplomats, which include officials of the United States embassy in 
Managua, are unanimous in believing that Nicaragua's real military potential is "be- 
ing greatly overestimated in Washington." (The American officials are also publicly 
upset that their dispatches "are apparently not being carefully read at the State 
Department.'') 


Curiously, the latest State Department report, which was published on 20 March, on 
"control of the Salvadoran guerrilla by Cuban and Nicaraguan officers" acknowledges 
that it is "often impossible to know with certitude who is the final consignee in 
the arms traffic--the Guatemalans, the Hondurans, the Costa Ricans or the Salvadoran 
guerilleros." 


According to many witnesses, and confirmed by Western military experts stationed in 
Mexico and Central America, the Salvadoran guerilleros' armament is still very mod- 
est, and made up almost exclusively of American or Western materiel. Their radio- 
communications network is archaic, and the transmission of orders is done mostly by 
means of simple messengers. The State Department is claiming, on the other hand, 
that a very sophisticated telecommunications center installed near Managua is being 
used as a "relay" for the high command of the Salvadoran guerrillas. It is now ac- 
knowledged that certain members of the Salvadoran guerrilla joint staff occasionally 
go to Nicaragua for talks or "in transit" to other places, Cuba and Europe. 


But Western experts strongly doubt that the Salvadoran guerrilla columns have so- 
phisticated materiel at their disposal. The same is true for weapons: there are no 
AK 47's such as those seen in the hands of Nicaraguan soldiers, but there are Ameri- 
can M 16 rifles, NATO G 3-type submachine guns, 38- and 45-caliber revolvers, Ameri- 
can M 79 grenade launchers used beside some Chinese grenade launchers. It is true 
that many of these weapons may have come from American stockpiles that were abandon- 
ed in Vietnam. The guerrilla leaders assert that their armament comes basically 
from recovery in the field (weapons taken or purchased from regular soldiers) and 
from the international weapons market in Central America. According to the experts, 
one of the principal present weaknesses of the guerrillas is resupplying munitions-- 
which presents the revolutionary leadership "with a serious tactical problem with 
regard to sabotage of the election of 28 March." 


A possible accord between Washington and Managua would weaken the Salvadoran guerril- 
las, even if indirectly. But, faced with increasingly precise threats from Washing- 
ton, the Sandinists are first of all, naturally, concerned with protecting their 
country and their regime. It is obvious that their position is basically a defen- 
Sive one, even though a significant part of their armament may be considered to be 
offensive. 
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The Imbalance Between Honduras and Nicaragua 


still according to the Western military experts, Sandinist Nicaragua has some 60 
soviet T-54 and T-55 tanks (an already-old model), which were very probably delivered 
by ''a friendly country which is not Cuba." 


The Nicaraguans also have armored personnel carriers, East German trucks and anti- 
tank guns. But on the other hand, they have no navy and no air force worthy of the 
name (even though about 50 Nicaraguan pilots are currently in training in Bulgaria). 


The air force of neighboring Honduras, on the contrary, is very strong (at least 27 
combat planes, including 12 B-12 Super-Mysteries and American F-86's, as weli as 
several American Gunship-type Vietnam helicopters); this is obviously enough to ser- 
iously worry the armed forces of Nicaragua if there is a conflict. Reinforcement of 
Honduras' military potential began under the Carter administration. It has clearly 
been accelerated under the Reagan government (a very reliable source confirms the 
presence in Honduras of American and Argentine military advisers, their number being 
paradoxically more significant than in neighboring Salvador). The short-term objec- 
tive of these "advisers" is to help the Honduran army to close the border with 
Salvador in an attempt to smother the Salvadoran guerrillas. 


The border with Nicaragua, on the other hand, remains "“open:'"' the 5,000 or 6,000 
antiSandinists who are operating sporadically are still waiting to find out whether 
they are to hang up their guns temporarily or relaunch their offensive against the 
Managua regime. 


To avoid an increase in border incidents that could degenerate into "local conflicts" 
capable of being exploited by their adversaries, the Sandinist leaders decided last 
week to withdraw their own troops several km north of the border--a decision which 
illustrates the growing anxiety and disarray of Managua's leaders. Their army is 
estimated at some 25,000 men. There are believed to be 10,000 men on the active 
police force and the Sandinist militia numbers 60,000 members. But the experts say 
that all the units of the Sandinist army are far from operational. (the spectacle of 
recruits training in barracks reinforces this opinion); and thus far the militia has 
had no military role. The two large yellow Soviet transport helicopters that can be 
seen at the Manague air base are awaiting the helicopter "reinforcement" promised by 
France. 


The American State Department asserts that it has detected "36 new military bases in 
Nicaragua since 1979" and claims that "2,000 Cuban military advisers" are ready to 
go to work. It is possible, a Latin American diplomat says, that some of the 2,000 
Cuban teachers present in Nicaragua may be giving "military or political lessons" in 
the evening, after their classes. 


What is certain is that a large number of these teachers, who "volunteered to go and 
teach reading and writing in the farthest-removed villages in the country," bear de- 
monstrated a devotion that is hailed by the inhabitants of those forgotten regions. 
(Except on the Atlantic coast, where their coming stirred up friction with the 

Indian population of the Miskitos.) A dozen of these teachers have been assassinated 
by antiSandinist commandos near the border in the last year. 
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An Inter-American Force? 


In Nicaragua one may also meet Americans, Europeans, Canadians, Libyans fairly rare- 
ly, and, not at all easily, Soviets or East Germans who, as in Cuba, move around and 
amuse themselves in groups and live in ghettos (in the same residential sector of 
Managua, the Colina, where the bourgeois swimming pools are neighbors of the revolu- 
tionary residences). 


Although, in the region, the Cuban army, equiped by the Soviets, is by far the most 
powerful and best trained, it should nevertheless be pointed out that Guatemala's 
army, which has been confronting guerrilla movements for more than a quarter of a 
century, 1s one of the most solid in Central America. In addition, it hopes to be 
receiving soon again significant American military aid (in any case former President 
Carter's abolishing of such aid was easily counteracted by massive purchases in 
israel, one of the countries that are principal suppliers of arms to the region). 


Under the heading of the sound of boots must finally be added the negotiations the 
United States is engaging in with a number of Latin American countries(Guatemala, 
Honduras, Costa Rica, Columbia, Venezuela and Argentina) to set up an "inter-Ameri- 
can armed force'' which might be engaged in El Salvador or Nicaragua. 


In 1965, in the Dominican Republic, the United States intervened massively, and then 
another time, dragged the OAS into their operation. In 1982, aware of the reserva- 
tions of public opinion in their country and of international criticism, the leaders 
in Washington, in the hypothesis of an intervention, seem to be oriented toward a 
"formula that is a priori Latin American." But this scheme itself arouses reserva- 
tions in the Pentagon. Commenting on the proposal made last week in Bogota by 
Colombian President Turbay Ayala in favor of creating a joint Latin American naval 
force "charged with blockading the Cuban and Nicaraguan coasts to stop the arms 
traffic,'' American Secretary of the Navy John Lehman stated that "tany naval con- 
flict in the Caribbean that would involve the engagement of Soviet naval forces 
would automatically unleash a world war." 


8946 
CSO: 3100/562 


32 





COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


CARICOM SUMMIT--ST. GEORGE'S, Grenada--At least ten of the 12 Caribbean Com- 
munity states have agreed to attend a CARICOM summit planned for July in Guy- 
ana, Grenada Foreign Minister, Unison Whiteman, said here. "It seems almost 
absolutely certain by now that the venue would be in Georgetown and the time 
is July. I understand that there might only be two countries that have not 
given clear confirmation yet, but I am very confident that the conference has 
almost completely emerged," he told reporters. Whiteman also confirmed re- 
ports that Grenada's Prime Minister Maurice Bishop was due to meet shortly with 
President Forbes Burnham, of Guyana, for bilateral talks between the two coun- 
tries. He could not say whether the discussions would precede the CARICOM 
heads of government summit only that "the timing has not been set yet nor has 
the place been set, but certainly talks are due between the governments". 
Whiteman said that as a result of talks between the various CARICOM member 
countries "it seems to me that the consensus that is now emerging is that the 
meeting is likely to take place in Georgetown in July". Dominica's Prime Min- 
ister Eugenia Charles said recently she expected the summit would take place 
in July. [Bridgetown THE NATION in English 16 Apr 82 p 1; 
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COUNTRY SECTION ARGENTINA 


CAMILION ANALYZES FALKLAND ISLANDS CONFLICT 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 24 Apr 82 p 8 


[Article by Oscar Camilion, foreign minister in President Roberto Viola's govern- 
ment, written for the Bahia Blanca newspaper NUEVA PROVINCIA] 


[Text] We concluded our last commentary by noting that the time for negotiations 
was nearing and that Argentina would have to make a clear determination of its 
minimal positions. Knowing what the minimal positions are is the key to any well 
handled negotiations. On the other hand, it is virtually certain that there will 
be no successful negotiations if such minimal positions are not clearly determined. 


It frequently occurs that the international table is approached with maximum aspira- 
tions and some concessions that could be made willingly without major difficulty. 
However, failing to establish in advance what the acceptable minimum is results in 
the following: The setting of the guidelines for diplomatic action results from 
pressure brought to bear by internal groups which want to assume hardline positions 
based on positions that are also internal. 


Since there is no adversary in these debates, much less an enemy, there is usually 
a tendency toward being unrealistic or, in any event, toward losing a proper 
perspective on the interest that it is desired to protect. 


Although it seems obvious as a remark, in diplomatic negotiations the counterpart 
is the other country or, at times, the other countries. It is of little benefit to 
the nation's interests to become adamant in "hardline" internal positions if the 
latter are not geared to the real ratio of forces when the talks at home end, and 
it becomes necessary to initiate the test of strength with the adversary or enemy. 
Clearly, the internal potential imposes practical limitations on diplomatic action; 
nevertheless, it befits us to remember that there are many countries which have 
betrayed their own interests because the lack of a proper internal view of the 
external problems imposed limitations on their negotiators that were incompatible 
with the real situation which, we stress, is gaged in a specific manner by the 
ratio of forces. 


An Objective Perspective 


The negotiations regarding the Malvinas should be held on the basis of an objective 
perspective which clearly places the country on the lofty platform that it has 
achieved. There is not the slightest doubt that, from the standpoint of the 
Malvinas issue as a specific problem, Argentina's position has changed completely. 
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In a way, we might say that, whatever happens (including the boundary issue), we 
cannot anticipate, on an international basis, a return to the previous status quo. 
The Malvinas matter did not make progress for one fundamental reason: The United 
Kingdom did not attach importance to it and, moreover, world public opinion was 
not familiar with it. Now, it has become a meridian of international politics and 
a priority for the London government. The British on the islands realize that, 
from now on, it will be impossible to guarantee the defense of the islands from 
the mother country; which is tantamount to saying that it is impossible to perpe- 
tuate the sovereignty over them, because its principal attribute, namely, defense, 
cannot be exercised. Therefore, diplomatically speaking, Argentina has won what 
is essential in the Malvinas issue. With the controversial nature of the problem 
recognized, the outcome is inevitable: There is no realistic option other than 
the exercise of Argentine sovereignty over its coastal archipelago. The completion 
of the details is just a matter of time. 


It should be stressed that the negotiations continue to be open. Our occupation of 
the islands did not in any way close the case of the Malvinas as an international 
3sue. We can give a practical example: If Argentina wants to exercise, virtually, 
the right to a 200-mile exclusive economic zone, it will have to have an entitle- 
ment acceptable to third countries, which it does not have at present, and will 

not have until the process begun with the action of 2 April terminates on the 
bilateral level and has international approval. 


If this need to negotiate (with the United Kingdom) is something clear to third 
countries, it is also clear that the status of the inhabitants must be negotiated. 
We have the impression that the Argentine side does not fully comprehend the 
complexity of this problem and, in particular, the future difficulties that could 
occur in the event that it is not resolved effectively. In fact, although it is 
small, the group of Malvinas inhabitants will be very important to Argentina's 
future. 


Immediately, it will arouse international attention for a long time. If the rela- 
tions with our people become difficult for the Malvinas inhabitants, we could 
generate a source of future problems of a really contagious nature. Argentina 
must prove to itself and to the world that it has sufficient flexibility and 
intelligence to assimilate without difficulty what is, after all, a very small 
group. 


From the position that has been gained, the willingness to negotiate should be 
complete. The government must have widespread backing from the country. Its 
interlocutors are the United Kingdom and the United States. It would be rather 
unfeasible if public opinion, although earnest in its defense of the last centime- 
ter of the country's territory, should ask its negotiators to obtain the moon. We 
must be rational and, in particular, allow the national diplomacy to act in the 
realm of realism. We must realize that, in any diplomatic negotiations, there is 
always at stake not only what is being discussed, but also a combined national 
interest. 


From the standpoint of the Malvinas issue, the Argentine negotiating position is 
very strong: It occupies the islands and has national unanimity behind that occu- 
pation. 
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Furthermore, our country is in the right with regard to the essential issue. 
However, the matter must also be analyzed in the light of the other national inte- 
rests. One of them, unquestionably a very important one, is the situation of 
international backing that we have, and international positions that we are losing 
or could lose; because that situation has projections on thé country's interests 
in their entirety. 


In this connection, it is obvious that our decision regarding the Malvinas placed 
us in a "suspicious" light in the eyes of most of the world opinion that is of 
permanent significance to our interests. Naturally, the position of the United 
States is a key one in this matter. Although, thus far, President Reagan has 
shown a truly praiseworthy spirit of impartiality, and although General Haig has 
lent much good will and competence to the operational function that he has assumed, 
it is clear that the United States, as a nation, has backed Great Britain, and in 
the military realm no less. In addition, the leading American news media have 
adopted a violently anti-Argentine position. Argentina has suddenly appeared far 
more than in the past (it was newsworthy during the human rights campaign) on 
television, in the newspapers and in magazines; and, unfortunately, the voices 
raised against our country have been wellnigh unanimous, and voices raised in a 
particularly sharp tone as well. We should bear in mind that, in the future, a 
major effort will have to be made to recover credit in the eyes of the United 
States public; something which obviously concerns all Argentine interests. 


In Europe, practically the same thing has occurred, with a few less unfavorable 
nuances. However, it would be dangerous not to realize that not even countries as 
united with ours as Italy have expressed the slightest understanding of our rights. 
The economic aggression which has been added to the political stance, accepted by 
nations such as New Zealand, Australia and Canada, which many Argentines regard as 
our friends or natural models, indicates primarily that our capacity for reprisal 
is reduced. Economic sanctions are applied only to nations which are considered 

as not being in a position to react efficiently in the financial area, as well as 
the commercial or non-political areas. 


In view of the difficult financial situation that Argentina is facing as a result 
of the policy in recent years, this Argentine isolation in the Western world is 
obviously detrimental. The British capacity to mount a financial blockade is 
considerably superior to that of this country to establish a naval blockade. 
Today, matters are considerably complicated. The banks are studying the case of 
Argentina in the light of the precedents of Turkey, Zaire and Poland, which have 
represented equivalent crises in recent years; however, up until now they have not 
appeared to be considering our case from a politically understanding and sympathe- 
tic standpoint. 


On the other hand, it is evident that many of Argentina's interests do not entail 
the policy of an alignment with the socialist countries. It is one thing to main- 
tain independent lines of political action guided by the national interest, and it 
is something else to change permanent directions because of incidental urgencies. 
The group of problems facing Argentina, which are essentially those related to its 
economic and social development, have no solution in a close association with the 
socialist countries, assuming that this were politically possible. Obviously, 
this does not mean that the country should not record to the credit of those 
nations, in the future, the determination with which they backed us in our hour 

of need. 
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Hence, the natural course of action would be for Argentina to analyze the complex 
situation in which it finds itself, based on a perspective inspired by common 
sense. At the present time, that perspective advises us to be willing to negotiate 
seriously, taking into consideration all the national interests, including the 
Malvinas or, if you will, beginning with the Malvinas, but always as a part, which 
they are, of the combined agenda of the nation. 


We need not state how highly desirable it is to avoid resorting to the use of force 
The situation in which we find ourselves is, formally, one of war; but the result 
wi_l be fundamentally different depending on whether there is military action or 
not. In addition to the human cost, which is a considerable matter in itself, 
perhaps it may be difficult for us to assess today the political costs which could 
accrue to the country in the event that an armed conflict with another Western 
country should occur, with the most influential Western opinion opposed to it. 


It is our historic responsibility to build a great nation in Argentina. The sove- 
reign feat of recovering the Malvinas is one of the steps that could bring an 
entire people to stand up and conquer their destiny, but on the condition that they 
are guided by circumspection. 


The Malvinas crisis constitutes an unprecedented chapter in the history of the 
postwar period. it emphasizes how deep the interdependence is in our time. It 
shows how mistaken those who think that the nation has exhausted its historical 
cycle are. The only laudable thing about the British position, which is so filled 
with prejudice, irrationality and crudeness, is that the symbolic presence of their 
flag still matters so intensely to the British. The national states are alive and 
in force, even those which have borne ages of history. In our case, wherein the 
nation is a task as yet unfinished, we must act with energy and circumspection, so 
that the steps which may be taken to affirm the national presence on an unredeemed 
section of territory may accompany the ones necessary for building the nation as 

a whole. 
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COUNTRY SECTION ARGENTINA 


COMMENTARY SEES COUNTRY AS DEFENDING WEST 
PY100542 Buenos Aires International Service in English 1630 GMT 9 May 82 


[Text] As the result of the hard line policy adopted by Argentina with 
regard to the United States officially expressed through this country's 
minister of foreign affairs and by its representatives before the Organiza- 
tion of American States and the United Nations many people believe that the 
_ critical attitude adopted against the leading country of the Western world 
represents a change in Argentina's ideological stance and its general 
strategy. That is a completely mistaken view. Proof of this is provided 
in our editorial commentary published in the newspaper CONVICCION of Buenos 
Aires under the general heading of "We Are Not For Islands Alone, We Are 
Ready to Offer Up the Life of Our Children for the Furtherance of Authentic 
Pro-Western Ideals." 


The commentary begins by saying that the information handled by the world 
press was mistaken, but that it is not really an error with regard to the 
general concept. Argentina is not staging a hard fight and shedding the 
blood of its soldiers merely for the sake of a scrap of land however valuable 
it should be for Argentina. 


The recovery of the archipelago of the Malvinas however valuable it should 
be for generations and generations of Argentines is not the only objective 
of Argentina's current struggle. Argentina is fighting to establish its 
full rights as a sovereign nation and to reaffirm the national values which 
are none other than authentic Western ideals. 


What is really opposed to communism? A primary type of anticommunism which 
follows the course of events? Or rather the force and moral fortituded of 
a country with the full prevalence of its national ins:itutions? 


Communism is combatted efficiently and exclusively by the nation which, in 

the times in which we live and in the present day world, is the only political 
expression truly capable of upholding the Western ideal. Communism can make 
no progress when a country really asserts its national values and commands 
international respect. And this is precisely what Argentina is doing with 
regard to Malvinas. We are therefore witnessing a rebirth of Argentine 

values as simultaneously of Western ideals in a part of the world which, 

as events have proved, is of great strategical importance at present and in 
future. 


38 











Consequently there is no danger at present of foreign infiltrators in South 
Atlantic. Timid people and above all the ill intentioned have no reason to 
worry in this respect. 


As the background to the Malvinas the newspaper commentary continued: A new 
power has emerged in the South Atlantic and that power is not identified 
with the West and, less still, does it pretend to be pro-Western. 


That new power which has become evident here in Argentina from April 2 last 
is Western by origin, vocation and destiny. And none renounces to these 
ideals except those who betray them and this is precisely what the British 
Prime Minister Margaret Thatcher and her government are doing. But Argentina 
has never been guilty of such treachery, a country which has given repeated 
instances of pro-Western ideas by having defeated of its own and without any 
foreign help of any kind the biggest leftist terrorist offensive which has 
taken place in Latin America. And this is an achievement which it is oppor- 
tune to recall at the present time. 


And this great effort being made as now heroically by Argentina, shedding 
the blood of patriotic Argentines, is understood by the people of Latin 
America for whom the Argentine effort is in keeping with their own ideas 
of national affirmation and spiritual consolidation. 


The foregoing was fully proved by the great majority vote given in favor 

of Argentina by the ministers of foreign affairs of all countries of Spanish 
America when this country called for the application of the terms of the 
Inter-American Mutual Assistance Treaty. Because they know that something 
more than the islands is at stake just now. It is definitely a new concept 
of life and of national and international political action which believes 

in man as a person, in the community as a structure of life and in justice 
as a fundamental guiding factor and which, as a consequence, sees the nation 
as an instrument of major achievements and of the builder of a glorious 

| destiny. 


The homeland is the land of our parents and consequently the nation is a 
valuable legacy and the basis of a future destiny. To defend the homeland, 
as Argentina is currently doing, is to defend the basic principles of life 
and that is what we Argentines are doing just now. Summarizing, we are also 
defending trued freedom which consists in assuring the prevalence of that 
freedom and not of making use of it to treat others as slaves. 
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COUNTRY SECTION ARGENTINA 


PAPER SCORES CHAUVINIST ATTITUDES 
PY102015 Buenos Aires HERALD in English 9 May 82 p 8 
(Editorial: "Patriotism vs Chauvinism"] 


[Text] While politics are part of culture and culture the origin of politics 
in any society, this does not mean that all aspects of culture and politics 
are inseparably linked. In the days since the landing on the South Georgias 
by a wave of British troops seeking to break the resistance of a handful of 
apparently well-trained and hard-fighting Argentine marines, certain chau- 
vinist voices have been slipping out from behind the woodwork where they 

have lurked since the days of populism to test the ground for the smothering 
of all things foreign. The ostensible basis for the plea by these few voices 
which are being raised is to rid the country of the influence of "hostile 
forces" which undermine Argentine society. In fact, however, those who 
promote the cultural isolation of the country aim more at dominating than 
"purifying" society. There is no clearly identifiable movement trying to 
carry a purge. There are merely occasion voices which rise to occasions 

such as the present one to try to justify the intellectually desertic notion 
that a young culture can flourish in the fast-moving modern world without 
contact with other cultures, without inter-cultural exchange, without the 
bright new ideas of young cultures and the tried and true ideas of the old 
ones. 


Fortunately, the intelligent, thinking people in any society tend not to take 
the voices of chauvinism very seriously. But cleverly channelled chauvinism 
can make an easy crowd-pleaser. The case of Nazi Germany is a good example 
of chauvinism gone wild. During the days of Hitler, nothing which was 
foreign, nothing which questioned Nazism, nothing which promoted anything 
beyond the realm of the Nazi political plan, was considered acceptable in 
German society. It is thus that a nation which had produced in its long 

and highly cultural history some of the greatest of the world's teachers, 
inventors, writers, philosophers, musicians and composers, during the 
Hitlerian era produced national paranoia, cultural isolation, worldwide 
violence, mass murder for reasons of chauvinist social "purification," 
intellectual paralysis and general destruction throughout Germany itself 

and the rest of Europe as well. A repeat performance on a somewhat less 
"successful" scale was seen in this country under the "guidance" of Peronist 
authoritarianism. The government has, since the start of the Malvinas Islands 
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crisis, called on the people to get behind it, to put aside political differ- 
ences and to present a united front to the world on this particular issue. 
This is an understandable attitude in time of war and the response has been 
practically unanimous. But some overzealous activists outside the government 
who try to sell the idea to anyone who will listen to them that the way to 
show patriotism is to cut oneself off culturally from anyone in the world 

who does not agree with one's stand on the disputed issue, show themselves 

to be isolationists, chauvinists and a potential threat to free-thinking 
society. It would be a word to the wise, for the sake of greatness and 
progress not to echo chauvinist thinking...or lack of thinking. 
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COUNTRY SECTION ARGENTINA 


ITALY, GDR SOFTENING UK SUPPORT ON FALKLANDS 
PY080828 Buenos Aires International Service in English 1630 GMT 8 May 82 


[Text] After a 4-hour meeting in the city of Hamburg, the chancellor of 
Federal Germany, Helmut Schmidt, and the Italian prime minister, Giovanni 
Spadolini, asked for an immediate cease fire in the conflict in the South 
Atlantic and the simultaneous withdrawal of the British and the Argentine 
military forces, while they stated their support for the peace-keeping 
initiative of the secretary general of the United Nations, Perez de Cuellar. 
The joint declaration made to the press, appears to confirm rumors of a 
change of position of Great Britain's principal partners of the European 
Economic Community. 


China yesterday affirmed that the British Government had angered world 
opinion by its action against Argentina, and also censured the North American 
position. The New China News Agency said, 2 hours after the arrival of the 
North American vice president, George Bush in Beijing, that North America's 
support for Great Britain, quote, had profoundly hurt the national feelings 
of the Latin American people and deepened its contradiction in the Latin 
America states. It accused Great Britain of trying out the strength of its 
gigantic fleet to impose its wishes on a weaker country that rose up in 
defense of its undeniable sovereignty. The colonial times of the 17th and 
18th centuries--added the Chinese news agency--are long past and gunboat 
policy is no longer operative. 


The prime minister of India, Indira Ghandi, yesterday said in Calcutta that 
she was distressed by crisis of the Malvinas and trusted that Argentina and 
Great Britain would be able to negotiate a solution to the dispute. 


Meanwhile, North Korea accused Great Britain of threatening the peace in 


the South Atlantic by its action around the Malvinas Islands and asked for 
the withdrawal of the British forces from the area. 
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COUNTRY SECTION ARGENTINA 


OFFICIAL SEEKS MORE TRADE WITH ANDEAN PACT 
PY081800 Buenos Aires International Service in English 1630 GMT 8 May 82 


[Text] The under secretary for foreign trade and regional integration, Jorge 
Caminotti, will travel next week to Venezuela and Peru to give a valid reply 
to political decision to effect a greater interchange between Argentina and 
the countries of the Andean pact. On Tuesday afternoon, Caminotti will meet 
with the president of the Institute of Foreign Trade of Venezuela in Caracas. 
According to the official, he's going to seek the appropriate methods for 
implementing within the short term the recently stated vocation of strength- 
ening the interchange between our two countries. And he added that they 
would hold conversations on the products that can be exchanged between the 
two countries and which were formerly bought from third nations. 


Jorge Caminotti explained that Venezuela could shop for maize, sorghum, 
soybeans, powdered milk, oil, corned beef and temperate zone fruit in. 


Argentina. 


The under secretary also said that on the 14th of this month he would be 
going to Lima to participate in the Andean pact meeting. 


"Guidelines that are to be discussed there," said Caminotti, "for their 
subsequent in-depth study a month later at the joint meeting of Argentina 
and the Andean pact countries." 
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COUNTRY SECTION BARBADOS 


PUBLIC WORKERS UNION REJECTS WAGE-INCREASE MODERATION 
Bridgetown THE NATION in English 16 Apr 82 pl 


[Text] The National Union of Public Workers [NUPW] is this year seeking wage 
and salary increases ranging from 25 percent at the top of 39.3 percent at the 
bottom, on behalf of Barbadian public workers. 


This was confirmed last night by the union, which represents some 7 000 of the 
15 000-strong Barbados Public Service [excluding statutory boards]. 


Prime Minister Tom Adams during his March 31 Budget Speech had noted that in 
major Western economies wage settlements in the order of six to eight percent 
were now being described as generous, and had warned that he had no intention 
of causing total economic disaster through sizeable wage settlement in 1982-83. 


However, the NUPW said yesterday it was rejecting such calls for moderation 
because of the inflationary nature of certain recent budgetary proposals; and 
because of an even bigger sore point, the state of layoffs in the public 
service. 


General secretary, Joseph Goddard, said that over 700 public workers had al- 
ready been sent home, and information received by NUPW suggested that another 
3 000 would follow between now and June. 


It was towards the alleviation of the hardships expected to be faced by those 
displaced and their families that the NUPW this week launched a relief fund, 
open to the public, at the Fairchild Street branch of the Barbados National 
Bank [BNB]. 


Goddard said that NUPW was not at all peased with the way Government had gone 
about its retrenchment exercise, and that the matter would be raised during 
discussions with the Establishments Division next Wednesday. 


The NUPW will also be calling for the reinstatement of people with ten years 
or more service, and putting forward alternatives to the way Government is 
laying off the workers. 


Goddard said the union felt that public workers who were two or three years 


away from retirement should be asked to do so now, but with their full pen- 
sions, and that retrenchment should be done under a phased programme. 
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ADAMS OFF TO CANADA, BERMUDA FOR TALKS 
FL102307 Bridgetown CANA in English 2250 GMT 10 May 82 


[Text] Bridgetown, Barbados, 10 May (CANA)--Barbados Prime Minister Tom 
Adams flew to Canada today at the head of an official government delegation 
due to begin talks in Ottowa tomorrow with the Pierre Trudeau administration. 


Aid, including technical assistance for Barbados modest oil exploration 
programme and Canada-Barbados relations, will be among the main subjects 
for discussion during the 10-13 May visit. 


Mr Adams is accompanied by Foreign Minister Louis Tull, head of the foreign 
service, Brazanne Babb and cabinet secretary Frank Blackman. 


Mr Adams will meet with Mr Trudeau, secretary of state Gerald Reagan and 
Murice Upras, chairman of the parliamentary sub-committee on Canada's rela- 
tions with Latin America and the Caribbean. 


The Caribbean basin initiative, Canada/commonwealth reiations and the North- 
South dialogue will also engage officials from the two countries. 


Foreign Minister Tull is scheduled to meet with his counterpart Mark McGuigan 
and senior officials of the external affairs department and the Canadian 
Tnternational Development Agency (CIDA). 


Mr Adams and his team are to visit Bermuda afterward at the invitation of 
Premier John Swan. 


The Barbadian party will stop off in the British colony from 13-15 May. 


Mr Adams will be met at the airport by Mr Swan, who took over as the island's 
leader in January. 


Mr Adams, who will be staying at Government House, and during his stay will 
meet Governor Sir Richard Posnett as well as Mr Swan and various government 
ministers to discuss matters of mutual interest. 


The visit is seen in Hamilton as a move by Mr Swan to strengthen relations 
with the Caribbean. 


cso: 3025/1100 
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COUNTRY SECTION 


i DETORLAL SLAPS BURNHAM FAILURE TO SUPPORT GUYANA REFORMS 


Bridgetown THE NATION in English 16 Apr 82 p 4 


[Editorial] 


[Text] 


QUEUING for food items, daily, is now a tragic way 
of life in President Forbes Burnham's Co-operative 
Republic of Guyana. Electricity outages is also a 
commonly shared frustration of the Guyanese 
people, our fellow Caribbean citizens. 


In the land of many waters, it is no longer a sur- 
prise to hear folk even in the capital city complain- 
ing of being unable to bathe, because of no water. 
Children are forced to join food lines, when their 
— cannot, often for very basic commodities, 
ike oil and flour, and even for rice and sugar which 
are major products of Guyana. 

In these circumstances, it would be improper to 
merely observe that something is terribly wrong in 
the State of Guyana. The country is experiencing its 
worst economic crisis; demoralisation sweeps 
across the land.And it is Mr. Burnham's own govern- 
ing People’s National Congress, which long ago 
discarded the valuable doctrine of public accoun- 
tability in preference for the undesirable concept of 
primacy of the ruling party, that now makes the 
grim confession that: ‘‘The country is bankrupt and 
cannot pay for its imports or pay debt instalments 
which fall due... .”’ 

What has Mr. Burnham done to this m»mber 
CARICOM country with known vast natural 
resources and hard-working, beautiful = 
Once he boasted of Guyana’s capacity to become 
the food bowl of the Commonwealth Caribbean. 
There was no need for those familiar with the 
agricultural and other resources of Guyana to 
disagree. 

But it is a grim tale that Mr. Burnham's ad- 
ministration now tells, after more than 17 years in 
power. The PNC is today a over an 
economically ruined and mo 1 depressed cun- 
try, one that clearly cannot make any significant 
progress without a national consensus. 

Today's deep-rooted social and economic 
nightmares cannot be divorced from the long- 
standing political crisis which has beenacknowledged 
by all, other than the ruling PNC. Leaders of 
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various sectors of the society are talking openly of a 
‘crisis of confidence”’, of a “production crisis"’. 

For the good of the country as a whole, we 
therefore urge the Burnham Government to give 
serious consideration to the initiativerecentlytaken 
by the Guyana Council of Churches, and widely sup- 
ported by popular organisations, for an all-party ap- 
proach to the crisis facing the Guyanese nation. 

It is deplorable that having only recently made 
a public call for a united effort to solve the 
country's problems, the ruling party should have 
failed to —— to the invitation by the Guyana 
Council of Churches to be part of the search for a 
national solution. 

There is much merit in what the GCC and a host 
of other participating groups have cometorec e, 
namely that ‘‘there is need for a broad-based 
democractic government. No single party can effec- 
tively govern Guyana at this stage’’. 

CARICOM governments, now being requested 
by the Burnham administration to sup Guyana 
for the venue of the next regional Heads of Govern- 
ment Conference, possibly in late July, should, 
therefore take note that a —— seeking 
regional support in its rightful opposition to 
Venezuela's claim to Guyanese territory, has so far 
failed to take any initiative at home to mobilise a 
united’ domestic front — Venezuela — 
although such a front was called for by iadependent 
groups. Nor is the government doing anything to pro 
mote national consensus to overcome the country's 
economic and political crisis. 

The Venezuelans have publicly reiterated only 
last month that they have no intention of resolving 
the border dispute with Guyana by force, and have 
repeated their accusation that Mr. Burnham was 
deliberately using ‘‘bellicose language” for internal 
political reasons. The Caribbean Community's sup- 
port has to be for Guyana and not a ruling party. 

CARICOM governments, therefore, must take 
cognisance of the current happenings in that coun- 
try and not ignore the mood of the Guyanese people 
and their representative organisations. 
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SOUTH KOREA DONATES VEHICLES AS SIGN OF IMPROVING TIES 


bridgetown ADVOCATE-NEWS in English 21 Apr 82 p l 


[Text ] 


SO: 
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Barbados yesterday 
received the keys to seven 
vehicles three cars, three 
Jeeps and one bus — a gift 
‘rom the Government of South 
Korea. 

The vehicles, valued 
Bds$170 000 were presented by 
Myong Haing Cho, counsellor 
with the Embassy of the 
Republic of South Korea based 
in Jamaica. 

The Korean official said that 
the gift was a modest con- 
tribution from his Govern- 
ment to the people of 
Barbados. 

During the past five years, 
he said, ‘“‘We have seen 2 
significant increase in the 
Barbados-Korean relationship 
especially in the field of 
economic and cultural cor- 
poration.” 


This was highlighted by the 
ever-increasing business 
between the two countries, 
which recently concluded an 
agreement on economic 
technical and cultural co- 
operation, he said 

Barbados’ Minister of 
External Affairs, Mr. Louis 
Tull, received the vehicles 
which will be assigned to 
Government departments. 


He said that since 1977 
when the two countries 
established relations, the link 
between Barbados and South 
Korea had become stronger 

The seven vehicles will be 
used by the Police, the Prison 
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and by the Munistry ot 
External Affairs. 
Mr. Tull said that the 


esture by South Korea was, 
‘indicative of the strong 
tet tony Be friendship which 
exists between the peoples of 
our two countries.” 

He was confident that in five 
years, the co-operation links 
were further strengthened 
when on September 18, 1981, 
the two countries signed 
agreements in the cultural, 
artistic, educational and 
scientific field and the other in 
the economic and technical 
area. These agreements he 
viewed as establishing a basis 
for future relations and in- 
creased flow of technical 
assistance. 

A Ministry of Foreign 
Affairs spokesman said on the 
question of the Koreas that in 
view ot Barbados’ principled 
approach, it supports any 
peaceful efforts towards the 
reunification of the two 
Koreas, and in this respect,the 
Presidént of the South Korea’s 
Reunification Plan, recently 
put forward, is being closely 
monitored by the Ministry of 
Foreign Affairs. 


The Minister of Foreign 
Affairs has been invited to 
visit the Republic of South 
Korea and he will give con- 
sideration to a convenient 
time, taking into account his 
other commitments the 
spokesman said. 
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SUGAR LOSSES COULD REACH $200 PER TON THIS YEAR 


Bridgetown ADVOCATE-NEWS in English 22 Apr 82 pl 


‘Text J 


The Barbados Sugar 
Producers Association 
‘BSPA) has said that 
estimates have indicated 
that there is likely to be 
losses of about $200 on 
every ton of sugar 
produced this year. 


The SPA made the an- 
nouncement while reacting to 
certain statements made “ 
Independent Senator Wendell 
McClean in the course of an 
interview on television last 
Monday night. _ 

Senator McClean, according 
to the SPA, had stated that 
although in 1981 sugar per- 
formed not so well, prices 
were the highest ever, cost of 
production tue highest ever,. 
and, that he anticipated a 
‘break even’ this year. ‘ 

In a Press statement issued 
yesterday, the SPA said 
Senator McClean no doubt had 
his sources of information and 
while it is accepted that sugar 
did not perform well in 1981, 
“there is no evidence to 
support the statement that 
sugar prices were the highest 


ever in 1981. nor daes the in-° 


dustry share the Senator's 


optimism and anticipate a’ 


break — even. position in 


1982." 


The SPA further stated it 
was a matter of record that 
1975 ‘was the year of the 
highest prices for sugar, and 
the country benefited from the 


high sugar prices that egal | 
e 


the imposition of 
million sugar levy. 


However, the SPA pointed 
out that 1981 was different 
with the European Economic 
Community (EEC) price of 
$175 a ton less than that of 1980 
because of the strengthening 
of the U.S. dollar, and that 
1981 was a fall in world market 
prices as compared with 1980. 


‘It is completely incorrect 


to state that in 1981 sugar’ 


rices were the highest ever. 

ortunately, our marketing 
agents correctly assessed the 
market and made the lone sale 
of 9577 tons out of the 1981 
crop on the world market by 
selling forward late in 1980 for 
delivery in 1981, so that we 
received a price of 42 cents a 
pound for this shipment which 
was very much better than the 
market price at the time of 
delivery in 1981,"" the SPA 
said. 

It said that cost of 
production tended to go up 
annually, and said that for 
1981, the estimated cost of 
producing one ton of sugar 
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was $1 106, thus agreeing with 
Senator McClean. 


On the ‘‘break even’ 
a. the SPA said the 
EEC price at 3848 European 
Currency Units (ECU) per 100 
kg. is equivalent to about 
Bds$721 a metric fon. . 

It added that world prices 
were currently low and did not 
hold out much hope for this 


year and next year, and 
pointed out that cost of 
production was still 
escalatin 


The SPA explained that 
Sugar workers’ wages have 
increased by 20 per cent over 
1981, plus the provision for a 
five per cent bonus. 

ven ogy that 
factory recovery is better in 
1982 than it was in 1981 we see 
no way the price for sugar will 
be sufficient to meet the cost 
the SPA said. 

‘The best estimates in- 
dicate that there is likely to be 
a loss of about $200 on every 
ton of sugar produced this 
year,’’ the SPA added. 

It urged Senator McClean, 
who it said holds high public 
office, to make sure of his 
facts in making his public 
statements on sugar and so 
avoid what the SPA termed 
misleading the public.”’ 














COUNTRY SECTION BARBADOS 


BRIEFS 


TEACHERS UNION ELECTIONS--President of the Barbados Union of Teachers (BUT) 
Mr. Victor Hutchinson has been overwhelmingly re-elected to that post for a 
second consecutive year. Mr. Hutchinson is among all but one of the top ex- 
ecutive members who were re-elected for the coming year. Hutchinson, who was 
appointed president last year, received some 90 per cent of the votes cast as 
he won against his lone opponent, Mr. Sydwin Bayne, and according to a union 
statement, "the elections demonstrated a show of confidence in the incumbent 
Executive." Among the others re-elected were Mr. Leroy McClean, vice-presi- 
dent; Mr. Ronald Clarke, general secretary; Mr. Lemuel Tull, deputy general 
secretary; and Mr. Ken Hinds as treasurer. The election of a new public rela- 
tions officer constituted the oniy change in the top executive position. The 
new PRO man is Mr. Cecil Payne who defeated two other candidates contesting 
the post. The former holder of that office, Mr. Grantley Osbourne, did not 
seek re-election. A field of 19 candidates vying for the six-man executive 
committee positions also provided a keenly contested election. Elected to the 
committees were Hallam Clarke, Yvette Husbands, Raymonte Forde, Undine Whit- 
taker, Grantley Osbourne, and Noel Manning who will serve in the coming union 
year. The BUT statement said that this year's elections saw the highest turn- 
cut of voters in the recent history of the union. It added that the executive 
will have its first meeting next Monday to continue dealing with the urgent 
matters now confronting the Union. [Bridgetown ADVOCATE-NEWS in English 

17 Apr 82 p 1] 


DENIAL ON VENEZUELAN AID--Minister of Housing and Lands, Mr. Delisle Bradshaw 
yesterday strongly denied reports that Barbados had made a decision to enter 
into a joint low income housing project with Venezuela. ‘ne report was con- 
tained in an Advocate-News story yesterday headlined: "Bradshaw Invited to 
Caracas: Talks start on Housing project." The story quoted the Director of 
the recent trade mission to Barbados, Mr. Rafael Valera, as saying that Barba- 
dos and Venezuela would be involved in a joint venture for low income housing, 
in Barbados, with the expected construction of some 3 000 units initially being 
part of the project. But Mr. Bradshaw said yesterday that following a meeting 
last Friday with a delegation from a visiting Venezuelan trade mission, he had 
been invited to Venezuela to view new house building systems which are repor- 
tedly cheaper by some 60 per cent and speedier to erect. Mr. Bradshaw said 

he had made no decision to accept the invitation and emphasised that no com- 
mitment was made to enter into any housing project with Venezuela. The Minis- 
ter, however, promised to investigate the proposals by the Venezuelans as any 
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method which helped to provide more houses at a cheaper cost for the population 
would be beneficial to the entire country. [Bridgetown ADVOCATE-NEWS in Eng- 
lish 20 Apr 82 p 1] 


CZECHOSLOVAKIAN AMBASSADOR--Mr. Antonin Fornusek, yesterday presented his cre- 
dentials to Governor-General Sir Deighton Ward. He is Czechoslovakia's first 
Ambassador to Barbados since formal diplomatic relations were established be- 
tween the two countries in September 1977. The Ambassador, who arrived last 
Monday on a three-day official visit, also paid a courtesy call on Foreign 
Minister Mr. Louis Tull. During their discussions Minister Tull and the Am- 
bassador agreed that the time had come for Czechoslovakia and the Caribbean to 
enter into more active relations and increased technical and scientific co- 
operation. In reply to the Ambassador's remarks the Minister pointed out that 
at present trade between Barbados and Czechoslovakia was restricted to the im- 
portation by Barbados of Czechoslovak cars and shoes. The Ambassador who is 
resident in Caracas, Venezuela, leaves Barbados, tomorrow. [Bridgetown ADVO- 
CATE-NEWS in English 21 Apr 82 p 2] 


ADAMS TO TRINIDAD FOR VISIT--Bridgetown, Barbados, 7 May (CANA)--Barbados 
Prime Minister Tom Adams is due back here tonight after a day of wide-ranging 
discussions in Port-of-Spain with his Trinidad and Tobago counterpart, George 
Chambers. The official Barbados party which included junior energy minister, 
Senator Clyde Griffith, head of the foreign service, Brazane Babb, and 
director of finance and planning, Steve Emtage, left here this morning. 
Reliable sources said Mr Adams was unlikely to give a news conference on 

his return, preferring to leave discussion of his Port-of-Spain talks until 
tomorrow. [Excerpt] [FL080015 Bridgetown CANA in English 2223 GMT 7 May 82] 


ST JOHN TO SAINT LUCIA--Bridgetown, Barbados, 10 May (CANA)--Barbados deputy 
prime minister and minister of trade and industry, Mr Bernard St John, leaves 
tomorrow for Saint Lucia to represent this country at a two-day Caribbean 
Development Bank board of governors meeting opening 12 May. Mr St John is 
Barbados’ governor of the Caribbean Development Bank. Mr St John will attend 
a board of governors meeting of the Caribbean Investment Corporation in 
Castries on 14 May and return home the following day. [Text] [FL102315 
Bridgetown CANA in English 2252 GMT 10 May 82] 


CSO: 3025/1100 
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COUNTRY SECTION BERMUDA 


INFLATION DOWN SLIGHTLY [N 1981; FUEL COSTS TO DROP 
Hamilton THE ROYAL GAZETTE in English 14 Apr 82 p l 


[Text] Inflation between February 1981 and February 1982, 


which was 9.4 percent, showed a slight decline from the 9.8 
percent rate recorded for the year to January 1982. 

But February 1982 prices showed a 0.8 percent increase 
over those in January 1982. The Retail Price Index rose 
from 152.3 in January to 153.6 in February. The food index 
advanced 1.0 percent over the month with higher prices for 
fresh and filled milk accounting for well over half the net 
monthly change. 

Price increases were also noted for items such as sweet 
biscuits, bacon, butter, cheese, cooking fat, tomatoes and 
carrots. The effect of these were partially offset by lower 
prices for items such as flour, roast beef, stewing beef, 
peanut butter, jam and tea bags. 

The tobacco and liquor indie increased three percent 
primarily reflecting higher prices for cigarettes. Rent ad- 
vanced 0.6 percent, clothing and shoes 0.6 percent, fuel and 
power 0.7 percent, household appliances and services 0.7 
percent, transport and vehicles 0.9 percent, education, 
recreation and reading 0.5 percent, and health and personal 
care 0.6 percent. 


Bermudians should start paying less for gasoline and 
electricity thanks to a drop in the price of fuel. The Hon. 
David Gibbons, Minister of Finance, last night announced 
that wholesale prices for gasoline, diesel and kerosene will 
decline from today because of a decline in prices for bulk 
fuel at refineries at Aruba and Curacao. 


This will result in a 2.5 percent decrease in the retail 
price of gasoline which will mean 1.3 cents off each litre and 
a 5.8 percent decrease in diesel which will be cheaper by 2.1 
cents per litre. . 


Mr. Gibbons also pointed out:that Caribbean fuel prices 
have fallen significantly since January which will begin to 
be reflected in electricity bills from this month and con- 
tinue for some months. 


CSO: 3025/266 
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COUNTRY SECTION | BRAZIL 


POSITION ON FALKLANDS CONFLICT DEFINED; DEFENSE STRATEGY 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 11 Apr 82 p 8 
[Article by Jorge Rosa] 


[Text] Brasilia--Brazilian diplomatic quarters have been acting with extreme 
caution in the case of the Argentine occupation of the Malvinas--or Falkland-- 
Islands, as the British prefer to call them. Apart from all the effort 
undertaken to prevent an armed confrontation, the Brazilian Government has 
already defined three basic lines of conduct: the British fleet will not be 
able to use Brazilian ports to resupply; Brazil will vote favorably if 
Argentina invokes the Inter-American Reciprocal Assistance Treaty in the 
Organization of American States (OAS); and it does not intend to pressure the 
Argentine Government diplomatically to comply with Resolution 502 of the UN 
Security Council, which demands the withdrawal of its troops from the islands. 


The Brazilian Government believes that a cautious position at this time may 
contribute in the future to a diplomatic action of rapprochement between the 
two countries. But if the situation should become aggravated, Brazil will 
not forget that Argentina is a neighbor with common borders while Britain 

is thousands of nautical miles away. The Foreign Ministry avoids even 
admitting the possibility of a military clash between Argentina and Britain 
because that will only serve to exacerbate the already critical relations 
between the developing and developed countries. 


The Argentine military action of occupying the Malvinas Islands took the 
Brazilian Government by surprise but the Foreign Ministry manifested its 
reaffirmation of Brazilian support for Argentina regarding sovereignty over 
the Malvinas, because that is a historically consistent position. When the 
British occupied the Malvinas Islands by force in 1833, killing the Argentines 
who lived there, the government of the Regency then installed in Brazil gave 
considerable support to the Argentine cause, ordering the Brazilian charge 
d'affaires in Buenos Aires to join in the negotiations between the Argentines 
and the British to try to achieve a peaceful solution. The negotiations did 
not lead to anything because Britain was a very powerful nation. The subject 
was discussed again in the United Nations, starting in 1965. The last round 
of the talks concluded in January and, once again, without success. 
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In the opinion of Latin American affairs specialists, even if the Argentine 
decision to militarily occupy the Malvinas Islands does not have a dramatic 
outcome, it will leave deep marks. The relations between the Latin American 
countries and the big European powers, besides the United States, will never 
be the same. Not even the offer of the U.S. Government to serve as a 
mediator between London and Buenos Aires will be enough to make the Argentines 
forget that the United States voted with the Europeans in favor of UN 
Resolution 502, ordering the withdrawal of the Argentine military force from 
the Malvinas Islands. Among the countries with seats on the UN Security 
Council, only Panama voted against it, while China and the Soviet Union 
abstained--which did not help Argentina at all. Those two countries, permanent 
members like Britain and France, have the veto power. Therefore, if one of 
them had voted against the resolution, it would not have been approved even 
with the absolute majority of the favorable votes of the other nonpermanent 
members. 


Caution 


After overcoming its initial fright over seeing Argentina involved in a 
military adventure to make its rights of sovereignty over the Malvinas Islands 
prevail, the Brazilian Government assumed a cautious position. Brazilian 
diplomatic quarters do not want to squander all of the effort at rapprochement 
with Argentina made after the decision to build the Itaipu plant. Any 
illconceived position that might lead the Argentine Government to conclude that 
there is a Brazilian option in favor of the British could ruin everything. 

lhe Brazilian Government has no doubt that whatever the solution to the 
Malvinas problem, even in a distant future, Argentina and Britain will 
reestablish relations. In that framework, Brazil must preserve its friendly 
relations with an important neighbor such as Argentina. 


The damage will not be limited to the political area; it will extend to the 
economic area. The two countries will only aggravate their economic problems. 
[t is reported that the British Government is thinking of raising taxes as 

a means of covering the expenses stemming from the dispatching of a naval 
fleet. It is estimated that the 13,000-kilometer trip alone will cost $50 
million. In addition, the British decision to block Argentine assets in 
Britain will leave foreign investors worried, especially the Arabs. 


Brazilian authorities avoid interpreting the Argentine decision to militarily 
occupy the Malvinas merely as a means of diverting public attention from 
domestic political problems, while at the same time seeking greater national 
unity around the military government. That is considered too simplistic an 
interpretation which does not take historical factors into consideration, 
including the struggle against colonialism, especially British colonialisn, 
the imprints of which are deep throughout the world. 


The vestiges of that British colonialism in Latin America are not restricted 
to the Malvinas Islands. They remain in Belize and in Guyana. They are 
cases analogous to that of the Malvinas, and for that reason, it is feared 
that a successful action by Argentina could encourage new military actions. 
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Like Argentina, Venezuela and Guatemala dispute territories that belonged to 
the Spanish colony taken by force by the British. After independence, as 
successors of the Spanish, they claimed their sovereignty over those areas. 


Sritish Honduras, today called Belize, was a Spanish territory taken by force 
by the British. Guatemala claims Belize as an integral part of its territory 
and does not acquiesce to the independence granted by the British who, to 
prevent a possible Guatemalan military action, left a military defense force 
in Belize. To Guatemala, the independence is not a matter of self- 
determination of the people of Belize because its inhabitants were placed by 
the British after the occupation. 


The dispute between Venezuela and Guyana has similar causes and has dragged 

on since the last century. Before the independence of Guyana, Venezuela had 
been laying claim before the British Crown to sovereignty over more than 
two-thirds of the then British Guiana. At that time, international arbitration 
gave Britain the right to over 90 percent of the territory claimed by 
Venezuela. In the meantime, after the independence of Guyana, Venezuela 
reopened the matter, alleging that the arbitration verdict took into 
consideration aspects that were more political than legal in view of British 
influence over the Russian judge. 


The situation remains at a standstill but it can become aggravated after next 
June, when the Port of Spain protocol signed between Venezuela and Guyana 
expires. Under that protocol, signed in 1970, the two countries agreed to 
suspend negotiations for 12 years owing to the difficulty of finding a 
peaceful settlement for the dispute. Venezuela has already announced that 

it does not intend to extend the effective term of the Port of Spain protocol, 
and here things become complicated. 


Both Guyana and Belize today are members of the United Nations but they could 
not join the OAS. By virtue of an article of the new OAS Charter proposed 

by Venezuela, a recently independent country that has unresolved border 
problems with a member of that regional organization cannot be admitted as 

a member. The Venezuelan proposal had the immediate support of Argentina 

and Guatemala. Incidentally, those facts may also explain why Venezuela 

and Guatemala were the first countries to support the Argentine military 
action in the Malvinas. 


Armed Forces Are Alert 


Brasilia-~The defense system of Brazil acknowledged but does not anticipate 
the possibility of a possible attack against its coast, also termed "Atlantic 
or defensive front" and considered one of the parameters of Brazilian foreign 
policy. 


That is the conclusion one can reach from the opinion of army, navy and air 
force officers who, analyzing the conflict between Argentina and Britain 
over title to the Malvinas Islands, consider that Brazil, even in a neutral 
position [equidistante], cannot remain indifferent to the fact that there is 
a potential danger that the South Atlantic, through which a large part of 
Brazilian foreign trade moves, may heat up. 
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Some existing disputes, among them the dispute between Chile and Argentina 

over control of the Beagle Channel, between Chile and Bolivia over the Arica 
area, and between Venezuela and Guyana over the area of Essequibo tend to 

break out anew over the course of the years, with possible ramifications 

in the Atlantic area, in the opinion of various military men. Even maintaining 
its policy of neutrality and pacifism by virtue of its own constitution, 

which prohibits a war of conquest, it must remain alert to what is happening 

in the South Atlantic area. 


Problems such as that of the Malvinas Islands are carefully analyzed within 
Brazilian defense plans and alert the country to the need to guard itself 
against possible surprises. Because of this concern, one of the immediate 
consequences of the conflict between Argentina and Britain is the government's 
intensification of the armed forces reequipment plan, a secret document that 
since its preparation has faced as its principal obstacle the lack of financial 
resoucces. A recent observation by Air Minister Brigadier Delio Jarmim de 
Mattos illustrates that situation well: "We have what we can and not what 

we need." 


In general, the defense system of Brazil is based on the continental dimension 
of the country, which constitutes a natural factor of defense against any 
invader. Through the Pacific front, the Amazon jungle constitutes a natural 
barrier against any enemy, although the latter does not exist at the present 
time since Brazil does not have any neighbors claiming part of the territory. 
The military agree with the effectiveness of the diplomacy carried out by 
Brazil over the years, which settled all its borders. 


The general defense doctrine followed by the armed forces and formulated on 
the basis of the basic doctrines of the army, navy and air force, is based 
mainly on defense actions, which explains the consistency maintained by the 
government, with reference to the constitution, in avoiding the importation 
of attack material, of material used in a war of conquest. 

From the aspect of military defense, the navy, because of its own attributes, 
plays the principal role in the system of defense directed at the Atlantic 
zone, although the three forces have a doctrine of combined or joint 
operation for defense by land, sea and air. 


lt is considered especially that although Brazil is a continental country, 

it is also a maritime country, with about 4,000 miles of coastline, thousands 
of kilometers of navigable rivers, a preponderantly seaborne foreign trade, 

a large coastwide shipping, a large demographic and economic concentration 
along the coast and a large dependence on fuel imported by sea or extracted 
from the sea. The collapse of its maritime traffic and the occurrence of 
enemy actions over vital elements located along and off the coast would be 
extremely serious for the country. 


As a result of the conflict between Argentina and Britain, the plans for 


reequipping the naval fleet; installing the airport system on Trindade Island; 
sending the expedition to the Antarctic; national production of equipment; 
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and creating the coast guard, as a war auxiliary and directed toward guarding 
the coast, will be reexamined. 


The army would have a greater participation in the combined defense through 
its antiair artillery, the doctrine of which has been undergoing revision 
since the elimination of the 90- and 40-millimeter cannon groups and the 
transfer of the 40-millimeter batteries to the brigades, batteries that are 
far from constituting ideal material for coverage of antiair defense for a 
number of technical factors. Another factor in that restructuring of the 
antiair artillery is the possible use of ground-to-ground and ground-to-air 
Roland missiles, still in the testing phase, and the Oerlikon cannons. The 
coast artillery units installed in the coastal zone serve more for training. 


As for the air force, its defense action would be centralized in the southem 
region of the country, having Florianopolis and Salvador as the poles of a 
complex of air groups equipped with P-95 patrol planes, with the task of 
identification-patrol and missions along the coast within the 200-mile 
maritime limit. This system is reinforced by squadrons of Mirage and F-5 
planes and the Airspace Control System (SICEA) to which the Combined Air Safety 
and Air Traffic Control Center (CINDACTA) belongs. In the Northeast, properly 
speaking, there are units of Xavante planes in Natal and Fortaleza ready to 
go into action. In Belem and Manaus, the Northern region, there is a unit of 
Bufalo planes and helicopters intended more for logistic support functions. 
CINDACTA II, the radars of which will cover the region bordering on the 
countries in the Southern Cone, is being established at the present time. 


A recent comparative study conducted by the Navy Ministry with reference to 
the Argentine Navy (they are the two largest Atlantic navies in South America) 
shows that Argentine naval strength will be greater than the Brazilian in 
1985, when the current Argentine Navy construction plan is completed. 


A high navy source denied that there is an intensified race with Argentina 
in that secto~. "We do not have the slightest problem with Argentina. On 
the contrary, cur navies do not have any secrets between them since they 
conduct joint exercises every year, including the exchange of observers. 
That being the case, our need to reequip does not stem from the growing 
might of the Argentine Navy. We do not agree that the need to increase our 
naval power means an intensified race with Argentina. As a matter of fact, 
it is a pressing need in order that we may be really capable of providing for 
our security in the South Atlantic with reference to the threat coming from 
outside our cortinent. It is observed that, like the Brazilian Navy, the 
Argentine Navy is still at a power level much below that required by the 
security of our common ocean." 


8/711 
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COUNTRY SECTION BRAZIL 


ARGENTINE INTEREST IN ARMS, EQUIPMENT PURCHASE DISCUSSED 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 15 Apr 82 p 13 
‘Article by Rosenthal Calmon Alves] 


[Text] Buenos Aires--The Argentine Government has officially asked the 
Brazilian Government to authorize the supplying of weapons and military 
equipment by the Brazilian arms industry to the Argentine Armed Forces to 
cope with the relative international blockade of that country as a result of 
the Malvinas (Falkland) Islands crisis. The official Brazilian response was 
positive, according to information given to JORNAL DO BRASIL from a source 
in this capital directly linked to relations between the two countries. 


Officially, Brazilian and Argentine authorities declare that they have no 
knowledge of any negotiations in that regard but they comment that it would 
not be strange inasmuch as supplies of that type are considered to be at the 
trade ]»vel, and Brasilia has been making offers to Buenos Aires for a long 
time. Thus far, the deals have not been concluded simply because of a clear 
Argentine resistance to Brazil, because it would prefer to purchase the same 
material in other countries. 


Aviation 


The source consulted in Buenos Aires, who for obvious reasons does not want 

to be identified, does not know if any concrete order has already been made, 
but the source explained that the greatest Argentine interest lies in the 

area of aviation. Coincidentally, that sector is the one that had already 
been the object of the most negotiations between the two countries in recent 
years in the context of the arms industry, although no contracts or agreements 
have been concluded because of the ultimate lack of interest by the Argentines. 


The Brazilian Aeronautics Company (EMBRAER) has been trying to sell planes to 
Argentina for a long time and actually demonstrated the Xavante (a jet plane 
that is appropriate for pilot training and attack missions) because it learned 
that that country's air force was interested in purchasing planes with those 
characteristics. However, Buenos Aires preferred to purchase a plane similar 
to the Xavante, except that it was built in Italy by Aer Machi, which used 
practically the same design. In addition, Buenos Aires military sources 
recalled, Brazil tried to sell Bandeirante planes, without success. 
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Since the sales had failed, the air forces of the two countries began to 
become interested in a plan of exchange between the aeronautical industries 
of Brazil and Argentina. The draft of an agreement in that area was actually 
prepared to develop a binational plan that would be signed during the visit 
of President Joao Figueiredo to Buenos Aires in May 1980, but it ended up 
being pigeonholed because of a lack of Argentine interest at the last minute. 


Now, however, the picture has changed greatly. Argentina is on the brink of 

a military confrontation with Britain in which aviation will play a 
preponderant or simply a decisive role. Any plane counts. But the military 
occupation of the Malvinas Islands has left the country in a difficult 
international situation, with the closing of the ports of traditional suppliers 
of aeronautical equipment, whether sophisticated or not, starting with the 
Europeans. 


More important for Argentina than planes, in the medium term, is the supplying 
of Brazil of equipment or even munitions. The Brazilian Aviation Company 
(AVIBRAS), the Sao Paulo industry that arms the EMBRAER planes, would be of 
great importance to the Argentines in the event of a prolongation of tensions 
in the South Atlantic through intermediate solutions to the current crisis 
thac envisage keeping British warships in the region. 


ln addition to that, it is recalled that Argentina will need replacement 
parts, even in the short term, and traditional suppliers such as France, 
[Italy and Britain itself, naturally will not sell anything. Buenos Aires 
considers that it is a time for Latin American solidarity and has already 
become enthusiastic over the offer of direct enlistment [engajamento] of the 
armed torces of Peru (which has one of the largest and best equipped air 
forces in the continent) and of Bolivia. 


On another occasion, Brazil aroused the strong resentment of Argentina by 
supplying a large quantity of military material to Chile when the latter was 
preparing to confront the Argentine Armed Forces in a war over the Beagle 
Channel dispute. Brasilia's constant argument was that Brazil was neutral 
in the conflict but sold arms to any country that needed them and it would do 
the same to Argentina. 


Now Argentina is becoming a potential market for the Brazilian war industry 
although it may place Brasilia in a very delicate position because of the 
political repercussions that may arise from any contract signed in these 
days of grave crisis. 


For its part, Argentina has a substantially large war industry that produces 
the TAM heavy tank, for example. However, that industry is quite dependent 
on some foreign suppliers which Brazil can replace either with its ow 
manufactures (more advanced and economically more viable than the deficit- 
ridden Argentine was industry) or through a three-way process (importing and 
passing on to the Argentines). 
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Foreign Ministry Silent 


the Foreign Ministry refused to comment on a possible Argentine request to 
purchase Brazilian military equipment. Ministry aides alleged that only 
Minister Saraiva Guerreiro could speak on matters connected with the Malvinas 
(Falklands) crisis. Guerreiro was at home after spending the day in Rio but 
he did not answer repeated telephone calls. 


The air minister's office reported that it had not received any Argentine 
request for the purchase of replacement parts for planes. Office officials 
explained that any request will have to be made through the air attache of 
the Argentine Embassy in Brasilia. The office revealed that there are two 
brigadiers in Buenos Aires participating in the 22d Conference of American 
Air Forces. 


8711 
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COUNTRY SECTION BRAZIL 


FALKLANDS CONFLICT JEOPARDIZES EXPEDITION TO ANTARCTIC 
Brasilia CORREIO BRAZILIENSE in Portuguese 11 Apr 82 p 14 


[Text] The possibility of Brazil acquiring the British ship "Endurance" has 
been practically discarded. If formerly there was already resistance to the 
negotiations because Britain alleged that it still needed the "Endurance" for 
its expeditions to the Antarctic, now that they are involved in a conflict 
over the Malvinas Islands, the British are not going to dispose of one of 
their navy support units. Brazil must turn to other sources of supply, among 
them Poland and Norway, which possess icebreaking ships that perfectly meet 
Our requirements. 


A commission comprised of two navy officers, one a naval engineer and the 

other an officer with experience in the Antarctic, is now touring the countries 
that have icebreakers which can to sold to Brazil, namely the United States, 
Poland, Norway and Germany. The navy officers have been sending reports on 
each ship they have visited and negotiated, which will be revealed to the 

press only when there is a decision by Brazilian naval authorities. 


Training 


In the meantime, during than time, support personnel can be prepared for our 
expedition to the region in the southern summer of 1982-83 because the average 
temperature in the Antarctic is 20 degrees below zero and there is a need for 
people trained to go there. In that connection, Brazil has the -.ospect of 
engaging in an exchange with the Federal Republic of Germany, which already 
has a station in the Antarctic region. In the meantime, Brazil's intention 
with regard to the installation of its station in the area is to establish 

it in the Princess Martha region, to the east of the Weddell Sea, where there 
is already a German, a British and a Norwegian station. 


Climate 


At the present time, the Antarctic is the region that possesses the most 
abundant marine fauna in the world. In addition, according to recently 
conducted research, the Antarctic has various deposits of strategic minerals, 
in both its submerged part and continental shelf that could be utilized for 
the benefit of all mankind. Another factor of utmost importance for us 
Brazilians is that all the climate of our country, especially the coastal 
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climate, has its conditioning factors in the Antarctic. There, for example, 
are formed the cold currents that sweep Brazil. Thus, the knowledge of those 
parameters--of both the air and the sea--is basic for an understanding of 

and to forecast the oceanographic and meteorological conditions for basic 
activities such as fishing, agriculture and maritime and air navigation. And 
proof of that is that many times some penquins from the Antarctic region 
brought by ocean currents appear in Cape Frio, in Rio de Janeiro, or on 
Copacabana Beach itself. If we acquire an in-depth knowledge of the various 
parameters of the Antarctic, we will be able to know beforehand if there will 
be frosts or droughts and, that being the case, take measures to prevent the 
great losses of agricultural crops. Therefore, research in the Antarctic 

is very important for Brazil. 


Dispute 


Now it is necessary that the dispute over the Malvinas Islands between Britain 
and Argentina not become prolonged so as not to disrupt our expedition to the 
Antarctic that is scheduled for the end of this year. Because with the 
prolongation of the crisis between the two countries and the decreeing of a 
war zone within a 240-kilometer radius of the Malvinas Islands, it has become 
more ditficult for Brazil to undertake an expedition to the Antarctic because 
we would be exposing ourselves to risks owing to the situation prevailing in 
the area. 


8711 
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COUNTRY SECTION BRAZIL 


PREFERENTIAL TREATMENT FOR ARGENTINA IN ECONOMIC AREA DISCUSSED 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 12 Apr 82 p 8 
[Article by Roberto Hillas] 


[Text] Brasilia--Argentina can count on Brazil to help it in its economic- 
financial woes stemming from the conflict with Great Britain. The preferential 
treatment may be even greater, depending on the state of war. That policy 

was decided upon yesterday by the heads of economic ministries and conveyed 
with emphasis by an aide of the minister of finance. 


Brazil will explain this position, using press conferences by the highest 
economic authorities in the country, who will also call private business to 
give support to the neighboring and fraternal country in its grave difficulties. 
The strategy to be carried out is aimed at integrating even more the economies 
of Brazil and Argentina, including so-called primary products. 


Neutrality 


The Brazilian decision was considered realistic by those who adopted it. In 
the opinion of the economic authorities, it was not in the interest of Brazil 
to take advantage of Argentina's situation in an opportunistic manner for 
gains of a few million dollars from the export of beef, hides, soybeans, 
oleaginous byproducts and corn. It is certain that Brazil would only gain in 
the short term and lose much in the long term, including “he friendship of the 
Argentines. 


In the opinion of the Brazilian economic authorities, more important than an 
increase in exchange revenue is complementation with the Argentine economy 
which will make it possible in the medium and long terms to raise Brazil and 
Argentina at the same time to the position of developed nations. The guidance 
being conveyed to private enterprise explains that Brazil will be able to 
reexport Argentine products to whoever wants to buy them, including British 
importers. 


Brazil, thus, will act like a neutral nation, as Switzerland does traditionally 
in the majority of conflicts that shake Europe. That being the case, Argentine 
products will be able to be reexported by Brazilian companies, entering 
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Brazilian territory already packed in such a way as to overcome the blockade. 
The Argentine products would not enter Brazil in the form of raw material, 
as occurs in imports under the drawback system. 


The Brazilian’ Government intends to show Argentine government leaders during 
the coming days and weeks that this is the time to complement the economies 

of Brazil and Argentina even more. As described by the finance minister's 
aide, the object of this is to make it possible for the two countries to cease 
competing economically with one another, producing the same things in both the 
areas of manufactured goods and raw materials. 


Economic Opening 


That intensification of the economic-financial relations of Brazil and 
Argentina, sought by the Brazilian economic authorities, could benefit 
industrial sectors of both countries, which would immediately begin to export 
to one another. In the case of Brazil, there is the potential for the 
Brazilian railroad material industry to take care of all the needs of the 
neighboring country. There is also the certainty that this economic opening 
will also benefit the shipping industry. 


Brazil will also place the Rio Grande do Sul port of Rio Grande--the largest 
of the Brazilian seaports closest to Argentine territory--at the disposal of 
Argentina; through it, the neighboring country will be able to export what 

it wants in case the difficulties with the British increase. The offer will 
become more important for the Argentines the more a solution to the conflict 
is delayed, a possibility that is foreseen because the British Navy does not 
have perfect logistic support for a lightning war in the South Atlantic where 
the Falkland Islands are located. 


Brazilian economic authorities are certain that the decision regarding 
Argentina will not affect relations with Great Britain and other countries 
in the European Economic Community (EEC). To prevent misunderstandings 

by the British government leaders, Ambassador Roberto Campos was instructed 
to leave for London, which he should do some time today. Since he is the 
Brazilian ambassador to Great Britain, he was chosen to notify that country 
of the Brazilian position of neutrality in the conflict and economic support 
for Argentina. 


8711 
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COUNTRY SECTION BRAZIL 


CONFLICT OVER FALKLANDS OF CONCERN TO EXPORTERS 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 9 Apr 82 p 1/7 


[Text] Sao Paulo--Laerte Setubal Filho, president of the AEB (Brazilian 
Exporters Association), yesterday sought a quick decision from Itamaraty 
regarding Brazilian trade with Argentina, on learning that Lloyds of Brazil 
ships are no longer sailing to Chile via the Straits of Magellan but via the 
Panama Canal, avoiding the South Atlantic because of the conflict between 
England and Argentina over the Falkland Islands. 


SUNAMAN [National Merchant Marine Superintendency] sources in Santos admit 
that the military crisis created with tine Argentine invasion of the Falklands 
could seriously affect exports of Brazilian manufactured products and the 
handling of cargo loaded and unloaded in Santos if the port of Buenos Aires 
becomes involved in the conflict. 


War Zone 


In that event, the first to be affected would be the Santos-Buenos Aires line, 
used under bilateral agreement by Brazilian and Argentine shipping comp.nies. 
The line moves an average of two ships per week; they leave Santos loaded 
with such manufactured items as machinery, vehicles, tools and domestic 
utensils. 


Representatives of shipping companies in Santos say that the reserved docking 
space and sailings remain normal. However, with the declaration of a war 
zone in the South Atlantic by the London insurers who handle over 80 percent 
of maritime insurance, the shippers would not be protected in case of an 
armed conflict and would have to decide whether or not to continue with the 
shipments, although they still believe there will be a diplomatic solution. 


Setubal said that SUNAMAN diverted six Lloyds ships to the Panama Canal, 
avoiding the "area of disturbance, since, if a ship were sunk, no insurance 
would be paid," he explained. At this time, "Itamaraty is solely responsible 
for trade with A.gentina and it is important that we have a decision as soon 
as possible," Setubal emphasized. 
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Ports 


The president of the AEB said he hoped nothing would happen in the Southern 
Cone, but admitted that "there is already a disturbance. It is necessary even 
now for Argentina to traffic with Brazil by land, since its ports cannot be 
used for the imports and exports it will need. 


“We will have problems with the cost of maritime shipping, which will go up 
with the increased cost of insurance. It is a problem for the Brazilian 
exporters with a market on the Pacific coast. We are going to see an increase 
in shipping cost for our products," he explained. 


He added that with $1.8 billion in assets frozen by England, Argentina's funds 
were even further reduced, and our exports, which are financed by CACEX 
(Foreign Trade Department), will no longer be a simple business matter but 
will become a diplomatic matter. 


"We must also examine Argentina's possible cash flow problem and do something 
to help out with its trade. It is up to Itamaraty to decide on opening a line 
of credit and to allow for possible delays in payment," the businessman 
concluded. 


An AEB survey of Brazilian export and import trade with countries indirectly 
affected by the conflict, such as Chile, Equador and Peru, and naturally, 
with Argentina, produced the following figures: 


Brazilian Trade in U.S.$ Millions 








Argentina Chile Ecuador Peru 
L980 
Brazilian Exports 1,091.5 450.6 50.1 130.1 
Brazilian Imports 756.5 434.6 34.5 122.6 
1981 . 
Brazilian Exports 880.2 640.5 68.7 285.1 
Brazilian Imports 587.5 305.3 24.3 2802 


Source: AEB 
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COUNTRY SECTION BRAZIL 


NETTO FORESEES 5 PERCENT ECONOMIC GROWTH ANNUALLY BEGINNING 1982 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 21 Apr 82 p 26 
[Article by Reali Junior] 


[Text] Paris--The Brazilian economy will resume growth averaging 4 to 5 
percent per year, starting in 1982, Planning Minister Delfim Netto predicted 
yesterday in Paris. Netto made the statement to journalists after taking 

part in signing contracts with French banks, providing credit of $446.3 
billion for SUNAMAN [National Merchant Marine Superintendency] and ELETRONORTE 
[Northern Electric Power Plants]. (ELETRONORTE will use the credit to build 
the Samuel hydroelectric plant in Rondonia. 


Delfim reported that there are specific signs of this growth trend, noting that 
the whole industrial system is beginning to expand again and stocks have 
already been used up. He acknowledged, however, that although this new growth 
will permit recovery of the market, no large new investments are likely. 
Maintaining his habitual optimism, the planning minister revealed that the 
government has not started any new projects, but is completing the already 
existing projects which will bring greater efficiency to the Brazilian 

economy. He cited the Itaipu hydroelectric project; fully operating, it will 
produce energy equivalent to 600,000 barrels of oil. 


Japanese Cars 


Delfim also explained the experiments with Japanese alcohol-powered cars, 
saying it is necessary to test these vehicles, which have gotten 18 kilometers 
to a liter of alcohol under Brazilian climatic conditions. This does not 
represent a threat to the Brazilian automobile industry. On the contrary, 

he declared: "Our industry is efficient and, if necessary, could develop 
similar projects, since it has the capacity to do so." 


He called attention to the fact that the Brazilian automobile industry is 
increasingly developing its export trade, so it must also be competitive 
abroad. "What would happen to our automobile exports tomorrow if our 
competitors were producing fuel-efficient vehicles? The point of the decision 
to import cars for testing was to examine the possibility of trying out this 
technology in Brazil, because if that hypothesis proved true, we would have 

to manufacture automobiles of this kind for export." 
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Netto noted that at no time during his trip to London did he discuss the matter 
of current relations between Great Britain and Argentina. In his view, the two 
countries will find a peaceful solution to the Malvinas affair. At least he 
hopes for such an outcome, since these are two of Brazil's most important 
partners. 


Asked why Brazil, suffering from the high interest rates dictated by the United 
States, is remaining silent, unlike other nations (among them, France and other 
European countries, which have launched a campaign to persuade the Americans 

to revise their policy), Delfim explained that "it does no good to stand on the 
curb and cry." In his opinion, the problem of the high interest rates depends 
more on a policy than on a man. He acknowledged the gravity of the problem 

and said he is seeking ways out for the Brazilian economy, which is suffering 
with these rates, but that nothing is accomplished by standing around and 
grieving. To illustrate the gravity of the matter, he cited the fact that 

this year Brazil must spend more dollars on interest than on petroleum imports. 


Unfair Reporting 


On the other hand, the decline in petroleum prices, notwithstanding the rise 
in the dollar, will benefit the Brazilian economy, permitting it to maintain 

a positive trade balance and helping the country to grow, Netto pointed out. 
He added that, until a while back, there were unfavorable reports about Brazil 
in the international economic news; it was seen as a country struggling with 
enormous difficulties as a result of its large foreign debt. Today, either 
the comments are favorable or Brazil is not mentioned in the rews. 


The planning minister feels that Brazil was unjustly treated in this reporting, 
declaring that what the government had predicted came to pass, and not the 
forecasts in the international news reports. He also did not think that some 
European sectors were justified in fearing that the Carajas project could 
create problems for the iron ore market. He noted that, on the contrary, 

after the Carajas project was announced, the price of iron ore went up instead 
of down. Although optimistic about the Brazilian economy, the minister was 
more reserved in his analysis of the prospects for Brazilian products on the 
international market, which is becoming increasingly difficult and competitive. 
France, for example, with the recent devaluation of the franc vis-a-vis the 
dollar, has become a serious competitor because its products have an easier 
time getting into various markets. Delfim does not believe, however, that 
economic recovery will occur in just one of the industrialized countries of 

the world. In his view, any recovery will have to be a joint recovery, that 
is, an economic upturn determined by the world's seven most industrialized 
countries and, in any case, a slow and gradual recovery. 
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COUNTRY SECTION BRAZIL 


BRIEFS 


FALKLANDS MAY AFFECT ANTARCTIC INTEREST--Adm Eddy Sampaio Espellet, former 
chief of the EMA [Navy General Staff], said yesterday that, at long range, the 
Malvinas issue could have an effect on Brazil's interests in the Antarctic, 
which are currently limited to the scientific field. The admiral recalled 

the theory of the meridians, which some countries have aévocated for Antarctica, 
and noted that the meridians of the Malvinas archipelago coincide with the 
Brazilian meridian. "This could have a future effect on potential Brazilian 
interests, interests currently resting in the scientific area." According to 
Admiral Espellet, the lessons learned from the Malvinas conflict cannot really 
be evaluated until later. However, he mentioned one lesson learned from the 
Malvinas crisis. The Malvinas issue demonstrates the need for the Latin 
American navies to unite. The South Atlantic was a "lake" of tranquility, 

but now the situation has changed. Therefore, the navies of the South Atlantic 
countries must be united, modernized and strengthened. The admiral praised 

the stance adopted by the Brazilian Government regarding the Malvinas crisis, 
exhibited by President Figueiredo in particular. [Text] [Brasilia CORREFIO 
BRAZILIENSE in Portuguese 18 Apr 82 p 8] 6362 
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COUNTRY SECTION COLOMBIA 


MINISTER EASTMAN URGES SIX POLITICAL REFORMS 
Letter to Liberal Congressmen 
Bogota EL TIEMPO in Spanish 23 Mar 82 pp 1-A,2-B 


[ Text | The minister of government, Jorge Mario Eastman, in a letter addressed 
to the Liberal congressmen who will be meeting tomorrow, urges the study of six 
reforms in the country's political and electoral systems. 


Eastman's proposals, in which he also invites the other parties to join, are: 
Regulation of the political parties by law, obligatory voting, funding of elec- 
tions, revision of the current definition of an electoral majority, enlargement 
of the rules against conflicts of duty and interest (to include nepotism), and 
the setting up of a special section in the national budget law to finance the 
systemizing cf the electoral process and the automation of the voting process. 


Following is the text of the letter addressed by the minister of government to 
the Liberal congressmen: 


Dear Congressmen: 


The electoral process that culminated on 14 March enabled the government to carry 
Out a clean and free election, as it had set out to do with the loyal cooperat- 
tion of all the officials who make up the governing coalition. Of course, this 
notable success would not have been possible without the cooperation of the 
citizenry, the Armed Forces, the candidates for public office, and above all, 

the flawless performance of the National Registry despite its technical limita- 
tions. 


Colombia has demonstrated once again its unbreakable and fervent devotion to 
democracy, so aptiy affirmed that same Sunday by the president of the Republic, 
whose remarks coincided with the dispatches by the international press agencies 
and the commentaries by eminent political analysts. As is reasonable, the 
Liberal, Conservative and Communist parties, as well as the alliances formed 

by the different political movements, all had the opportunity to posit themselves 
as alternatives and put into the sovereign hands of public opinion the choice of 
members of the public bodies for the immediate future. 
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This Wednesday's meeting for which you have been convoked by the official Liberal 
candidate iS quite certain to be devoted to matters of internal interest, but it 
will also provide a timely moment to address the Congressional program for the 
1982 legislature, especially as regards those initiatives designed to ensure the 
continuation of the changeover with freedoms within a "democracy of full parti-~ 
Cipation," fundamentally distributive and of the people, which is the priority 
objective of the Turbay Ayala administration as well as that of the progressive 
leaders of the political entities. 


Permit me then to respectfully solicit your attention to the importance of study- 
ing the possibility of carrying out--it is to be hoped, through a multipartite 
consensus-~-certain reforms to our political organization, the desirability of 
which was brought out by the recent electoral events but which unfortunately have 
until now suffered indefinite postponement. 


Aware as I am that these proposed reforms are familiar to you and that they have 
for a long time been the object of considerable thought, some of them already 
having reached the stage of draft legislation, I shall take the liberty of merely 
enumerating them, confident that their importance is self-evident. Obviously, I 
do this undemandingly and solely in the hope that they will be discussed concert- 
edly startinc on 20 July: 


l. Regulation of the parties by law, with the object of facilitating their 
modernization and prevent their becoming in the near future, seeming as they do 
now to be heading in that direction, a chaotic sum of undisciplined and utili- 
tarian political lodges. 


2. Obligatory voting, converting suffrage from a moral obligation to a legal 
obligation, a change that has so successfully been instituted in neighboring 
nations and that was contemplated in the 1979 Constitutional Reform. This, in 

my Opinion, is the only way to avoid abdicating our democracy, sooner rather than 
later and as a consequence of abstentionism, to the discretion of representatives 
of "majorities of the minorities." 


3. Funding of elections, since, given the high costs involved in electoral 
campaigning and the lack of a solid and permanent economic structure of the par- 
ties, it is entirely within the realm of possibility that big capital and the 
mafias may in the very near future convert into docile dependents a considerable 
part of the members of public bodies. 


4. Revision of the current definition of an electoral majority in terms at least 
of a requisite minimum--for example, the need to group at least half-plus-one of 
the calculated electoral quotient. There exists today an unruly system that, in 
exchange for nothing of advantage, encourages the irresponsible pollution of 
electoral lists and, as a consequence, the growing fragmentation of political 
hierarchies. 


59. Enlargement of the rules against conflicts of duty and interest, to uproot 
the nepotist strain that is beginning to infest dangerously our political bodies 
and that in the absence of timely and strict legislation will lead us into a 
"clan-dominated" system, paralyzing the greater fluidity of the governing class 
that 1S so necessary to democratic life. 


71 











6. Setting up of a special section in the national budget law to properly 
finance the considerable costs involved in systemizing the electoral process 
and automating the voting process. 


I fully understand, of course, that these proposals cannot be expected to elicit 
an immediate response, in that, they require pondered evaluation by those who, 
like yourselves, bear a responsibility for determining their viability and oppor- 
tuneness. 


I am sure that these reforms have for a long time been the object of your patri- 
otic preoccupation and that there exist, as it is reasonable that there should, 
differences of opinion as to their operability. The good that can come of dis- 
cussing them, however, has never been brought into question. For this reason, 

I am addressing them also, in addition to yourselves, the congressmen of the 
other parties, in the hope of stimulating an intellectual debate on points that 
also interest, as much as do the election returns, the Colombians who continue 
almost unanimously to believe in the urgency of further improving our democratic 
system. 


Cordially, 


Jorge Mario Eastman, Minister of Government. 


Warning of 'Mafia' Influence 
Bogota EL TIEMPO in Spanish 25 Mar 82 p 7-A 


[Article by Juan Jose Hoyos: "Drug Traffickers Have 'Infiltrated' into Election 
Lists for Public Offices" | 


[Text | Medellin, 24 Mar--The governor of Antioquia, Ivan Duque Escobar, said 
today that the drug traffickers have tried to get themselves put on the congres- 
Sional election lists of the traditional parties to "acquire congressional 
immunity by buying their curules." 


"These practices must be abolished," the governor stated after announcing that 
he supports the proposals submitted this week by Minister of Government Jorge 
Mario Eastman, whereby the state would institutionalize the parties and finance 
the election campaigns. 


Dugue Escobar affirmed that these reforms are absolutely essential to prevent 
the power of the maflas from growing day by day, in view of the vast resources 
needed to finance election campaigns. 


He also affirmed his backing for the institution >f obligatory voting, at least 
in the country's large urban concentrations. 


"We must deal a blow to the abstentionists, " he said. "Otherwise, our instit- 
tional system is in danger." 
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Without revealing names, Duque Escobar maintained that certain drug traffickers 
"succeeded in getting themselves placed" on party lists in the recent elections, 
with the aim of acquiring greater influence in politics and in the government and 
to shelter themselves with congressional immunity while carrying on their activi- 
ties at the margin of the law. 


Austerity Drive 


He also rejected attacks leveled against him by political chiefs because of the 
austerity drive he spearheaded during his administration, based on which some 
1,000 public positions in his department were eliminated. 


"I have neither persecuted anyone nor sought the massive firing of civil ser- 
vants," he said. "I have merely refrained from filling vacant slots that are not 
totally indispensable and from replacing employees who retire." 


Referring to differences with certain regional political heads, the official 
said: "I detest the institution of clientship, and have detested it all my life." 


Asked what would be his position with respect to a possible withdrawal of support 
by the Liberal group that guides the former mayor of Medellin, Bernardo Guerra 
Serna, the governor replied: "As of the moment, I know of no official statement 
to this effect by the Liberal leadership. I shall therefore await such a state- 
ment to explain my viewpoints." 
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COUNTRY SECTION COLOMBIA 


PRESS REACT LON TO FALKLAND CRISIS ‘ 
Galtieri Likened to Hitler 
Bogota EL ESPECTADOR in Spanish 6 Apr 82 p 5-A 
{Editorial column by Alfredo Vasquez Carrizosa: ''The Awakening of Hitler" ] 


[Text] On hearing the news of the occupation of the Malvinas Islands in the 
middle of the night by an Argentine naval force, we had a fanciful dream of 
Adolf Hitler wakening in the midst of the ruins of the former chancellery of 
the German Reich. We could see him seated with his marshalls, Von Keitel, 
Rundsted and Goering, preparing a "blitzkrieg" against the eternal enemy, 
Great Britain. 


Hitler was pointing out the far-away islands on the map, and recalling the 
geopolitical lessons of Haushoffer, who maintained that the oceans have their 
own natural fortresses. Naturally, the marshalls agreed. The Malvinas of 
course, had been the base of support for the British fleet in hunting down 

the German cruiser "Graf von Spee'' which had been ranging the seas like a 
leopard spreading terror during World War I. And they decided on a "lightning 
war." 


The Argentine operation which was carried out on the lst and 2nd of April did, 
in fact, have the detailed perfection of a battle plan of the Hitler era. 

The Fuhrer operated by surprise in this way, with the overwhelming force of 
the world's firse mechanized army, to seize the prize before they could be 
repelled. Naturally, this sudden transfer of the "lightning war" to our 
hemisphere by the actions of the Argentine military junta moves us back to 

the initial stages of European naziism. We had thought that we were immune 

to the infection. 


By pressing the button for war, General Leopoldo Galtieri is precipitating 
nothing less than an era of large-scale international assaults in Latin 
America. No matter how great our affection for the Argentine people may be, 
the military dictatorship is making mincemeat of international law. Let the 
reader imagine what could happen if Argentina succeeds in getting political 
Support to justify its "lightning war."" Guatemala would have the same right 
to throw itself on Belize. Bolivia would consider a similar operation. 
Nicaragua would say that the islands nearby belong to them, and not to 
Colombia. 
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When Colombia is being pictured as a “colonial country" in Nicaragua, and 
Venezuela is showing uncontrollable designs on Guayana's Essequibo Region 

and the gulf which divides it from our shores, we are not very happy with the 
Argentine theory that "these islands belong to me, and if I cannot get them 

{ am taking them." Say no more. Argentina wanted to lay down a kind of law 
of the sword, which does not please us at all. It has fundamentally violated: 


a) Article 2, paragraph 4 of the United Nations Charter, which forbids 
"resorting to the threat or to the use of force" in a manner incompatible with 
the Charter. b) The same regulation elaborated in the 1970 Declaration of 
the Principles of International Law applicable to world relations, approved 

in the General Assembly of the United Nations. c) The 1928 Kellogg-Briand 
Treaty renouncing war and d) The 1933 antiwar treaty of nonagression and 
conciliation, which specifies for Latin America the renouncing of war as an 
instrument of national policy. 


The Argentine military junta has made itself responsible for the consequences 
of a war of aggression, which it launched against a nation outside the 
continent with whom it was conducting diplomatic negotiations to resolve a 
specific problem. And something more. It puts the fundamental principle of 
the Eighth Interamerican Conference of Lima in 1939 into a coffin and gives 

it a grand funeral. The conference laid down the principle of "nonrecognition 
of territories acquired by force," denying them any validity. 


Now that the great escapade is completed, the Argentine military junta is 
experiencing what an English comedian calls "the morning after." The breaking 
of the promises of fidelity with a sexual adventure, the broken dishes, and 
the bills to be paid. Appalled by the consequences of his "lightning war," 
Foreign Minister Nicanor Costa Mendez made a precipitate trip to the United 
Nations, whose hasty and unconvincing speech met with the most open 
disapproval from the Security Council, which ordered the immediate evacuation 
of the occupied islands. 


Now Foreign Minister Costa Mendez is trying to use the Rio de Janeiro Treaty 
on reciprocal assistance to counter the Security Council's decree, which is 
legally absurd. A war of aggression can not be defended with a treaty, 
whatever it may be. The principle of "nonrecognition of acquisitions made 
by force’ can not be obstructed with the Rio Treaty. 


Happiness does not reign everywhere. If a momentous victory has been 
iubilantly celebrated in Buenos Aires, in Santiago the matter is taking on 
a different aspect. General Augusto Pinochet must be thinking hard and be 
in a bad humor after 3 years of discussions about the Beagle Channel and 
exchange of nunéios' notes with Argentina in the Vatican, when he observes 
his fellow dictator in Buenos Aires occupying in his right a strategic 
maritime area which closes off the Channel and dominates the Straits of 
Magellan. 


A serious blow for Chile, and a boundless humiliation for Great Britain, who 
has felt the hot blood of indignation run through its veins. With its flag 
hauled down; with the unequal attack of some 5000 Argentine infantrymen 
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against 100 Englishmen; with her back to the wall, Prime Minister Margaret 
Thatcher has mobilized a fleet of 40 ships with ultra-modern weapons, with the 
mission of righting the injury. 


More than an error, the Argentine military junta has fallen invo a stupid 
policy. It has defied with arms a nation which has given up all its colonies, 
and which sooner or later would have come to another arrangefient as regards 
the Malvinas, after securing the right of cultural identity for the 
inhabitants. Instead of this, it has invoked the great god of war. 


Galtieri, like Hitler, did not believe in the vitality of the British. The 
Fuhrer considered England to be a worn-out nation of antiquated idlers. It 
was his gravest mistake, and the same thing is happening now. When the time 
comes, the indolent British load their guns. The lords come out of their 
castles, leave their dogs and race horses behind, and put on their uniforms 
to go off to war. Like Wellington. 


Comparison With Suez Rejected 


Bogota EL ESPECTADOR in Spanish 7 Apr 82 p 2-A 


(‘Themes of our Time" column, by Antonio Panesso] 
[Text] There is no relationship between Suez and the Malvinas, or Falklands, 
no matter what thoughtless news reports may say. 


some news reports and commentaries are suggesting a similarity between the 
conflict in the Malvinas and the Suez affair in 1956. There is no relation 
between them, no matter what is said to the contrary. There are some 
parallels, keeping in mind that parallel lines never meet in Euclidean 
geometry. 


What has happened in the Malvinas is exactly the opposite of what happened 

at Suez. Because of Nasser's threats, England and France decided to attack 
first and take over the Canal. In the Malvinas, England is not the attacker, 
but the one who is being attacked. It was the Argentines who, without prior 
notification or warning--as is still customary in a war when it is honorable-- 
forcibly invaded some islands inhabited by the descendants of Englishmen 

and Scots, who do not even speak Spanish, and who never have asked for 
national liberation. 


There is also talk of colonialism. A distinction must be made. There really 
are no more colonies, in the sense that the word had before the World War: 
territor’es and populations subject to a power by force. That situation does 
exist in the Soviet empire, of course. But the former colonies belonging to 
Western countries have been regaining their independence, and of course 


generally continue their connection with the former mother country, 
voluntarily, in some kind of community or commonwealth, which is agreeable 
to both sides. The former colonies of Britain are the ones who generally have 


fared best because of the Anglo-Saxon juridical heritage; ones like India and 
Canada, not to mention the African countries and others scattered over the 
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whole world. The Falklands belong to England simply and plainly because their 
inhabitants have wanted it that way, in the same way that the vast majority of 
Puerto Ricans have preferred their special links with the United States. It 

is not like the case of Zimbabwe--formerly Rhodesia--to give an example, 

where the whites protected by the English once dominated the black majority, 
and where finally it was the English themselves who demanded the democratic 
solution of independence. In the Falklands there is no foreign oppression, 

nor has there been for a century and a half. The only case of it all this 

time has been the Argentine invasion. And it is not known what the inhabitants 
think of it, because British journalists have been expelled, and there is no 
reason at all to think that under the Galtieri regime the inhabitants of the 
islands will be freer or more prosperous than under the British administration. 


In Suez it was a question of retaining domination over a territory containing 
an international construction--the Suez Canal--which was built mainly by the 
British. Like Torrijos, Nasser aspired, quite rightly, to reestablish 
sovereignty over the Canal, a region inhabited by Egyptians, not by English 
people. British descendants, not Argentines, live in the Malvinas or Falklands: 
a totally different situation. For this reason, the rest of the world has 
also reacted differently. The United States, who immediately condemned the 
Suez invasion, (in which Israel also took part for other, more legitimate, 
reasons because it was technically at war with Egypt) instead now is appealing 
to the Argentines to renounce the use of force as a first recourse. It does 
not appear to be having any success. The West European world probably 
supports England, although it has extensive commercial relations with 
Argentina. Only the balance of payments is markedly against Argentina; it is 
the Latin American country that will lose out if the Europeans abandon it or 
impose sanctions on it. The nations that are called "brother countries" in 
Latin America committed an error when they supported an act of aggression that 
does nothing but play the game of a military dictatorship which is embroiled 
in economic and political problems. It is curious that this aspect, like the 
one of the wishes of the islands' inhabitants, is not taken into account. 

The explanation is that the foreign ministries are used to thinking in 
political terms, to the letter of treaties which often deliberately ignore 
human conditions, aud sometimes history itself. 


Must a territory be returned to those who held it previously? Then why not 
to the Dutch, the French, to the Spanish, to the English themselves? If the 
first possessor is to be the sole owner, we should move out of the Americas 
and return them to the Indians. 
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COUNTRY SECTION COLOMBIA 


IMPORTS CAUSE POULTRY INDUSTRY CRISIS 
Bogota EL TIEMPO in Spanish 26 Mar 82 p 12-A 
| Article by Jairo Saravia Hernandez: "Crisis in Poultry Industry" | 


[Text | Bucaramanga--Spokesmen for the poultry industry in Santander reported an 
acute crisis in that sector owing to the importation of 580 tons of poultry meat 
from the United States. 


The president of the Association, Anibal Santamaria, said to EL TIEMPO that San- 
tander alone would have losses of over 108 million pesos. 


Santamaria Otero indicated that the market for fowls, which were used until a few 
days ago for the production of instant chicken broth cubes, was blocked as a 
result of e importation of 580 tons of dehydrated poultry meat. 


He aduzd that 495 tons of turkey meat, 73 tons of chicken meat and 23 tons of 
canned chicken had been brought into the country from the United States. 


According to estimates by the national producers of hens, this import is suffi- 
cient to supply the enterprise for 10 months, eliminating the consumption of 
875,000 domestic hens with a value of over 131 million pesos. 


The poultry industry in Santander will lose 108 million pesos, the equivalent of 
720,000 fowls, considering that this region produces 60,000 units a month. 


They reported also that the poultry industry is on the edge of crisis owing to 
the inflationary process that is affecting raw materials for the production of 
feed for the poultry. 


Santamaria concluded saying that discontinuance of the use of fowls by the factory 
to produce dehydrated broth cubes partly halts the operation of two hen Slaughter- 
houses and the Los Andes refrigeration plant, where they were kept pending ship- 
ment to Bugalagrande. 


This situation is affecting the economy of Santander and poultry centers such as 
Bogota, Cali and Medellin. 
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COUNTRY SECTION CUBA 


PILOTS', TECHNICIANS’ ROLES, PREPARATION VIEWED 
Havana VERDE OLIVO in Spanish 8 Apr 82 pp 10-13 
[Article by Mario Rodriguez: "Profession for Bold Men"] 


[Text] Our Revolutionary Air Force, as a reflection of the continual develop- 
ment experienced by the FAR, has totally modern equipment and is capable of 
carrying out very complex missions to protect and defend our air space. 


In a visit to the Air Brigade of the Playa Giron Guard, we could verify the 
combat readiness of the men who handle that technology. 


Pedro Luis Colmenero, captain of the guard, said: "It cannot be otherwise 
Since tactical procedures in air combat are not static; there must be con- 
Stant updating. In modern aviation, speed and altitude are parameters that 
change constantly. This requires constant education for the pilot to keep 
himself in optimum condition." 


He continued: "That is why I place great importance on the recent advances 
in the field of aeronautics and, especially, on always being dissatisfied 
with what one does." 


"Why that dissatisfaction?" 


"T feel that it is an indispensable requirement for improvement. Personally, 
I believe that no two flights are ever the same for a combat pilot. That is 
why we must be better prepared all the time." 


Pedro Luis Colmenero, captain of the guard, nimbly went up the small ‘adder 
to the cabin of his Mig. With precise movements and aided by the tecmician, 
he adjusted the straps. He had to begin a new flight, ready to carry out his 
motto: the best solution is always simple! 


Moments later, waving goodbye, the pilot made a clear gesture with his thumb: 
everything was going well. 


[hen the modern airplane began to "roar" with deafening force and slowly 
moved down the runway. 


79 














The noise of the jets diminished in the distance. The flames "licked" the 
concrete runway and the airplane, rapidly climbing, hurtled into the sky. 
Colmenero went up to the clouds on a difficult but correct path. His pre- 
paration had been excellent and surely success would smile on him once more. 


Behind Each Flight 


The day before a flight, there is intensive activity at the airport. The 
constant movement of the men and the machines speeds up in the hangars, on 
the ramp, on the runway, on every square meter of the Air Brigade of the Playa 
Giron Guard. The pilots, still not in flight suits, go over the information 
and study the mission assigned to them. 


The success of the missions does not just depend on the pilots. When the air- 
plane stows its landing gear and its nose points toward the sky, the effort 
and dedication of countless specialists backed this normal and daily activity. 


[his complex process that precedes flights involves, first, the meticulous 
work of the technicians. They must point out the comtrols the: must receive 
special attentio during the preparation of the airplanes for the successful 
fulfillment of the instruction. 


Before the airplane is ready to carry out the mission, tecmicians in the 
different specialties submit it to a very careful examination. They test the 
motor, fuselage, electrical systems, armaments. 


Once this work is completed, the airplane is appropriately closed up and 
placed under a guard. 


That is not aJl. On the following day, just a few minutes before the pilot 
activates the controls, the technicians again check the equipment. There is 
also valuable support from trucks with oxygen and compressed air, fuel tanks 
and vehicles supplying electricity. 


Before the pilot sits down in the cabin, the technician informs him riefly 
about the readiness and condition of the equipment to fulfill the mission. 
This happens for every flight. The selfless and often anonymous effort of 
these men enables the airplanes to go safely to the assigned area. 


And what about communications? The efficient use of aviation tecmology is 
practically impossible without them. 


Through communications, the pilot learns the necessary flight data. Many 
times effective communications help the pilot and his airplane return "home" 
safely. 


The specialized work of the radio personnel, illumination of the runways for 

night training and the different systems of internal communication--in other 

words, the always opportune convergence of different communications resources 
--are indispensable for the success of any air unit. 








ca 


[nese 1S something else that makes the flights possible. The medical service, 
one of the indispensable specialties, is also involved in this complex pre- 
paratory process. 

This specialty has the great responsibility of periodically checking the phy- 
Sical preparation of the pilot, his diet, as well as his physical and psycho- 
logical condition for the flight. 


In addition to the annual, biannual and quarterly checkups, the pilot must 
have a detailed preflight examination. The doctor checks such important signs 
as pulse, blood pressure, temperature, weight, etc. 


Moments before the takeoff, the doctor has a rief interview with the pilot 
and determines his psychological condition and his psychological readiness. 


Behind each day of instruction or cambat mission in the sacred defense of the 
Skies of the fatherland lies the skilled work of hundreds of men who, like 

the pilot, experience obvious joy when the supersonic airplane leaves the run- 
way at maximum power. 


Of course, the successful fulfillment of the mission would not be possible 
without meticulous prior training of the pilot. The physical training of the 
pilot plays an important role. 


During our visit to this air unit, we observed the careful attention given to 
this important aspect. The Air Brigade of the Playa Giron Guard has a modern 
symnasium for physical training where the pilots do gymastic and special 
exercises with the objective of staying in optimum condition to face the phy- 
Sical demands of flight. 


That is not all. Before the flight, the pilot must know the mission he has to 
carry out. With this objective, some hours before peak activity at the air- 
port, there is a preflight meeting where each pilot learns his concrete mis- 
Sion, the type of flight he has to make, altitude, speed, weather conditions, 
communications channels he should use and other important aspects. 


At this meeting the alternate flight chief of the unit analyzes past results 
and the most outstanding problems and achievements detected during instruc- 
tion. Experiences and cpinions are exchanged. 


Once all this process is over, the air unit is ready to carry out the flight 
plan. From this moment on, every piece of equipment plays a decisive role in 
the achievement of the planned objective. The rest is in the hands of the 
pilot himself, his skill and ability in flying his combat airplane. The suc- 
cess and culmination of the specialized work in which hundreds of people par- 
ticipated will depend on his skill in orienting himself in the camplex air 
Situation which is subject to constant changes and the speed and comfidence 
with which he uses the different procedures. 
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Flying Is an Art 


When we got there, Lt Lino Emilio Rivero Pinon was already waiting for us. 
The young combat pilot wearing a pressurized suit welcomed us with a happy 
smile. We soon began our conversation. 


At the beginning of the dialogue, Rivero told us about joining the air force. 


He explained: "I became a combat pilot because, in this way, I thought I 
could combine two important aspects: the need to strengthen the defense of 
the fatherland at all costs and, of course, to materialize an old aspiration. 


"First came the medical checkups, then the corresponding examinations and la- 
ter the news that delighted me: I had been selected to study to be a jet 


e L lot " 


Then Lieutenant Rivero recalled with true pleasure some of his most unforget- 
table moments during the course in the USSR. He mentioned his first training 
flights in the UTI, the friendliness of his class comrades and his increasing 
desire to be alone among the clouds. 


One day one of the teachers approached him and told him the long awaited 
decision. 


"The time has come to begin 'soloing.' I think you can do it." 
3 g y 


It was difficult for the young student at the aviation school to contain his 
joy because it filled him from head to toe. He was happy. Finally he would 
be absolute master of his combat airplane. 


The instructor, of course, knew the real reasons for this decision: Rivero 
had the necessary qualities. He was a student with insatiable curiosity, 
application, modesty and perseverance in learning. 


Rivero said: "The first solo flight is only permitted for the most prepared 
students so naturally the news doubly delighted me." 


Time passed almost unnoticed until his studies ended successfully in 1979. 


"Then came the practical work in the unit, the increasingly complex flights, 
Lhe daily preparation which definitely forges a real combat pilot." 


"what does flying mean to you?" 


"T am really proud because I know that I am in one of the frat trenches in 
the defense of the fatherland. Also, to tell the truth, I am really in love 
with my military work. To stop flying would be a real punishment for me and 
for any pilot." 


"You already have some experience?" 








"I think so. Daily practice has given me some very useful background. 


"| teel, for example, that a combat pilot must be very self-critical. To- 
day's mistake cannot be repeated tomorrow. 


"Also in my short years of experience, I have reached the coclusion that 
the pilot must be strict in his training, feel well prepared psychologically, 
physically and technically and mentally review the assigned mission over and 
over again before ‘grabbing the cabin,' as we Say. 


"In order to master piloting which is areal art, it is necessary to go from 
the simple to the complex, know how to use the armaments perfectly, know the 
qualities of the airplane and know what you must do at each moment." 


We were ready to ask another question when the chief of the small air unit 
reminded Lieutenant Rivero that he had to be at his airplane in 10 minutes. 


The young combat pilot has a difficult flight today to perfect his training 
in interception and combat. A firm handshake ended our meeting. 


When we left the Air Brigade of the Playa Giron Guard, we left with the firm 

conviction that our pilots, worthy heirs of the combat traditions of the her- 
oic Bay of Pigs days, will know how to defend the clear skies of the father- 

land with real courage. 


In each flight, with each training, they will know how to find and destroy 


the air target. Their mission is fulfilled when “here is training, prepara- 
tion, skill and a deep love for this worthy profession of bold men. 


CSO: 3010/1442 
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COUNTRY SECTION CUBA 


MALMIERCA EXHORTS NONALIGNED COUNTRIES AGAINST ISRAEL 
Havana GRANMA in Spanish 7 Apr 82 p 6 

[Article by Edel Suarez] 

[Excerpt] Malmierca's Speech 


Kuwait, 6 April (PL)--Isidoro Malmierca, Cuban minister of foreign relations, 
exhorted the nonaligned countries to stop Israeli aggression and curb its ex- 
pansionism and the actions of those who encourage so 


Speaking as chairman of the Bureau of Coordination, the Cuban minister stated 
that the nonaligned countries' responsibility in the Palestine question is 
much greater now and thus demands more energetic action and stronger solid- 
arity. Malmierca said: "There has never before in the history of the strug- 
sles, sacrifices and heroism of the Palestinian people been such a time that 
more urgently demanded unity of our wills and our actions." 


In another part of his speech, the Cuban minister said that Israel could not 
persist in its aggressive and expansionist policy were it not for the mater- 
ial and political support that it receives from its main ally. 


It suffices to look at the most recent decisions of the Washington government 
on military aid to Israeli authorities, the sustained economic aid and the 
U.S. pro-Israel press campaign, according to Malmierca. 


The chairman of the Bureau of Coordination stated that the days that preceded 
this meeting that opened today have been particularly irritating and upset- 
ting with regard to the cause of the Palestinian people. 


The Cuban minister was referring to the events in the West Bank and Gaza where 
a dozen Palestinian patriots were murdered, the terrible threat that hovers 
over Palestinian resistance and Lebanese sovereignty in southern Lebanon and 
the annex:tion of the Syrian territory of the Golan Heights. 


After recalling that the movement has offered its support and solidarity to 
the Arab countries and the Palestinian people since its foundation, the Cuban 
minister pointed out that, at the last summit meeting held in Havana in Sep- 
tember 1979, the final declaration contained the essential elements for the 
solution of the Palestine problem. 
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in his speech, Minister Isidoro Malmierca read the report on the Palestine 
question presented by the president of the movement, Fidel Castro, at the 
34th session of the UN General Assembly, giving the results and decisions 
of the sixth summit. 


The Cuban minister of foreign relations revealed that the presence of the 
PLO president, Yasser Arafat, at the special session of the Bureau of Coar- 
dination gave the participants at this event confidence in victory. 


T7 { 
CSO: 3010/1429 
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COUNTRY SECTION CUBA 


COMMENTARY ON U.S, INVOLVEMENT IN GUATEMALA 


Havana VERDE OLIVO in Spanish 1 Apr 82 pp 14-15 


[Commentary by Elpidio Valdivia: "American Policy Toward Guatemala: Breeding 
Ravens,.,"] 


[Text] If we had to offer one example of how the web of contradictions the 
current U,S, Government has been entangling itself in is manifested, one cas. 
would suffice: Guatemala, 


In 1977, pressured by the international scandal the tortures and crimes of that 
Central American country's army and police were provoking, then American Pre- 
sident James Carter decided to cut off economic and military assistance to it, 


At the formal level, Carter's foreign policy claimed to assign priority to the 
defense of human rights and that image clearly led to frictions with the con- 
tinent's most unpopular regimes, 


With the current Republican administration's assumption of power on 20 January 
1981, this supposed defense of human rights was officially canceled to give way 
to a new priority in foreign policys the fight against international terrorisna, 


The nature and orientation of the new government line were rapidly defined when 
President Reagan himseif, for example, publicly described the Palestine Libe- 
ration Organization (PLO) as a “terrorist” organisation, 


Furthermore, in the same assumption-of-office speech, Reagan said that the 
Republican government would have no scruples in selecting its allies and that 
this would be solely governed by one principles "We will respond to loyalty 
with loyalty," 


Since then, official Washington relations have been increased with the fascist- 
ic Chilean regime, the old Paraguayen tyranny, the Argentine military regine, 
the Salvadoran junta, the racist South African Government, the Zionists of 
Israel and other of like ilk, 


However, although Secretary of State Alexander Haig himself has declared that 
Guatemala is the most important country in Central America — from the point of 
view of American domination interests — there have been two reasons for hinder- 
ing massive assistance to the government of that country, 
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First, the agreement adopted by the U.S, Congress in 1977 — suspension 

of aid to gorillas == and, second, the U.S, public's repudiation of the 
medieval~like atrocities engaged in during these past few years in that nation 
of 108,000 square kilometers, 7 million inhabitants and 14 million military 
troops, 


The rise of the popular revolt in Guatemala, which includes the significant 
and explosive phenomenon of the incorporation of Indians into the guerrilla 
force, added to a difficult economic situation, has heightened the Reagan ad= 
ministration's fears with regard to the country's prospects, 


The White House, which analyzes Central America as part of a strategic whole, 
cannot afford the luxury of calmly looking on while an independent government 
entrenches itself in Nicaragua and the cement holding together the deteriora- 
\ing oligarchies of El Salvador and Guatemala crumbles, 


U,S, concern has reached such heights that at the end of last year it provided 
Gen Romeo Lucas Garcia's regime with military trucks and jeeps, tims casting 
aside the decisions of Congress and the American public's repudiation [of that 
regime j, 


Moreover, despite the limitations imposed by Congress on the plan for economic 
assistance to Central America and the Caribbean — presented to the OAS by 
Reagan on 24 February — Guatemala was included, 


Nevertheless, these little slips did not resolve the anxieties of the current 
Washington team, whose basic policy consists of opening wide the floodgates to 
cover with dollars and arm to the teeth a Guatemalan Government capable of 
holding at bay a more and more widespread revolt of the masses, 


Last 27 February Haig himself lamented the ugly image of his natural confede- 
rates in that country, an irritating pebble that kept him from moving at will 
one of the key pieces on the Central American chessboard, with a territory five 
times as big as El Salvador and oil reserves calculated at 2,4 million barrels, 


"Our support cannot be justified," the chief of American diplomacy said, re- 
minding his listeners of the excesses of the ultra~Right, and then let them 
glimpse what was for Washington a possible Salvadoran formula: 


"I hope that the coming elections will permit us to find solutions fo: our 
security," 


So, we got a very clear glimpse of the U,S, plan for Guatemala, a country in 
which American investments are almost twice what they are in El Salvador: 
The 7 March elections —— in which only rightist candidates ran — permitted 
them to improve the next government's international image and American aid 
could arrive in torrents to raise a dike against the more progressive forces, 


For these purposes, the Reagan administration oriented Romeo Lucas to set the 
stage for shifting the power to civilian figures who would Simultaneously and 
unconditionally respond to the interests of the metropolis of the North and 
improve the regime's national and international image, 
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But apparently this is where the White House's difficulties in repairing the 
Guatemalan situation in conformity with the policy outlined for Central America 
began, 


The French newspaper LE MONDE commented on this on 29 January, saving that re=- 
lations between the U.S, Government and its local allies are not always smooth, 
which is why "the latter did not listen to Gen Vernon Walters, President 
Reagan's special envoy, when he told them early this year to choose a civilian 
president in the next elections and to show more discretion in their repression 
[of the masses |," 


Thirteen days later Dean Fischer reported that the White House would ask 
Congress to authorize $250,000 to provide military training for Guatemalan 
officers on condition that the abuse of human righte would be eased, 


According to Pentagon reports, from 1950 to 1977 a total of 3,334 Guatemalan 
officers took courses at American military academies, 


The Guatemalan minister of foreign affairs replied to this that his government 
had rejected any conditional military aid from the United States and the French 
agency AFP [Agence France-Presse] commented that in diplomatic circles it was 
ruled out that American military assistance might begin before Gen Romeo Lucas'* 
mandate comes to an end next June, 


With matters in that state, the 7 March elections were held, elections in which 
the magnitude of the fraud brought on the denunciation of the entire rightist 
opposition — the sole participant — demonstrations in the streets, mass re- 
pudiations of the government and the resignation of opponents who had obtained 
seats in the Congress from their posts, 


In spite of the wishes of the Americans, another military dictator, closely 
linked with the recent massacres, Gen Anibal Guevara, will probably be imposed 
as president of Guatemala, 


Four days after the elctoral farce, the great general signed his political epi~ 
taph in challenging the point of view reiterated by the United States as to 

the need for easing the brutal repression that has been responsible for over 
50,000 deaths since the CIA overthrew the progressive government of Jacobo 
Arbenz in 1954, 


Guevara — an AP dispatch said — asserted that he would not tolerate any kind 
of interference in the internal affairs of the nation, in response to the 
"concern" expressed by the U.S, Government over the irregularities that marked 
the latest elections "and the criticisms of the record of the military regime 
there with regard to human rights." 


Only 16 days after the elections, a coup removed Romeo lucas from power and its 
authors explained that the scandal that took place on 7 March constituted the 
chief reason for the action as well as the need for guiding the country in a 
"democratic" direction, 
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Gen Efrain Rios Montt, a man closely associated with the Christian Democratic 
Party who was defeated in another electoral fraud in 1974, figured at the head 
of the perpetrators of the coup, 


As usually happens in these cases, one of the biggest U.S, newspapers tock it 
upon itself to relate with all the minute details the White House's participa- 
tion in this recent comic strip adventure, 


The daily NEW YORK TIMES reported last Thursday that U.S, Government officials 
knew 3 months ago that subordinate officers were plotting a coup in Guatemala, 


It added that, in cooperation with traditional politicians, these officers pro- 
posed to form a provisional government and "immediately call elections," 


According to the TIMES expose, Gen Efrain Rios Montt, the current president of 
the new three-member ruling junta, was to be a decorative figure on a more ex- 
tensive team composed of civilians and subordinate officers who were to re- 
organize the armed forces, 


But a well-informed American official who knew about the plot and followed up 
on the conspiracy from that time on told the newspaper that "Rios Montt has 
temproarily stopped being a decorative figure and has assumed control," 


THE NEW YORK TIMES emphasized that these subordinate officers and Reagan ad- 
ministration officials "did not want a member of the military to present him 
self as a candidate for the presidency," 


The newspaper added that, during the coup of Tuesday, the 23d, at least two 
juntas were formed and the one that finally seized power lessened the role of 
officers of lower rank, 


Gen Rios Montt's refusal to form a civilian government and to immediately hold 
elections seem to have once more ruined Washington's calculations, 


With regard to this, the TIMES said that, when government officials were asked 
for their opinion, they admitted that, as difficult as it was to convince Con- 
gress to renew assistance to a regime headed by a member of the military, and 
one who had emerged from a gross electoral fraud, "it would now be much more 
difficult to obtain support for a trio of coup perpetrators," 


Last Sunday Christian Democrat representatives from four Latin-American coun=- 
tries — El Salvador, Venezuela, Panama and Guatemala — met in the capital of 
the first of these for the purpose of studying "the possibility of an under- 
standing with the ruling military junta in Guatemala," as the Spanish agency 
EFE [Agencia EFE, S,A,]| revealed, 


A few days ago American newsmen and capitalist news agencies called attention 
to the U.S, intention to create an inter~American force — under the banner of 
the OAS —- to intervene in El Salvador at the appeal of the caricature of a 
government that will emerge in that country after last Sunday's electoral show, 
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At the same time the more and more accentuated utilization of the Christian 
Democrat parties to attempt to find — in the face of the crossroads to which 
the lack of political realism and experience has led them — a compromise al- 
ternative to the acute problems of the area, 


The case of Guatemala represents another resounding blow to the supposed 
superiority of the elctoral processes of so-called representative democracy, 
the indisputable example of the degree of intolerable crisis the economic 
structures of Central America are confronted with and another urgent clarion 
call to converge on solutions that attempt to resolve the needs of social 
classes for which the historic waiting period has already been completed, 


Meanwhile, at the White House these days they are recalling the old aphorism 
about the historic experiment of the breeders of ravens,,.. 


11,466 
CSO: 3010/1431 














COUNTRY SECTION CUBA 


U.S. POLICY TOWARD EL SALVADOR CRITICIZED 
Havana VERDE OLIVO in Spanish 8 Apr 82 pp 12-13 


[Commentary by Elpidio Valdivia: "Will There Be a Pact Between Cowboys, 
Fascists?"] 


[Text] The U.S. Government used almost all its political weight in the elec- 
tions in El Salvador last 28 March and once again failed. 


Clinging to its scheme to prevent a victory by the progressive forces and 
impose national teams that answer unconditionally to Washington, the hier- 
archs in the White House turned deaf ears to the wisest proposals and 
launched another adventure with unpredictable consequences. 


In the aftermath of the Salvadoran elections, the Reagan administration's 
objective could be clearly seen: to replace the discredited junta of goril- 
las and Christian Democrats with a "legally" elected government. This would 
bring possibilities for expanded military and economic aid as well as are- 
quest to the OAS for an inter-American "peace" force to intervene in the 
country. 


Old experts on how the mechanisms of the so-called representative democracy 
function behind the scenes, the Americans trusted that the Christian Democratic 
Party would manage to retain power. 


Later it would apply a set of socioeconomic reforms that, without changing 
the essence of neocolonial domination by the United States, would mitigate 
the drastic poverty of the Salvadoran people and neutralize the growing rise 
of the revolutionary movement among the masses. 


In Costa Rican newspapers last Thursday, the FDR [Democratic Revolutionary 
Front] and the FMLN [Farabundo Marti National Liberation Front] denounced the 
climate that prevailed during these elections. 


Both organizations stated that the number of votes was "inflated" with the 
aid of the Central Elections Council computer and that, before the elections, 
"the junta government resorted to the coarsest pressures to force the people 
to vote." 
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According to this accusation, Jose Napoleon Duarte's regime retained the 
wages of state employees and told them they would be paid after 28 March if 
they presented their identification cards showing that they had voted. 


The document added: "The banks and many private businessmen did the same with 
their workers." 


Concerning the number of votes, the FDR and IMLN indicated that on Monday, 

29 March, at 1830 hours (local time) the Central Elections Council reported 

a total of 376,814 votes after 24 hours of counting. However, barely 12 hours 
later, at 0600 hours on Tuesday, the number of votes had increased to 747,256. 
In other words, in half the time the number of the vote count had doubled. 


Another characteristic of this election was noted by the French news agency 
AFP. It said that the elections in El Salvador were carried out "without 
electoral lists or reliable censuses." 


Under those circumstances, it was announced that the Christian Democracy won 
approximately 40 percent of the votes and controled 24 seats in the so-called 
constitutional asser .iy. The far Right party ARENA [Nationalist Republican 
Alliance] and four other rightist groups--loosely united--won 60 percent of 
the votes and 36 seats. 


The head of ARENA is former Army Maj Roberto D'Aubuisson who based his elec- 
tion campaign on fighting the lukewarm socioeconomic reforms proclaimed by 
Duarte. At this point, the election results in El Salvador backfired on the 
White House strategists. 


The AFP gave ample information about D'Aubuisson, new strong man of the small 
Central American country. 


The head of ARENA is 38 years old and a former officer of the National Guard 
who was removed for planning a coup d'etat against the present government 
junta. "As he himself says," he incarnates the pure, harsh, violently anti- 
communist Right. 


Of French origin--from a petit-bourgeois family that emigrated to Central 
America after the 1789 French revolutim--D'Aubuisson formed his party with 
tradesmen and businessmen. 


AFP cited some famous phrases attributed to him: "We do not need the Ameri- 
cans but we will probably ask them to give us napalm to drop on the communists 
in El Salvador." "Peace will return to El Salvador even if 100,000 have to 
die." 


Robert White, former U.S. ambassador to that Central American country, char- 
acterized D'Aubuisson as a "psychopathic killer." The U.S. and West Euro- 
pean press consider him responsible for the death of Salvadoran Archbishop 
Oscar Arnulfo Romero, among others. 
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However, another AFP cable sent from Washington on 30 March assured: "The 
Pentagon would adapt satisfactorily to a strongly anticommunist regime in El 
Salvador even if it is headed by Maj Roberto D'Aubuisson." 


That same day the newspaper WALL STREET JOURNAL--mouthpiece of the most 
powerful economic interests in the United States--published an editorial 
calling for complete U.S. support for the far rightist leader of ARENA. 


It stated: "For some weeks the State Department has not decided what it 
should do if the conservative parties triumph in the elections....The answer 
is simple: a democratically el; ted government is a democratically elected 
government, period." 


Then the millionaires' newspape. presented the following guideline for the 
Reagan administration: 


"It might be permissible for the United States to use its influence to induce 
an elected government to use its mandate prudently but it would not be per- 
missible to submit to new manipulations that would frustrate the will of the 
Salvadorans." 


Nevertheless, Reagan himself admitted last Thursday that the White House 
"would have great difficulty" continuing to support the new Salvadoran regime 
if it regresses in social and economic reforms promoted by Washington. 


The State Department kept quiet about the results of the elections. The news- 
paper THE NEW YORK TIMES echoed the fears that ran through the government. 


According to the newspaper, the most reactionary participants might be the 
beneficiaries of the 28 March elections and "that should concern the 
Americans." 


Last Tuesday the AP commented from San Salvador that the Reagan administration, 
which only a few days ago seemed to solidly support President Jose Napoleon 
Duarte, "is moving cautiously <zoward the five rightist parties" that control 
the constitutional assembly in charge of naming a provisional government. 


Howard Lane, the spokesman for the U.S. Embassy in El Salvador, stated: "The 
aim of our policy is to try to work with anyone who wins." 


The same news agency indicated 24 hours later from Washington that "the im- 
pression of the local media was that the White House is working simultane- 
ously in two directions: first, to assure Christian Democrat participation 
in the next government; and, second, to exclude D'Aubuisson personally from 
the new government structure." 


One of the most significant conclusions concerning the results of the contro- 
versial Salvadoran electims was given by AFP last Wednesday. 


That point of view was that the process, far from providing an alternative to 


the crisis, "submerged the country in a difficult situation and threatens to 
overturn U.S. policy in El Salvador." 
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The French agency added that, 8 months before U.S. congressional electims, 

4 failure in the Salvadoran elections might contribute to a Republican defeat 
and reduce congressional support for the present U.S. policy in the area even 
more. 


The international public knows well that a "osychopathic killer" like Roberto 
D'Aubuisson, the great-grandson of the French who fled from their fatherland 
after the triumph of the 1789 bourgeois revolution, will be behind any gov- 
erning team formed today in El Salvador. 


Will political blindness throw modesty out the window and establish a pact 
between the present U.S. Government and a man whom the Christian Democrats 
themselves have called a fascist? 


That step would not alleviate the feeling of being cornered but would improve 
the view of the ambush. 


7717 
CSO: 3010/1442 


94 




















COUNTRY SECTION CUBA 


MINISTER DISCUSSES CRACKDOWN ON CRIME IN COMMERCE 
Havana VERDE OLIVO in Spanish 1 Apr 82 pp 811 


[Interview with Minister of Domestic Trade Manuel Vila Sosa by Frank Aguero 
Gomez; place and date not given] 


[Text] The campaign against crime in the domains of trade 
and the services, 

Stricter accounting, control and inspection, 

Problems with the quality of repairs, 

Future of Pree Farmers Market, 

Measures to favor women workers, 

Sector workers' revolutionary response, 


The news of the measures put into effect by the revolutionary government against 
dishonest, ambitious and unscrupulous elements who, making a joke of state con- 

trol and socialist legality, have exploited some still existing objective needs 

for the purpose of illicitly enriching themsleves through speculation, theft 

and the defrauding of workers has met with a positive response among our people, 


We interviewed Comrade Manuel Vila Sosa, minister of domestic trade, about the 
operations designated "Kingbird on the Wire," "Crocodile," and other measures 
designed to put an end to criminal activity and raise the standards of trade 
and the services provided the population, 


[Question] Comrade Minister, could you explain to us what the reasons are that 
led you to launch this campaign and what objectives are being pursued? 


[Answer] The fundamental reasons that provided the impetus for the launching 
of this activity arose primarily because for some time now the population has 
consistently complained about dishonest "subforemen,™ extortion by the so-called 
"Bandits cf Rio Frio” and other frauds that have become entrenched in the net- 
work of commercial, restaurant and service establishments, 


With this factor plus the on-the-spot investigations that have been made, our 
government decided to launch this campai.gn, 


On 21 February the first operation was carried out at the La Palma Free Farmers 
Market, the results of which were made public through the press, Then came 
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"Kingbird on the Wire," which confirmed how widespread all the irregularities 
substantiated on the first occasion are in the free farmers markets of the 
capital, 


This operation gave us a lot to think about, First of all, everything estab- 
lished in Executive Decree No 66, which creates and regulates the operation of 
the Free Farmers Market, is being made a mookery of, But even more, we sense 
the impunity with which violators of the decree have been operating, In one 
day, for example, any of the "sellers" or “intermediaries” would bring in from 
600 to 1,000 pesos, They could even risk paying fines in the event they were 
inspected and violations uncovered, 


Furthermore, it has been discovered that they were selling goods misappropri- 
ated from the state, 


Then there is the case of the famous beans seized from the MINCIN [Ministry 

of Domestic Trade] by the Public Health Department, which were sold on the 
Free Farmers Market, Bags of rice belonging to the state, pure-bred pigs that 
are generally raised in connection with hog quotas, etc, have been found, 
There was everything there one could imagine that a small farmer grows or 
raises, 


It was also discovered that most of those who were involved as sellers were 
people who were not working, many of them with criminal records and bad moral, 
political and social behavior, In short, we may say that a large percentage 
of the individuals who were arrested had serious problems that marked them as 
antisocial in one way or another, Thies is the personal rule that identifies 
most of the individuals arrested in the three operations that were carried out, 


We had an idea of what was going on but then we began to see in practice that 
these people were handling thousands and thousands of pesos and living prac- 
tically like bourgeois, We are beginning to concern ourselves with the other 
things that stem from this, among them the tangled skein they are creating 
about themselves, that is, the "links of corruption," 


By way of example, let us says Ome of these types has a contact in a hotel 
where he always has a room reserved for himself, He does the same thing in 

a night club where he has a permanently reserved table, He has no problem in 
getting a seat in a restaurant at any time, He "hits" everybody at these 
places, The result? This corrupt character has diverted 10 or 15 workers 

from our sector, not the best trained ideologically, but he corrupts them, 

And in this way, as the latter acquire greater economic power, they too divert 
others, tempt them to violate the established order for the purpose of personal 
gain, We had to put an end to this, seize the first links in this chain of 
corruption and make them feel the weight of our laws, 


The "colero" situation was then already an irritating problem for the 
population, The government therefore decided to launch "Operation Crocodile," 
which reaffirmed the image of the process of corruption that was being gene- 
rated, So, a few administrators, warehouse foremen, cashiers and employees 

had to be brought before the courts, There were those who teamed up with 

the "colero' and told them when and what item was to be sold and they took X 
number of turns, 
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There were different kinds of "coleros"; There were those who had higher 
level contacts, found out about developments before the shop employees and in- 
formed their pals; then there were the “tough guys” who reached the end of the 
line and, threatening the others, took their places in line away from then, 


Our MININT [Ministry of Interior] comrades, who lived through this whole situ- 
ation for several days, did a very thorough job and that was what made it pos- 
sible for them in a short time, just when they were opening the shops, to 
identify all the antisocial individuals, who were arrested, 


Another operation was directed against those individuals who were speculating 
in the Plaza de la Catedral, It is well to note that the original idea of 
craft activity in the plaza was a good one with intentions that really bene- 
fited the development of culture, But this was disappearing, Why? For lack 
of control, In the recent past very little or almost none of the original 
purpose remained, because it had become more of a center for illegal trading, 
black market, manipulations, etc, Stocks of large quantities of raw materials 
taken from state warehouses, equipment and a Sony videotaper that was in the 
home of one of these people have been discovered, The investigations are still 
going on, but cases in which individuals who had bank accounts containing 
30,000 or more pesos, accumulated in just a few weeks, have been uncovered, 
and others who have bought cars, motorcycles and equipment at prices ranging 
from 10,000 to 15,000 pesos, etc, 


It is only right for ue to explain that we are not against the Free Farmers 
Market nor against the cultural activity that is generated in the Plaza de la 
Catedral, What we are for is our people against the speculators who profit 

at the expense of the people and are creating a privileged caste alien to work, 


Most of the people who appeared selling in the plaza were not the chief anti- 
social individuals; rather other individuals olustered about them who did not 
show their faces in public but ran the business, Among these were homosexuals, 
scoundrels, clearly counterrevolutionaries and common criminals, A third of 
those who were booked employed salaried workers, 


An elite was being created which was obviously based on two elements: money 
and the business relations obtained through all this manipulation, The ulti- 
mate origin of this is eminently political because it is based on the vestiges 
of the bourgeois concept of life that still exist, individualistic and com 
pletely foreign to our working people's proletarian morality, 


In short, the objectives of this antidelinquency campaign can be summed up as 
follows: 


To eradicate the criminal activities that are evident in the hotel and restau- 
rant industry, trade and the services, 


To protect the goods and products intended for working people, systematically 
curbing antisocial elements that profit from commercial activity, 
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To cemand compliance with provisions established to cover violations of soci- 
alist laws, applying sanctions against violators, 


To raise the prestige of commercial activity and gain the confidence of our 
revolutionary people, 


To strengthen commercial activity and the services, not permitting the intro- 
duction of individuals with criminal records, 


[Question] How do you plan to establish a system of control that will serve 
to put a permanent stop to criminal activity in the commercial sector and the 
services? 


[Answer] The fact that anticrime actions have recently been engaged in de- 
monstrates that the revolutionary government and the people have gotten tired 
of standing for these individuals, These actions will continue, 


Furthermore, this means that all state agencies will adopt a series of measures 
that prevent such activity, this product of our negligence, from proliferating, 


We must maintain supervision and systematic control over all activities, demand 
compliance with the established order and apply the revolutionary laws when 
violations are uncovered, 


At the same time we are working with the different organizations responsible 
for improving the existing control procedures, 


We mast strengthen the MINCIN inspection system, which is at present composed 
of only 40 comrades to supervise the activity of over 36,000 retail establish- 
ments, organize surprise inspections and propose to the government the creation 
of a system of people's inspectors, which would greatly contribute to increas- 
ing the efficiency of ovr supervision and involve the masses of the people, 


[ Question | Has it been considered that the wage levels of commercial employees 
and administrators — especially grocers — might not correspond to the needs 
and duties of these workers? 


[ Answer | Wage revision of some jobs in commerce and the services is among the 
most important measures we must undertake, We feel that wages should corre- 
spond to the handling of sales and services, 


At the present time a commission has been created to study wage problems, com 
posed of the State Committees for Finance and Labor and Social Seourity, the 
MINCIN, the People's Governments and the Labor Union, 


We have not yet found a solution, but we are basing our efforts on the view 
that the administrator of an establishment — grocery, supermarket or shop, 
service workshop, etc, — should be a responsible, serious worker who receives 
@ wage commensurate with his political, moral and social responsibility, The 
commercial administrator and employee form the facade of the revolution for 
the public in their sector, 
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It at present seems rather difficult to es’ xblish effective control over the 
quantities of products that are sold through the network of places of business, 
Is some new method under study that would avoid the disappearance of goods? 


[Answer] First, let me say that our commercial network is very spread out, 

a legacy from the archaic structure of capitalism, Second, the conditions 
under which it operates are not the best, Fifty percent of the establishments 
require capital repairs, 30 percent mediumscale or general repairs and only 
20 percent are in more or less acceptable condition, Priority has not been 
extended to the maintenance and replacement of these installations due to the 
country's material circumstances, nor does it now have all the necessary re=- 
sources for doing so, 


To this must be added the fact that elementary bookkeeping is not applied, 
For example, normally for any article bought elsewhere there is a record of 
the sale, let us say a sales slip, which the custormer receives or leaves 
behind, but the record remains, When there is an inspection, this enables 
the inspector to find out what the real situation is through these proofs of 
sale and the physical inventory cf goods on hand, But if there are none, all 
control has already been lost, Right now activating the accounting system is 
the basic issue and we are working to establish it in conformity with the re- 
quirements of the Economic Management and Planning System, 


[Question] Certainly accounting through sales slips or other records is basic, 
Now, how could the possibility of cheating on the weight of items be avoided? 


[ Answer | It is fundamental for us to establish such a bookkeeping system in 
addition to the inspections and controls, Wow, every citizen must be an active 
defender of his rights, When what is provided for in the regulations is not 
delivered, it is the citizen's duty to report it, to take action against il- 
legal economic activity, to take the matter to court, The action of the au- 
thorities against persons who habitually commit violations in the domain of 
trade is a form of support for this attitude, 


There are other ideas we are working on involving the prepackaging of merchan- 
dise, This comes under the heading of the development commercial activity 
will be undergoing, The idea is to steadily increase the packaging of grains, 
rice and other products, just like coffee now, All this will considerably 
limit the possibility of illegal economic activities, 


For now, we have to go on working with available resources, introducing indis- 
pensable controls and move on to better methods as the country can acquire 
other means, 


[Question] Comrade Minister, let's turn to another topic, What measures are 
being implemented to improve the quality of services for the public? 


[Answer] We are launching @ movement which the recently held joint committee 
meeting on the services is a part of, We are creating a mass movement about 
this issue, This effort was a result of the selection from among the rank and 
file of the best workers in the province in service activities other than 


99 











hotels and restaurants: television, refrigerator, stove, watch, small appli- 
ance and other repairs, 


What is the purpose of this movement? First of all, there are many issues 
that are subjective in nature and which can be resolved, They depend on orga~ 
nization, requirements and control, 


There are a number of other problems we mst try to resolve through innovation, 
the creation of spare parts, a movement like the one we effected with the 
forgers of spare parts for industry, 


As for repairs, we have problems with spare parts, instrument shortages, etc, 
We think that many of them can be resolved through innovation in addition to 
the other measures already amnounced, Standing committees have been set up 
with the best workers and technicians, well qualified and of good political 
and moral standing, and exchanges of experiences have begun, a movement we are 
going to encourage alongside the union, The workers have demonstrated that 
they can perform difficult and complex jobs, paying attention to their sugges- 
tions, 


There are other problems that must be resolved through the acquisition of parts 
and equipment we lack abroad, 


Another matter we consider important is the social recognition of service 
workers, about which little has been done, We mst work to raise the quality 
of our management so that the public will change the negative image it has and 
recognize the effort and sacrifice they, especially our best workers, sometimes 
make to try to resolve specific problems, 


[Question] Getting back to the Free Farmers Market, the public is asking why 
the supply of goods has fallen off and what sort of future is being contemp- 
lated for this commercial option, 


[Answer] We should first of all make it clear that the Free Fermers Market is 
not the way to resolve the problem of feeding our population, which is accomp- 
lished with state production, This kind of commercial option only meets the 
demand created by tastes or very specific needs and this is proven by the fol- 
lowing fact: What has been sold in the 20 months the Free Farmers Market has 
been in existence is only 1 percent of the goods provided the public during the 
same period, 


Why has the certainly expected reaction been negative? 


First of all, because we have broken the main links of the chain, the middle- 
man and the theft of merchandise from the state, 


For a while contacts between the actual producer and the market were rare since 
this function was performed by the middleman who then speculated at the expense 
of the small farmer and the consumer, Now, real farmers are gradually being 
incorporated into the market, little by little, insofar as they know what they 
should offer and how to do it, 
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Anyone who comes to the free market ready to sell his wares, with his papers 

in order, has no problems and can market his products immediately, We no 
longer see the persons we used to see who by their very physical appearance were 
indicative of the class they represented, 


For now, the objective of the revolution is to maintain this activity which is 
based on the opportunity to freely sell surplus products on the market after 
meeting one's storage commitments, In principle this may in no case serve as 
a subterfuge to scoff at agreements with the state and as an opportunity for 
enriching oneself at the expense of the sweat of others, 


[Question] Mr Minister, could you say something about the extension of working 
hours in the shops and other measures being contemplated for the benefit of 
the workers? 


[Answer] With regard to this, some measures are being studied and we feel 
that others that already exist should be given more publicity through all 
channels, including the establishments themselves, 


At present there are a number of shops, barbershops and other services that 
are open until 2300 hours, but their employees are dissatisfied because there 
is little demand and that also affects their wage interests, This happens, we 
feel, because the public is not aware of them and, along with the extension 
of these services, we mst make them better known to users, 


We will maintain the policy of putting the largest number of articles on sale 
on women workers' days off (Mondays and Thursdays), just so they can be ac- 
quired more easily by our female comrades without affecting their workday, 


At the same time we are studying and will soon begin to reverse the shop sche- 
dule in order to put a larger number of articles on sale on free Saturdays for 
the purpose of making it easier for workers to acquire them on their weekly 
day of rest, 


Along with this we also plan to keep the receiving and delivery departments of 
repair services, laundries, dry cleaners, eto, open on these Saturdays, 


We are in agreement on adopting all these measures and as many more as may be 
necessary to make more accessible to our working people the businesses and ser- 
vices which we mst guarantee them with the greatest efficiency and the least 
inconvenience, 


[Question] And finally, we would like to know how sector workers have respond- 
ed to your and the union’s appeal to wage war on criminal activity and improve 
the quality of the services, 


[Answer] They have responded positively because those who indulge in illegal 
activity are, of course, a minority, Actually, the reaction has been favorable, 
Frequently we receive telegrams, letters from workers who in their own names 
and on behalf of their collectives reaffirm their readiness to combat those 
elements that damage the prestige of our commerce, 
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The workers have increased their combat readiness in accordance with the re- 
volutionary traditions of our sector, 


The task that lies ahead of us involves a greater volume of work for the entire 
ministry and the organs of the People's Government, a task that we are complete- 
ly agreed on to face up to, 


This will involve more dedication, investigating and controlling everything, 
being more exhaustive, more demanding with ourselves and demanding more of all 
our subordinates, from the minister to the manager of the establishment, 


This is the intention of our entire ministry, the union locals, the different 
provinces, the workers, 


This is going to be a long-drawn-out fight, not a quick battle, but I have not 
the slightest doubt that we will win out with the active participation of the 
people and the best intentions of our workers, 


11,466 
CSO: 3010/1431 
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COUNTRY SECTION CUBA 


WEEKLY EXAMINES DRUG ADDICTION AMONG U.S, SOLDIERS 
Havana VERDE OLIVO in Spanish 1 Apr 82 pp 20=21 
[Article by Juana Carrasco: “A Soldier Drugged, a Soldier Too Many") 


[Text] "A soldier who smokes drugs is a soldier who is superfluous and it 
seems to me that 30 percent of the American troops in Europe smoke marihuana 
and between 6 and 9 percent occasionally use hard drugs," 


This is how Gen Bernard Rogers, supreme commander of NATO who is naturally 
"very concerned" over this problem, put it during an interview, And he has 
good reason to be, 


It has been proven that the drug habit becomes an addiction and brings with it 
a reduction in one's abilities, a decline in performance, gives rise to ten- 
sions between the addict and the people around him and, in general, drug users 
go from a state of euphoria while they are under the influence to later de- 
pression and also to self-destruction, 


The American armed forces have conducted many investigations among their 
troops to find out how much addiction there is, For example, the study made 
by Burt Associates, a private agency contracted for that purpose, confirmed 
the fact that 21 percent of the aviators and members of the American Air Force 
stationed in Burope consumed "illegal drugs, that is, the same rate as in the 
United States," while 1 percent of the pilots and navigators used heroin, 
Similar observations were made in Heidelberg, the general headquarters of the 
American Seventh Army on the old continent, 


It is a fact that the combat morale of the American armed forces will continue 
to be affected by the consumption of drugs and other narcotics as well as by 
alcoholism, There have recently been more frequent reports than ever of the 
discovery of soldiers under the influence of drugs while on duty and this in- 
volves a great danger, not only for the security of the barracks or installa~ 
tion they are stationed in, but it can also have greater consequences, con= 
sidering the kind of weapons they are responsible for, 


Last December the Los Angeles daily HERALD EXAMINER revealed that 19 American 
soldiers assigned to a missile base in Honolulu and who belong to a group of 
30 whose mission is the operation of medium end long-range missiles at the 
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strategic base of Hickman used marihuana, This was discovered by subjecting 
them to urinalyses and demonstrating that their urine contained a high percent~ 
age of THC (delta 9-tetrahydrocanabinol), the chief psychedelic ingredient of 
marihuana, 


But this is not the only case, ‘The scandal of the helicopter that crashed into 
the aircraft carrier "Nimitz" publicly revealed that 10 of the 14 victims of 
the accident were under the influence of marihuana, as the autopsies performed 
demonstrated, This gave Adm Thomas Hayward, U.S, chief of naval operations, 

an opportunity to warn people that "the long-term degeneration caused by the 
consumption of drugs is intolerable" because the situation "prevents us from 
being able to instill pride and promote professionalism in the Navy," At the 
same time, urgent disciplinary measures were adopted in Department of Naval 
Operations units, but they are not certain that they will produce results, 


The frequent medical examinations U,8, military personnel are subjected to on 
bases in their own country as well as at the installations the United States 
has around the world or on the ships that sail the seas of the world show 
really alarming figures, 


Let us look at a few specific cases and also the more general figures on the 
consumption of all types of drugs in the U.S, armed forces, 


When 12,000 sailors were subjected to medical examinations at the naval bases 
in San Diego (California) and Norfolk (Virginia), the result of the examina- 
tions showed that 48 percent of them smoked marihuana, In September 1981 

8 kg of that plant were seized by military police aboard the aircraft carrier 
"™idway" while it was at the base in Subic Bay in the Philippines and scarcely 
2 days after that discovery two crew members died of an overdose of heroin 
when the ship made port in Pattaya, Thailand, In that same month of September 
the chairman of the House of Representatives Committee on Drugs, Leo Zeferetti, 
presented a statistical report in which it could be read that 60 percent of 
the young sailors questioned on the aircraft carrier "Forrestal" admitted that 
they had used drugs or alcohol while the ship was patrolling the Mediterranean, 


Not long ago, Navy Secretary John Lehman admitted that the drug problem had 
become a veritable epidemic in the ranks of the American Navy, 


However, the problem is not limited to the Navy; we have already seen an ex= 
ample in the Air Force and it is not the only one, Last year Gen Richard H, 
Ellis, commander in chief of the U,S, Strategic Air Command (SAC) revealed 

that crew members of American nuclear bombers are addicted to drugs and al= 
cohol, although he asserted that the problem is “very slight" in the units 
under his command in comparison with the situation that exists in other branches 
of the armed forces, but in the roundups made during their days off not only 
crew members but also maintenance personnel and even security police were 
arrested, 


Tables of statistics produced by investigations made over a period of a year 
by the Department of Defense in terms of numbers of users both in the United 
States and abroad give these figures by branch of service on the consumption 
of drugs of all types: 
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Percent 


Army 33 
Navy 43 
Marine Corps 47 
Air Force 23 


Overall total for the armed forces: 36 percent, 


The classification of consumption by specific drugs among youths from 18 to 
25 years of age who are in active service is as follows: 


Percent 
Marihuana 52 
Amphetamines 21 
Cocaine 18 
Heroin b) 
Alcohol 93 


Obviously, a man intoxicated by a drug is not in a position to be able to be 
given the responsibility for handling dangerous weapons or machines or vehicles 
in motion in view of the fact that he is not fit to assume responsibilities of 
any kind, A soldier under the influence of drugs is much more than a case of 
negligence for his own safety and for the safety and security of the unit he 
is a member of, Altered by the effects of the drug, his awareness and percep- 
tion can constitute a threat to the world, 


But despite the fact that in 1972 the Strategic Council on Drug Abuse was cre- 
ated in the United States and the law that regulates the steps to be taken 
was passed, they have not gotten results in controlling the problem, In 1979 
a pamphlet entitled "Federal Strategy Against Drug Abuse and the Prevention of 
Drug Traffic" was published which had an introduction and Appendix B, written 
by then President James Carter himself; the Army published AR600-885 ("Alcohol 
and Drug Abuse Prevention and Control Program" — ADAPCP), which constitutes a 
document serving as the basis for all regulations in that branch of service; 
the Navy published the "Command Drug Program Planning Guide"; and for the Air 
Force there is "The Air Force Alcohol Abuse Countermeasures Program," but 
certainly the tendency is toward greater worsening of the situation which, as 
in civilian life, is assuming epidemic proportions and tends to become chronic, 


A UPI report on drugs in the United States said that the generation of the 
1960's began to smoke marihuana as "an escape or out of defiance” and concluded: 
arihuana is now normal," This is somewhat like accepting the fact that it 
may be a distinctive feature of American society like Coca-Cola and hot dogs 
and apple pie, The trouble is, while these are foods or inoffensive, in 

drugs there is a lethal element of human and social degeneration, 


These are key factors in verifying in practical terms the decomposition of an 
empire, 


11,466 
CSOs: 3010/1431 
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COUNTRY SECTION CUBA 


CAMOUFLAGE TERMED ESSENTIAL FOR MODERN COMBAT 
Havana VERDE OLIVO in Spanish 8 Apr 82 pp 36-37 
[Article by Col Yu. Malisov: "Camouflage and Its Means"] 


[Text ] The word "camouflage" was not known before World War I. Its rise is 
related to the development and improvement of tactics, military technology 
and, especially, scouting means. 


The creation of automatic firearms with more effective range led to the in- 
troduction of protective clothing in the army. A little later, war materiel 
and armaments were painted with protective coloring. 


Camouflage is no longer used sporadically. It has become a branch of mili- 
tary arts and is one of the more important missions of engineering support 
to combat actions. There are energetic measures that keep enemy scouting 
from obtaining the necessary information on the real placement not only of 
medium and small units but also of major targets. 


During the great war of the fatherland, the importance of camouflage was 
demonstrated when the General Headquarters of the Supreme Command issued a 
directive that the chiefs at the different levels submit monthly reports on 
troop camouflage. 


Camouflage is of vital importance for each soldier. When reaching a site, 
he must immediately seek an appropriate place and hide there. During halts, 
he must entrench and camouflage himself as quickly as possible. 


Methods and means to deceive the enemy must be varied and original. Plenty 
of time should be used to create false targets since these will withstand 
aviation hits and the fire of the enemy in general to a considerable degree, 
thus protecting the people and materiel. 


More than 30 years have passed and we could ask if the development and im- 
provement of scouting and its new equipment have made camouflage meaningless. 
Certainly not. It can still be appreciated at all levels--that is, from the 
soldier to the large unit. 











In an exercise, a group commanded by a sergeant received the missio to scout 
at night alomg the march route and the area for placement of a motorized com- 
pany. At dawn the sergeant reported on fulfillment of the mission. The com- 
pany had successfully marched to the designated area but fell into an ambush 
there, suffered considerable losses and withdrew hastily. 


As was explained later, "enemy scouts" acted more silently and cleverly based 
on flashes of cigarettes and the sound of footsteps. They were not only able 
to follow the group unnoticed but also determine the area for the future 
placement of the company where they prepared an ambush. 


This case is very demonstrative. The youths who are being trained for ser- 
vice in the army have the duty to learn camouflage techniques in order to 
know how to exp]oit them. 


A person on the highway can be seen at some 900 meters from the air and 2 
kilometers from a land position. 


A poorly camouflaged soldier can be seen at some 600 meters but one who is 
well camouflaged cannot be seen several steps from where he is. 


At night it is possible to detect a person by the flickers of a cigarette 


| kilometer away and up to 5 kilometers away by the flickers of a match, a 
lighter or a lantern. 


Safe camouflage can be achieved even when there are no special regulation 
means. Personnel and war materiel should be placed, for example, deep in 
the woods, in shadows and on a spotted background. 


Even on exposed terrain, a clever soldier can use any kind of uneven terrain 
(craters, mounds, elevations, rock piles, differences in coloration, etc.). 
The main thing is that camouflage be diverse and lifelike. The intelligence 
and ingenuity of the soldier and the group play a basic role in this. 


Shelters, trenches and communication ditches that are open can be discovered 
by their shape, by the fresh earth and by the shadow that the sides project. 
For that reason, the dirt that is dug up must be leveled and covered (with 
grass, straw, etc.). There must be regulation clothing based on the color 
of the surrounding terrain. 


Some of the trenches, communication ditches, holes for war materiel and over- 
coats should be camouflaged differently in arder to prevent revealing a cer- 
tain system. In case there is a Slip in excavation, the upper layer of the 
turf will be used to camouflage the parapets and mounds of earth. 


We must not place ourselves next to isolated local targets that attract at- 
tention but approach the objectives secretly. We must not build dead-end 
paths. It is necessary to disguise their continuation, painting them or 
covering them with dirt the same color as the terrain. War materiel that is 
not camouflaged must not be left in sight. We must always remember that the 
slightest movement in the trenches, shelters, hilltops and mountaintops can 
be seen. 








It is possible to smoke and light fires at night only in plaes that do not 
have any outlets. In case a camouflaged soldier is seen by a searchlight, 

it is recommended that he remain in place without moving. Withered vegetation 
and regulation shelters that have faded must be replaced quickly. 


Regulation means of camouflage include the camouflage suit and hood. The cot- 
ton fabric of the camouflage suit might have one or two colors on a different 
background than the terrain--grass, sand, dry grass, etc. A soldier in a 
camouflage suit cannot be seen 20 meters away. If grass, branches, etc. are 
attached to the suit, he cannot be seen 5 meters away. In cold countries, a 
camouflage suit made of white cotton is worn when it is snowy. 


Naturally, camouflage is not limited to the camouflage suit. We must remind 
the officers that visual observation is done by eye as well as through optical 
instruments. 


In the first place, we will analyze artificial optical camouflage. In medium 
and small units of the Soviet Army, these camouflage means have different 
colors and clothing. They include MKT-L, MKT-T and MKC-2. (The alphabetic 
code is: M, camouflage; K, set; T, regulation; L, summer; the second ay 
transparent; C, synthetic; and 2, second modification. ) 


The summer sets have different colors that camouflage them according to ter- 
rain; for example, the color green is used for a background of meadows, for- 
ests, etc., yellow or brown is used for deserts, etc. The MKT-C is used in 
the winter (M, camouflage; K, set; T, regulation; C, for the snow). 


All the sets made of cotton have the same dimensims (12.18 meters), have 12 
standard interchangeable parts (camouflage pieces of 3 and 6 meters each) 
joined with cords that are part of the set. In this way, covers of different 
shapes and sizes are created and used to camouflage war materiel. In recent 
years, camouflage covers made of synthetic material have been used more. 


The regulation camouflage parts can be used to make such things as blankets, 
curtains, masks and horizontal and distorting dummies. All of these create 
the necessary effect. When they are used or combined with vegetation and 
other types of camouflage, they serve as a good screen not only against opti- 
cal scouting but also against thermal locators and infrared and radar 
instruments. 


In order to block radiological scouting, angular reflectors (generally with 
four or eight angle-limits that have a triangular, square or sectional shape) 
are used. 


OMU industrial reflectors (metallic angular reflectors) like the "Ugol," 
"Piramide," etc. are frequently used by the troops. 


Reflectors can be made with laminated metal or a special metallic fabric in 
the troop shops. Then they are painted a protective color. These do not 
lose their projection properties if the panels are placed strictly perpen- 
dicularly and do not have dents. 
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In conclusion, we must say that the success of camouflage depends on the 
conscious work of each soldier and observance of the main principles of 
camouflage--that is, continuity, convincing nature, practice and diversity. 
These requirements are not difficult to meet if there is initiative, ingenu- 
ity and determination to achieve the objective by the young officers. 


1717 
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COUNTRY SECTION | CUBA 


SOVIET WRITER ON ‘MYTH OF YELLOW RAIN’ 
Havana VERDE OLIVO in Spanish 1 Apr 82 p 19 
[Article by Prof N.S, Antonov] 


[Text] At a press conference (13 September 1981) in West Berlin, U,S, Secretary 
of State Alexander Haig called mycotoxins, a product of the vital activity of 
certain microscopic fungi, to the attention of social circles, Until today, 
only a small group of specialists in the toxicology of foods knew about them 
and neither generals nor politicians showed any interest in them, To under 
stand what reasons the State Department advanced to make digressions in the 
etiology, chemistry and toxicology of these natural chemical substances, it 
behooves us to take a look at the recent past, 


Since the second half of the 1970's, the United States has been engaging in 
planned ideological subversion, spreading laborious slanderous studies to the 
effect that Soviet chemical substances have been used in Southeast Asia and 
Afghenistan, The objective of this torrent of false information, in the fab=- 
rication of which the supreme head of the 0,5, administration raised his 
singer's voice, was to intimidate ill-informed people with the "Soviet danger" 
and, using that as a pretext, to launch large-scale production of the kinds 

of chemical and bacteriological weapons suitable for the Pentagon, 


Shortly after that, as early as the end of the 1970's, specialists from many 
countries demonstrated in their publications how absurd and antiscientific the 
invented "facts" pertaining to the use of chemical weapons and symptoms of 
"lesions" were, Referring to these false reperts, Sen David Prior (Arkansas ) 
in 1980 felt obliged to admit: “As of today, we do not have any facts, What 
we do have are suppositions, unfounded statements, insinuations, absolutely 
vague hearings in Senate committees and in the Senate itself," The committee 
of experts appointed by the UN secretary general found no proof whatsoever and 
acknowledged as essentially false the so-called "facts" on which the United 
States had structured its accusations, There was nothing left for the State 
Department but to declare in a verbal note by its permanent representative in 
the United Nations (14 September 1981) addressed to the UN secretary general 
that "none of the conventional means of chemical warfare, either alone or com 
bined with other substances, can produce the symptoms described nor cause, as 
has been reported, such a swift death," As was to be expected, the ball of wax 
inflated by the U.S, administration exploded, 


110 











To pursue the campaign of lies, new "facts" and "proofs" were needed, 


The State Department did not say how its department heads found out about the 
fact that Soviet—produced mycotoxins were “used” in Laos, Kampuchea and 
Afghanistan, They probably exploited the fruits of the speculations of U,5, 
journalist S, Seagrave, who made the "discovery" while writing in haste, At 
any rate, before his ideas were published, the United States in March 1981 
sent an expedition to the border areas of Kampuchea to look for mycotoxins, 
The expedition brought back “weighty proofs": stems and leaves that supposedly 
contained traces of three mycotoxins, ‘The analysis, which was conducted under 
the direction of Dr C,J, Mirocha of the University of Minnesota, lasted until 
September 1981, During those long months not only the leaves that had been 
brought back, but also the paper on which the records of the analysis were 
written could have been covered with mold, For lack of any better evidence, 
the State Department used the results of this analysis to falsely accuse the 
Soviet Union of having violated the Geneva Agreement of 1925 (ratified by the 
Soviet Union 4 years after it was signed; the United States did so only after 
50 years had passed) and the Biological Agreement of 1972, The U,S, State De- 
partment sent its emissaries to dozens of European capitals to exhibit the 
"proofs," In other countries this job fell to the U,S, embassies, So, the 
U.S, administration began to inflate another ball of wax, 


But in reality what are the mycotoxins discovered by the Americans in the 
scanty plant samples brought back, according to them, from Kampuchea? They 
are mycotoxins of the so-called tricotecinic group which microscopic Fusarium 
fungi emit, The U,S, State Department said that such fungi are not found in 
regions having a warm climate and that they reached Kampuchea through artifi- 
cial channels and, furthermore, only via the Soviet Union, 


By way of proof, F, Selich of the State Department said that there was no men- 
tion of such fungi having been found in Southeast Asia in the 3,000 scientific 
publications he studied, But he neglected to mention that there is not any 
information in these publications either relating to the fact that someone is 
thinking of beginning a study of the diffusion of the fungus in that region, 


The journal PHYTOPATHOLOGY in 1979 reported that some varieties of this fungus 
are capable of adapting themselves to temperate as well as subtropical zones, 
Commenting on the U,S, lie to the effect that mycotoxins may have been used 

in Kampuchea, Prof J, Smith of the University of Strathclyde pointed out that 
this fungus is found in different parts of the world, that it is even possible 
to discover it on the White House lawn, Scientific publications attest to the 
fact that mycotoxins have been discovered in grains of corn and wheat grown in 
the United States, They have also been found in sorghum in India, Fungi 
carrying mycotoxins are diffused throughout Zambia, Japan and the Transvaal 
(Republic of South Africa), 


Mycotoxins can cause intoxication only in the event they are consumed over a 
long period of time in poor-quality foods, They have the same level of toxi- 
city as some medicines, pesticides, paint solvents and other widely-used che=- 
mical products, For them to be lethal, an individual has to regularly ingest 
mycotoxins for days or weeks, in the opinion of Prof T, Rose who also asserts 
that it "is difficult to imagine substances less usable as biological weapons," 
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Death caused by mycotoxins occurs after a minimum of 24 hours, Therefore, from 
the scientific viewpoint, the assertion adduced in the above-mentioned U,5, 
berbal note that the deaths of those who were seen under a "cloud of mycotoxins" 
were directly observed in that area is completely inconsistent with this, 


S, Seagrave, whose arguments fully satisfy the State Department, says that 
mycotoxins are a "third-generation" chemical weapon, and this even though their 
toxicity is thousands of times lower than that of modern chemical substances, 
This is the equivalent of considering the plow a better instrument for tilling 
the soil than the latest machines [used for that purpose], The U,S, adminis- 
tration wanted "new proofs" at any price that the Soviet Union had violated 

the Geneva Agreement of 1925, even at the price of overt misinformation, 


The U.S, State Department and its propaganda machine have not quieted down; 

they continue to spread fabrications, On the eve of 1982 U.S, television 
telecast "Rain of Terror," a grossly slanderous film, The film contains nothing 
new, It presents the same Alexander Haig on the rostrum in West Berlin, the 
same S, Seagrave — only without beard — the author of "Yellow Rain"; it pre- 
sents the same "interviews" granted by the Afghan bandits, And it adduces no 
real proof since it is impossible to prove the improbable, 


The U.S, State Department lacks proof to demonstrate that the Soviet Union has 
violated the Geneva Agreement of 1925 and a direct attestation of the fact is 
an announcement inserted in the magazine SOLDIER OF FORTUNE which promises a 
reward of $100,000 in cash (or the equivalent in gold) to the first “commnist 
pilot" who submits material proof of the use of chemical weapons and toxins in 
Southeast Asia or Afghanistan, Thus the lie has transformed itself into overt 
subversion, 


The myth of the "yellow rain" of Soviet mycotoxins spread by the State Depart- 
ment was in turn a fabrication, But it was impossible to hide with it the 
events that were really taking place in Southeast Asia, where the "orange" 
rain of American dioxine fell, 
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COUNTRY SECTION CUBA 


DIFFICULTIES IN LAS TUNAS SUGAR REFINERIES 
Havana GRANMA in Spanish 9 Apr 82 p 3 


[Article by Juan Varela Perez: "Low Exploitation of Capacity in Most Las 
Tunas Sugar Mills"] 


[Text] Las Tunas--It is not pleasant for a province to see four of its six 
sugar mills put on the natimal list for lowest exploitation of industrial 
capacity. That is the situation and the problem in Las Tunas as the sugar 
harvest enters the last month of this key stage. 


The work of enterprises like Argelia Libre, Peru and Amancio Rodriguez has 
been far below requirements. A traditional fulfiller, Colombia, was sur- 
prisingly added to the list; it did not even reach 85 percent of its potential. 


To relate the problems that have affected the normal rate of grinding and the 
efficiency of those four sugar mills would take too long and would contribute 
few new elements. 


On the other hand, a visit to each of them reveals the determination of the 

workers who, in industry or agriculture, have not given up but strive to im- 
prove integral organization and industrial operations and, what is decisive, 
insure that the cane supply--constantly going up and down--prevents frequent 
interruptions and reductions due to poor feeding of the machines. 


Let us look at Argelia Libre where breakdowns or problems with equipment have 
cost the mill almost 12 percent of the time it has lost. Lack of cane for 
agricultural reasons accounts for about 4 percent. 


There is agreement that apparently optimum quality was not achieved in re- 
pairs. At the same time, there have been repeated problems with operational 
discipline. This mill has poor exploitation, 72.8 percent, and efficiency 
is very poor in general, looking at the other indicators. 


The leaders of the enterprise themselves admit that it is impossible to 
achieve better results with the continual industrial problems that limit and 
hinder the process. They cited the grinding area, first, without forgetting 
the centrifuges and electrical plant. 
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A mass movement has been formed to reorganize the sugar harvest, adjust the 
mechanisms as much as possible and, without forgetting the 1983 campaign and 
the proposed necessary increase, accept the challenge of the present delay. 

Let us say, for example, that Argelia Libre was supposed to finish by 1 May, 
according to the schedule. If the calculations made--which is very difficult-- 
are right, operations will last until the end of next month. 


Those who know the cane areas of Argelia Libre understand the complexity of 
the situation and the obligation to grind steadily every day. 


Rain virtually paralyzes cutting and hauling, given the condition of the 
roads, drainage and the type of soil here. 


The technicians assure that the harvest vehicles are in shape for the diffi- 
cult days ahead. They point out the effort and the cmstant battle by the 
mechanics and the operators themselves to quickly solve breakdowns and to 
keep a greater percent operating. 


The time lost reflects these expensive effects: 








Reasons Plan Real 
Lack of cane/rain 3.01 3.37 
Lack of cane/agricultural ---- 3.61 
Lack of cane/railroad 1.28 1.70 
Cleaning 2.00 0.76 
Operational interruptions 3.75 6.68 
Breakdowns or problems with equipment 3.75 11.66 
Miscellaneous nonindustrial 1.21 1.87 
Total 15.00% 29.65% 


In other words, for every 3 days of grinding, 1 is lost. It is impossible to 
maintain stable work and achieve the planned efficiency. That is why they 
say that agriculture there has not yet been fully tested. 


In the midst of this realistic and discouraging scene, progress in saving 
oil, the usefulness of the measures put into practice and the spirit this 
created should be pointed out. In one harvest, Argelia Libre had the nega- 
tive figure of 4 million in that category; it has barely used 65,000 gallons 
so far in 1982, much lower than the 742,000 planned. 


When the GRANMA reporters visited, the replacement of some equipment and a 
strong maintenance program for completion of the harvest had been carried out. 


The administration, the leadership of the party with its 267 members and as- 
pirants, the union bureau of the enterprise and the UJC [Union of Young Com- 
munists] have shown a willingness to work hard on the rest of the grinding so 
that Argelia Libre will not be an obstacle for Las Tunas' sugar commitments. 
In the last 10 days aloe, it was 6 days behind in processing cane. 
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COUNTRY SECTION DOMINICA 


BRIEFS 


DOCKERS STRIKE--ROSEAU, Mond., (AP)--Some 600 dock workers walked off the job 
today in Dominica, saying they would not return to work until they met Prime 
Minister Eugenia Charles. Louis Benoit, the union president, claimed the gov- 
ernment was taking too much money out of worker paychecks. He said, in some 
cases, as much as 50 per cent was deducted. Benoit left a letter with the 
Prime Minister's secretary, when the Government leader was not available to 
meet a five-member union delegation. All of the workers had marched to her 
office. By this afternoon, one motor vessel was affected by the strike, auth- 
orities said. [Port-of-Spain TRINIDAD GUARDIAN in English 20 Apr 82 p 5] 


HOUSING SWITCH IN GOVERNMENT--ROSEAU, Tues., (Cana)--The Dominica Government 
has decided to dissolve the Housing Development Corporation (HDC), because of 
its increasingly bad financial position, and replace it with a new housing 
department within the Ministry of Home Affairs. The new department will be 
responsible for the construction of houses and all the related work which had 
been mandated to the HDC. [Port-of-Spain TRINIDAD GUARDIAN in English 21 Apr 
82 p 5] 


EMIGRATION PATROLS--ROSEAU, Dominica, Friday (CANA)--The Dominica Government 
announced here yesterday that a tragic incident last month in which six na- 
tionals died had caused it to step up its land and sea patrols in an attempt 

to halt the illegal emigration from this country to the neighbouring French 
island of Guadeloupe. Prime Minister and Minister of Security, Eugenia Charles, 
told Parliament, here that the need for such intensification of patrols was 
dramatised on March 5 when six youths drowned while attempting to enter the 
French island illegally. Miss Charles said that five men and six youths had 
left Dominica for Guadeloupe, but some 40 miles off that island their boat sank. 
She said that the incident was reported to the French authorities in Guadeloupe 
by the survivors, who included the captain. He made the report on return to 
Dominica. Miss Charles said that the captain of the vessel had been unable to 
give the name of the passengers he was illegally carrying to Guadeloupe. The 
badly decomposed bodies of three of them had been found, together with the 

boat near Guadeloupe. "This matter is being pursued by both the French and 
Dominica police” she said, adding" "In an effort to discourage further at- 
tempts at illegal emigration from Dominica to Guadeloupe land and sea patrols 
all around the islands have been intensified since the accident. [Bridgetown 
ADVOCATE-NEWS in English 17 Apr 82 p 3] 
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COUNTRY SECTION 





GRENADA 


COARD ADDRESSES FIRST CONFERENCE ON 3-YEAR PLAN 


St Georges FREE WEST INDIAN in English 10 Apr 82 pl 


[Text ] 


_ GRENADA will embark on 


its first three-year econo- 
mic plan from next years 
The first conference on 
the three-year plan was 
held in the Dome in Grand 
Anse ldst Thursday and 
represents a land mark in 
economic planning in just 
over three years of revo- 
lution. 

Over 100 people from 
all sectors of the economy 
were present at the meet- 
ing which was attended 


by Finance Minister Ber- 
nard Coard, Agriculture 
Minister George Louison, 
Mobilisation Minister, 
Selwyn Strachan, and ex- 
perts from the various 
ministries among others. 

After a lengthy presen- 
tation by Bro. Coard ex- 
plaining a long list: of 
documents on proposed 
Spending in various areas 
of the capital and recur- 
rent budget for the three 
years, the delegates 
broke up into workshops 
to discuss the plan. 

In his presentation Bro. 
Coard expressed dissatis. 
Caction with certain state 
enterprises which he said 


did not organise and 


‘plan their budgets scienti- 


‘fically. ‘The Ministry of 


Finance has been having 
some real problems with 
some of these state enter- 
prises. Many of the com 
rades who took part in 

the many exercises lead- 
ing up to the budget ~ 
plan, and who participat- 
ed over a period of several 
days in drawing up the 
data for the workshop 
documents which have 

been accepted by Cabinet, 
have been asking in the 
last week or two what 

the figures are, " 

Many of them he said 
come to the workshops 
with their hands and 
brains swihging. "The 
problem is that after 
they themselves have drawn 
up the. figurea, they 
don't know what they are 
now. 'We have to get more 
serious ". 

He said certain enter- 
prises initially request- 
ed a sum of money to run 
their enterprise for the 
year and after a few months 
asked for 500 per cent 
more than the initial amount 
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requested.‘ When this hap~ 
nens in the future, he 
said, the enterprise will 
have to start over from 
scratch and do over a 


“Trew project document. 


The conference lasted 
for the whole day and at 
the end there was a ple- 
nary report: and an offi- 
cial closing session 
which was again addressed 
by Bro. Coard. 

‘When the Revolutton’::. - 
triumphed in 1979 the 
economy was inherited in 
Such a bad way that the 
Ministry of Finance had 
to plan on a day-to-day 
basis. The Ministry has 
Since then improved 
on its planning ability 
and later democratised 
the whole planning of the 
economy to involve the 
whole country as was. 
demonstrated this year 
during the national con- 
ference on the economy 
and formulation of 
this year's national 
plan. 

This first three-year 
economic plan is a further 
indication of the PRG's 
commitment to the develop- 
ment of the economy and is 
Significantly being dis- 
cussed in a year de- 
clared "Economic Construct- 
ion" . 
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COUNTRY SECTION GRENADA 


EDITORIAL CHARGES REAGAN SHOWS 'CONTEMPT' FOR CARIBBEAN 
St Georges FREF WEST INDIAN in English 10 Apr 82 p 4 


[Text] RONALD Reagan is in Barbados, on the second leg of his two-island 
jaunt through the Caribbean, which began with a brief stopover in Jamaica on 
Wednesday. 


Two things stand out in the US President's brief passage through our region. 
The first in Jamaica, where Reagan, while holding extensive talks with his 
close ally, Jamaican Prime Minister Edward Seaga, refused to meet with consti- 
tutional Leader of the Opposition Michael Manley. 


This decision goes against all the traditions of that country where the post 
of leader of the opposition is deeply respected and where the polls indicate 
that the holder of that post is still the most popular political figure. 


Slap 


But Reagan has never been a respector of our traditions. In the same way as 

he has chosen to ignore and undermine the Caribbean Development Bank and Cari- 
com by his "Bi-lateral" aid agreements under the Caribbean Basin Initiative 
(CBI), he now chooses to slap the Jamaican People in the face by ignoring their 
institution of Leader of the Opposition. 


The other thing is the report that from Barbadian soil Reagan will issue the 
second in a series of radio broadcasts on major issues to the American people. 


If nothing else underlines the contempt with which Reagan and his entourage 
view the Caribbean people, then this decision to use our soil to speak to the 
United States on issues like El Salvador, where he backs the bloody junta, like 
the Caribbean Basin Initiative, which has nothing in it of substance for the 
islands, is sufficient confirmation. 


Virus 
But before fully establishing himself on Barbadian soil, Reagan has launched 


another full scale attack against Grenada, saying we are threatened by Marxism 
and that Grenada will now attempt to “spread the virus among its neighbours". 
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While Ronald Reagan was spreading this slander, over two hundred managers of 
state enterprises were meeting here to democratically discuss how they will 
put together the first Three Year Plan of Economic construction beginning in 
1983. 


Slander 


While Ronald Reagan was spreading this slander, members of the Seamen and 
Waterfront Workers Trade Union together with representatives of the People's 
Revolutionary Government and the public were opening Otway House, another sym- 
bol of workers unity and workers strength in Free Grenada. 


Reagan in his slander may really have a message for the Caribbean people. 
Yes, The Grenadian revolution may well be spreading a virus. But it is the 
virus of democracy, the virus of unity, the virus of freedom for the people 
of the region. 


Reagan, remember, we are the sons of slaves and indentured servants who made 

the journey across in shackles and poverty. We ray have our differences, but 
these are our rocks in theCaribbean Sea. We will solve our problems without 

you dictating to us what we are or what we must be. The Caribbean is not an 

American lake. 


We will decide our own destiny. 


CSO: 3025/263 
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CCUNTRY SECTION 


FIRST DRAFT OF GOVERNMENT CODE FOR TOURISM ISSUED 


Bridgetown ADVOCATE-NEWS in English 22 Apr 82 p 3 


Text] 


CSO: 


3025/263 


ST. GEORGE’S, Grenada, 


Wednesday’ (CANA) — 
Grenada's People's 
Revolutionary Government 


(PRG) which has been 
working on a tourism code for 
the past two years, has cir- 
culated the first draft to 
operators in the hotel and 
related tourist sectors. 

This was disclosed at a 
Press conference dy Deputy 
Prime Minister and Minister 
of Finance, Trade and 
Planning Bernarc Coard. 

Mr. Coard said that the code 
will deal with the distance 
hotels will be allowed to be 
built from the sea, the 
maximum height of such 
buildings, access of the public 
to beaches, beach frontage of 
hotels, sewerage distribution, 
architecture and the use of 
solar wre: in the industry. 

He said the Grenada 
Government believed that the 
code shoul also be relevant to 
culture, but that ‘‘the tourists 
must come and appreciate our 
indigenous culture, because 
we are not going to alter our 
culture to suit tourists.” 

“We have a fantastic local 
cuisine and we are going to try 
and increasingly interest our 
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tourists in that’, he added. 
Mr. Coard explained that his 
left-leaning government had a 
conception of trying to 
mobilise and develop a type of 
tourist who, because of his 
‘‘progressive political 
outlook,’’ will come to 
Grenada because of the 
revolution, rather than be 
frightened of the country 
because of propaganda being 
waged against it. 
e Grenada Minister said: 
“In this regard it is instructive 


that close to, and in some | 


cases over 50 per cent of all 
the people of Western Europe 
vote for left parties.”’ 

‘‘We think, therefore, that 
there is tremendous 
development there for the 
development of a tourism 
industry which is immune to 
the propaganda 
destabilisation of U.S. im- 
perialism.” 

Mr. Coard added that the 
Grenada Government wished 
to attract a wider range and 
different type of people, so 
that there will be visitors 
age to the country who will 
be politically conscious and 
sensitive to the aspirations 
and culture < Grenadians. 
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GRENADA 


BISHOP INTERVIEWED ON U.S. "AGGRESSION" 
PM100843 Paris L'HUMANITE in French 3 May 82 p ll 


[Interview with Maurice Bishop, prime minister of Grenada, by Regis Huleux: 
"Spice Island Revolution"--undated; in St Georges] 


[Excerpts] Sitting on the terrace of the former British governor's palace, 
now transformed into the prime minister's residence, Maurice Bishop told me: 
"At present our efforts are concentrated basically on the following points: 

To free ourselves as soon as possible from economic dependence on imperialism, 
by seeking new markets, and to create a state economic sector. We now have 

a national bank, an agricultural and industrial complex, a fishing industry 
and state-managed hotels (especially the ones confiscated from the dictator 
Gairy). And we have started expanding the svate farms in the agricultural 
field. The other aspect of our action is aimed at democratization. In the 
field of social democracy we have formed production committees..." 


With only 10,000 inhabitants, Grenada does not threaten to jeopardize the 
famous U.S. interests. This being so, why does Washington so fiercely oppose 
the change in the Spice Island? 


"There are many reasons," Maurice Bishop told me. "First, everyone knows 
that the United States is opposed in principle to all revolutions. Since, 
as is known, this is the first English-speaking revolution in the Caribbean, 
one can imagine the U.S. administration's rage. Like Latin America, the 
Caribbean is part of what the United States considers its own domain. It 
finds it difficult to accept any new progressive developments because they 
jeopardize its hegemony in the region. And according to U.S. officials, 

our society, with its African origins, "threatens to give ideas’ to black 
people living in the United States." 


"At present," Maurice Bishop stressed, "the U.S. aggression is primarily 
economic. For instance, one of the regional institutions specializing in 
agriculture recently agreed to have two of our specialists trained in a U.S. 
university. Only two. The Americans threatened to withhold loans from that 
university if our countrymen joined it. The U.S. authorities are not only 
attacking our major projects. Even in the most insignificant matters they 
intervene to try to cause difficulties for us. On the other hand, they con- 
tinue to aid groups of counterrevolutionary mercenaries. We know, for 
instance, that the former dictator Gairy is meeting with Cuban exiles in 
Miami: Some of them stated so publicly on U.S. television. They do not 
conceal their intention of invading our territory. Grenada must continuously 
think about defense." 
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COUNTRY SECTION GRENADA 


PRIEFS 


ACCENT ON AGRICULTURE--ST. GEORGE'S, Grenada, Friday (CANA)--The People's 
Revolutionary Government (PRG) of Grenada has plans to boost agriculture this 
year by stepping up its crop diversification programme, according to Agricul- 
ture Minister George Louison. Addressing an agricultural productivity exhibi- 
tion here, Mr. Louison said the Government would continue to see to it that 
"our agriculture forms and becomes the main basis for the industrialisation 

of our country. We would continue to see that we grow the crops that would en- 
sure when we open factories in our country, that we do not open those factor- 
ies simply based on the screw-driver model, where all of the parts and compon- 
ents come into our country and all we do is mount them up, and then somebody 
...takes back profits out of our country," he added. Among the crops he pointed 
to were mangoes, avocadoes, paw paw, guavas, as well as those range of vegeta- 
bles and fruits produced in the country. [Bridgetown ADVOCATE-NEWS in English 
17 Apr 82 p 3] 


BRITISH LOAN--St Georges--A British company has agreed to extend a near 30 
million EC dollar line of credit to the Grenada Government to equip the 
island's first international airport. The 75-million U.S. dollar airport 

is now under construction at Point Saline, south of the capital. Plessey 
Airport Limited, which has offered the credit, will supply and install navi- 
gation, communication, ground handling and electronic equipment for the 
airport. The agreement was signed last Thursday by Finance Minister Bernard 
Coard and general manager of Plessey Airport Limited, Derrick Collier. 
[FL102137 Bridgetown CANA in English 1836 GMT 10 May 82 FL] 
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GUYANA 


WPA CLAIMS GOVERNMENT OUT TO 'LIQUIDATE' IT 
FL101635 Bridgetown CANA in English 1613 GMT 10 May 82 


[Text] Georgetown, Guyana, 10 May (CANA)--Guyana's small opposition Working 
Peoples Alliance (WPA) has charged that last Friday's arrest and five-hour 
detention of leading member Dr Rupert Roopnarine, and businesswoman Jocelyn 
Dow and a search at the home of another activist Kenneth Persaud were part 
of an ongoing plot by the ruling People's National Congress (PNC) to frame 
and liquidate the party. 


The WPA said in a statement that local media reports had also linked the 
party to the robbery in which five armed men stole 256,000 dollars (1 guy 
dollar; 33 cents U.S.) from an east coast demerara sugar estate and escaped 
with 11 guns and a quantity of ammunition. 


The WPA said it viewed the theft as "carried out by some section of the 
state forces to acquire the necessary funds to permit the bankrupt PNC. to 
meet its wage and salary commitments to other sections of the public sector." 


The WPA also said that money taken from Ms Dow by the police when she was 
arrested had not been returned although she was released and no charges 
were laid against her. 


In another statement the WPA also charged that the conviction last week of 
nine of its members and supporters with penalties of a 100-dollar-five or 
two months in prison on a charge of public terror during the 1980 general 
elections was intended to support the administration's attempts and the 
authors of a recent United States special report to brand the WPA as a 
terrorist organisation. 


The state department report alleged that WPA members had received guerrilla 
training in Cuba. 


The WPA said that "in keeping with its decision to engage in acts of selec- 
tive civil disobedience, the WPA will not pay the fines and the Burnham 
regime will have set another group of political prisoners in its jail." 


CSO: 3025/1101 
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GUYANA 


GUYANESE DESIGNATED AS UNESCO REPRESENTATIVE 
FL081138 Bridgetown CANA in English 1019 GMT 8 May 82 


[Text] Kingston, Jamaica, 8 May (CANA)--The United Nations Education, 
Scientific and Cultural Organisation (UNESCO) has appointed Guyanese broad- 
caster Rafiq Khan as its regional communication adviser in the Caribbean, 
the UNESCO regional office here has announced. 


Mr Khan, who will be based in Kingston, will be responsible for "the simula- 
tion, preparation and management of UNESCO's programme of assistance to 
member states in the region in the field of communication," the ststement 
said. 


Mr Khan was a general manager of the Guyana Broadcasting Company, a director 
of the Caribbean News Agency (CANA) and vice president of the Caribbean 
Broadcasting Union (CBU). 


He has also been project co-ordinator of a major UNESCO programme for the 
development of broadcasting in Guyana and Jamaica. 


In addition, under UNESCO auspices, he has carried out management and 
training missions in Dominica, St Kitts-Nevis, the Cayman Islands and 
Barbados, and has taught and assisted in the design of courses at the 
Caribbean Institute of Mass Communication at the University of the West 
Indies (UWI) campus here. 


UNESCO has a wide programme of assisting communications development in the 
Caribbean. 


Among the major projects being worked on at present is helping Belize to 
re-organise and develop its national broadcasting system and Guyana with 


the establishment of a national television service. 


It is also helping Jamaica with the preliminary work for instituting a second 
television channel for the state-owned Jamaica Broadcasting Corporation (JBC). 


It has similar programmes in the East Caribbean and is helping CANA and the 
CBU to widen their services to the region. 


CSO: 3025/1101 
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GUYANA 


CARIWA SIDES WITH GUYANA ON VENEZUELA CLAIM 
FLO71628 Bridgetown CANA in English 1505 GMT 7 May 82 


[Text] St Johns, Antigua, 7 May (CANA)--The Caribbean Women's Association 
(CARIWA), which has just ended its sixth biennial conference in St Kitts, 
says Venezuela's "unfounded" claim to five-eights of Guyana 215,000 square 
kilometres constitutes not only a serious threat to that country but to the 
Caribbean as a whole. 


And against this background, the regional women said in a release received 
here that they were pledging their full support to Guyana in the border 
dispute. 


Fears have increased in Guyana recently of an imminent Venezuelan invasion 
to back its claim, in the wake of the Falkland Islands crisis. 


CARIWA also said it was particularly alarmed by the "sabrerattling" on 
Venezuela's part in the current Falklands dispute between Britain and 
Argentina. Venezuela is fully backing Argentina in the crisis which has 
already led to military action in the South Atlantic. 


"We are even more concerned to note that despite the call of CARICOM govern- 
ments to preserve the Caribbean as a zone of peace, Venezuela has not only 
expressed solidarity with Argentina but has projected the Falkland Islands 
issue and support for Argentina's claim as an issue calling for Latin 
American solidarity," the regional women said in the release. 


The release added that the Venezuelan stand had "very serious implications" 
not only in relation to Caracas claim to Guyana's territory, but also to 
Guatemala's territorial claim against Belize. 


CARIWA stressed that its members were unanimous in deploring the use of 
arms as a means of solving these disputes and voiced fears about the possi- 
bility of a regional war resulting from the Falklands crisis. 


The women's organisation also called on regional governments to meet in an 
emergency session to safeguard the interests of the Caribbean and also to 
ensure that Venezuela does not use the crisis as a blanket for taking action 
against Guyana. 


CSO: 3025/1101 
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GUYANA 


CHRONICLE DENOUNCES VENEZUELAN INVASION PLANS 
PA081601 Paris AFP in Spanish 1936 GMT 7 May 82 
[Article by Paul Persaud] 


[Text] Georgetown, 7 May (AFP)--Venezuela is preparing a military invasion 
of Guyana through the "seduction and deceit" of the Guyanese Amerindians in 
the disputed Essequibo region, the daily and Sunday CHRONICLE claimed here 
today. 


The only Guyanese paper belonging to the government indicated that "the 
Venezuelan military strategy has two preliminary states: the first is to 
strengthen its military presence in its border with Guyana, and the second 
is to offer economic advantages to the Essequibo Amerindians in return for 
the promise to support the invader once the attack takes place." 


The paper interpreted the construction of a new air base in Ciudad Guyana, 
on the banks of the Orinoco and Caroni rivers, as part of the preparation 
for war by the Venezuelan armed forces. 


To the government paper, which usually expresses the will of President 
Forbes Burnham, the creation of the new military units along the border 
with Guyana is another aspect of the Venezuelan preparations for war. 


"The Venezuelan deceit of the Essequibo population, however, is an old 
tactic, which has been used repeatedly to obtain ‘internal allies’ for the 
foreign aggressors," according to the paper. 


The CHRONICLE today devoted an extensive analysis of the issue, underlining 
that "the Guyanese Amerindians have a better educational level than their 
fellow Venezuelan Amerindians. The Guyanese Amerindians possess deeds to 
their lands and directly participate in the administration of their terri- 
tory, which is not the case in neighboring Venezuela. 


"The only difference between the Venezuelan and Guyanese Amerindians popula- 
tions is that the one in the Latin American nation is larger." 


"The Caracas government has organized an ambitious promotion and development 
campaign for the Venezuelan Amerindian population, who have been long forgotten 
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in that nation's political and economic life, for the sole purpose of 
deceiving the Guyanese Amerindians, who are promised cheap credits, tractors 
and farm equipment," the paper added. 


According to the newspaper, Venezuela promotes trips of the Guyanese Amer- 
indians to its territory to "convince them of the advantages of living in 
that Latin American nation, offering them easy business facilities and 
idyllic living conditions." 


"Those Guyanese citizens have been provided with Venezuelan identification 
papers and the promise that, should the military invasion take place, they 
would be considered citizens with special privileges," the CHRONICLE com- 
mented. 


"But our Essequibo fellow countrymen have paid little attention to such 
Venezuelan trickery, as they continue to enjoy their traditional life, 
noted for its mobility, with no permanent residence, in many cases," the 
paper noted. 


The Guyanese Amerindian population is a small minority of this nation, 

whose population also includes black citizens and citizens of other Indian 
races, it was pointed out. 

"The Guyanese Amerindians, linked to their Venezuelan kinsmen, are permanently 


subjected to the claim that their country is Venezuela, not Guyana," the 
paper concluded. 


CSO: 3010/1496 


127 





COUNTRY SECTION GUYANA 


BRIEFS 


'MIRROR' ON CIVIL RIGHTS--GEORGETOWN, Guyana, (CANA)--The Opposition backed 
Mirror newspaper has said there is an intensification of attacks on the civil 
rights of the Guyanese population. In an editorial, the People's Progressive 
Party newspaper said Part Two of the National Security Act was being intro- 
duced "when the PNC (ruling People's National Congress) is facing its most 
critical period, when the economy has crumbled and the masses are squeezed 
beyond endurance. The Mirror said "the provisions of the National Security 
Act are very wide and include preventive detention, restriction of movement 
of persons, control of firearms and ammunition, powers of search without war- 
rant. "(Bridgetown ADVOCATE-NEWS in English 21 Apr 82 p 9] 


STRICT CONTROLS ON FOREIGN CURRENCY--Georgetown, Guyana, 7 May (CANA)--The 
Bank of Guyana has imposed stricter controls on the sale of foreign currency 
and has closed foreign exchange dealings in certain areas as part of its 
ongoing battle with Guyana's severe balance of payment problems, according 
to the state-owned CHRONICLE newspaper. The paper said the bank seemed to 
have hoped that "by the silent introduction of the new measures there would 
be no national alarm," but noted that the news was out and had begun to 
create apprehension among the public. The CHRONICLE added however that 
currency transactions had not been halted completely and that "foreign cur- 
rency would still be available in cases of legitimate emergency and for 
compassionate reasons." [Text] [FLO71638 Bridgetown CANA in English 1515 
GMT 7 May 82] 


TRINIDAD LOAN TO GUYANA--Georgetown, Guyana, 10 May (CANA)--The Trinidad and 
Tobago Government is expected to lend Guyana a further 70 million dollars 
(U.S.) under its Caribbean Community (CARICOM) Oil, Asphalt and Fertiliser 
Facility established in 1980, the Sunday CHRONICLE has reported. Last year 
Guyana received about 60 million dollars (U.S.) in credits under the facility 
which is due to be in operation for three years initially. Overall, two 
hundred million dollars (U.S.) will be lent to CARICOM countries to finance 
the increase in costs of imports of oil, asphalt and fertilisers since 1979. 
The loans will be for 15-years with a three-year grace period for the repay- 
ment of principal. The lesser developed countries (LDCS) will pay interest 
at two percent annually while the more developed countries (MDCS) will be 
charged a three percent annum interest rate. [Text] [FL101430 Bridgetown 
CANA in English 1357 GMT 10 May 82 FL] 


cso: 3025/1101 
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COUNTRY SECTION JAMAICA 


DETAILS OF GOVERNMENT'S BUDGET, TAX PROGRAM ANNOUNCED 
Seaga Presentation 
Kingston THE DAILY GLEANER in English 23 Apr 82 ppl, 13 


[Text] Exemption from income tax for agricultural income, as well as for all 
registered disabled persons, was announced yesterday by the Prime Minister 
and Minister of Finance, the Rt. Hon. Edward Seaga, as he opened the 1982/83 
Budget Debate in the House of Representatives. 


In a marathon presentation lasting nearly five hours, the Prime Minister told 
the House and the nation that for the second year in a row there would be no 
new taxation for the purpose of financing the Budget. 


The tax concessions to farm income, and the disabled highlighted a package of 
taxation measures which also include a new institution for employment and re- 
source training. 


The Human Employment and Resource Training (HEART) for new school graduates 
will be financed by a statutory fund with contributions from private sector 
employers at the rate of 3 per cent of wages monthly estimated to yield $30 
million in a full year. 


The Prime Minister also announced increased benefits for all pensioners. All 
pensioners will now be brought to a minimum level of $100 per month; there 
will be an across-the board increase of $30 per month for all pensioners; and 
full pension will be restored to all those who have retired for not less than 
121/2 years. 


Other measures announced include the re-organization of the motor vehicle 
registration and driver's licensing system; adjustment of the rates and tax 
and duty on motor cars; revision of the Land Valuation Programme; revision of 
the Stamp Duty Act; and the integration of the systems of collection; revenue 
and statutory contributions. 


The new measures were detailed in the appendices of Ministry Paper Number 9 
which was tabled by Prime Minister Seaga during yesterday's sitting. 


129 





ON THE CONCESSIONS on agricultural income, as well as that of the disabled, 

the Ministry Paper said that the Government was convinced tat the initiative 
for economic recovery, especially in the area of Agriculture, could best be 
served by an exemption from Income Tax of the profits derived from Agriculture, 
instead of amendments which were proposed in last year's Budget to the Agricul- 
tural Incentives Act. 


Initially, the exemption will be confined exclusively to the growing of agri- 
cultural crops. 


The Ministry Paper said that it was necessary to introduce certain safeguards 
to ensure that the proposed concession is not abused. Where a person carries 
on more than one business, one of which is the tax-exempt agricultural activ- 
ity, the accounts must be kept separately of Income Tax; and, losses from 
exempt agricultural activity will not allowed to be set off against income 
from other sources. 


PERTAINING TO CONCESSIONS ON Income Tax on employment income of disabled per- 
sons, the Ministry Paper said that to date there are approximately 12,000 
registered disabled persons in Jamaica; and although the exact number of the 
total number of disabled persons was not known, based upon the United Nations 
world-wide estimate there were some 25,000 disabled adults in Jamaica. 


The Government has decided, as part of its contribution to assisting the dis- 
abled, to exempt from Income Tax the income derived from employment by as dis- 
abled person who is registered and who can satisfy the Commissioner of Income 
Tax on the basis of a medical certificate that either on account of injury, 
disease or congenial deformity he is subsequently substantially handicapped 
and that the handicap is of an indefinite duration. 


THE MOTOR VEHICLE REGISTRATION SYSTEM and the drivers licensing system are to 
be improved through the introduction of computerization. 


At present, two systems are in operation for the licensing of motor vehicles. 
One is a manual system which has been in operation since 1964 and the other 

is a semi-manual system which was introduced in August 1975 with the objective 
of eliminating the defects of the previous system. 


However, th: 1975 system has not achieved the objectives and moreover, the 
malfunctioning of the existing machines has rendered the system costly and 
inefficient. 


A Motor Vehicle Certificate of Merit will be issued in place of the existing 
Motor Vehicle Registration Book. 


In addition to the certificate, there will be a new system under which a 
driver's licence (general, private, motorcycle) will be issued for a maximum 
period of three years, instead of one year as at present; the new three year 
driver's licence will be a plastic laminated licence replacing the licence 
book. 


130 











In order to cover the additional cost of the plastic laminated licence, a 
fee of $5 will be charged. Instead of paying a Licence Duty of $8 per annum 
as at present, drivers will now pay $24 (three times $8) for the three-year 
licence. 


A new system, will also be introduced under which a motor vehicle registration 
licence plate will not be transferable from one person to another. This means 
that once a motor vehicle registration licence plate is issued to a registered 
owner, he will be entitled to retain that plate throughout his life-time. 


ADJUSTMENTS TO THE RATES OF DUTY which apply to motor cars are heing made, to 
rationalize the taxation of motor cars, as well to relieve the price burden 
on consumers. 


The adjustments will apply to cars with engine capacity not exceeding 1500 c.c., 
and to cars with engine capacity exceeding 1500 c.c. but not exceeding 2000 

c.c. in the case of those using petrol as fuel; and 2200 c.c. in the case of 
those using diesel oil as fuel. 


The consequences of the adjustments to the existing rates of duty will be 
total exemption from Stamp Duty of motorcars not exceeding 2000 c.c. (petrol 
engine) and 2200 c.c. (diesel engine); reduction of Retail Sales Tax from 
20.31347% to 16.552% in the case of cars with engine capacity not exceeding 
15000 c.c.; the reduction of the Sales Tax from 45.39185% to 16.552% on motor 
cars not exceeding 2000 c.c. (petrol engine) and 2200 c.c. (diesel engine) ; 

as well as a significant reduction in the price of cars, which are over-priced 
for the market as a result of the imposition of excessive duties a few years 
ago. 


As a result of the substantial reduction of duties, certain exemptions previ- 
ously given because of prevailing rates will no longer obtain. These are: 
cars imported for the a-drive, taxi and touring purposes, which will now at- 
tract sales tax of 16.552%, in addition to 45% Customs duty; and, returning 
residents, who will no longer enjoy duty-free privileges, but will pay the new 
rates of duty. 


UNDER THE LAND VALUATION PROGRAMME, the Government has decided to commence a 
programme of revaluation in May, and the exercise is expected to be completed 
by January 31, 1983. 


Two important aspects of the revaluation are: the tax rates will be adjusted 

so that there should be no significant increases in the existing tax liability 
of property owners; and there will be no tax on any parcel of land valued at 
$2,000 and under. Approximately 300,000 taxpayers across the island will bene- 
fit from the new scheme. 


A land valuation indexing system will be introduced to create more buoyancy in 
the value system of land taxation, by allowing Government to derive tax advan- 
tages from changes in the market value of the land. 








The system will enable the Government to review, as and when it deems neces-+ 
Sary, the rate structure applicable to each land-use category; and to enable 
the Land Valuation Department to effect future revaluation exercises in a much 
shorter time period and at considerably reduced cost; and, to improve the val- 
uation roll maintenance operations by effecting, on a regular basis, changes 
relating to the ownership, use and sub-division of land. 


THE LAND VALUATION ACT will be amended to provide that an objection to a valu- 
ation will be treated as valid only if the tax payable on the declared value 
is not less than 75% of the tax payable on the assessed value; and amended to 
provide that documents relating to: (a) the transfer of land; (b) mortgages 
and; (c) leases, will not be permitted to be stamped or registered without 
prior certification by the Collector of Taxes that the property tax dve has 
been paid and that the provisions of section 30 of the Act have been satisfied. 


As a step towards strengthening compliance procedures, the Property Tax Act is 
to be amended to provide for the collection of property tax by mortgages, such 
as banks, insurance companies and building societies. 


The Government has also decided to amend the Registration (Strata) Titles 

Act to expressly provide for the valuation of the entire condominium property 
as a single parcel on the unimproved value basis with the owning corporation 
having the right of objection and appeal; that the resultant tax be apportioned 
to each strata lot proprietor on the basis of his unit entitlement; and, (3) 
that separate tax assessments, be made on the individual strata lot proprietors. 


THE STAMP DUTY ACT is to be revised in continuation of the programme of re- 
vision of the provision of taxing statutes to facilitate improvements in as- 
sessment and collection procedures. 


The Government has decided to discontinue the use of adhesive stamps, and the 
existing rates are to be converted to a single fixed rate of 3.5 cents on each 
withdrawal slip. This will bring the duty on withdrawal slips in line with 
that on cheques. In the future, the duty on withdrawal slips will, therefore, 
be collected by way of composition. 


The Government has also decide to integrate the systems of collection of all 
items of revenue and statutory contributions. 


The responsibility for the collection and enforcement of Income Tax in the 
Corporate Area will be transferred to the Collector-General's Department; 

the collection of National Housing Trust contributions will be transferred 
from the commercial banks to the Collector-General's Department; and, the com- 
pliance activities in relation to the N.H.T. and N.I.S. contributions will al- 
so be transferred to the Collector General's Department. 
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Newspaper's ‘Highlights' 
Kingston THE DAILY GLEANER in English 23 Apr 82 pp l, 13 


[Text] *New relief for car purchasers. 150 percent Retail Tax reduced to 
75% on cars up to 2000 c.c. 


*Returning residents and U-drive cars now to be liable to duty and Retail Tax. 
*All registered disabled persons relieved of Income Tax. 

*All Government pensioners to go to minimum levels of $100 per week. 
*Across-the-board increase to all pensioners of $30 per week. 


*Restoration of full pension to those who have retired for not less than 121/2 
years. 


*Total exemption from “ncome Tax for growing of all agricultural crops. 


*Third Party Insurance coverage to be increased from $2000 to $10,000 to assist 
accident victims. 


*Al1l land holdings of up to $2000 after revaluation exercise May to January 
1983 will be freed from Property Tax. 


*H.E.A.R.T. to be established. To be financed from 3 percent of wage bill of 
employers who have paybills over $86,667. 


*Under HEART Human Employment and Resource Training employers will be exempt 

from the tax, if trainee of G.C.E. Grade II or J.S. grade, employed at $50 per 

week. 

*Other programmes for rural youth. 

*Training in lower-level skills for employment. 

*Recruitment of skilled Jamaicans overseas to be stepped up. 

*Economy being changed from import substitution to export-oriented. 

*Economy on growth path all indicators which were negative, now positive. 
Additional Highlights 


Kingston THE DAILY GLEANER in English 23 Apr 82 p 12 


[Text] *Growth in economy in 1981-82 by 2 percent. After average of minus 
2.8%, 1973-80. 


*Agriculture grew in 1981-82 by 3.5%. 
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*Manufacturing grew in 1981-82 by 0.4%. 
*Construction grew in 1981-82 by 2.5%. 
*Foreign exchange reserves annual change 1981-82 was 43.0 million. 


*Current Account deficit was average minus 4.0% 1973-80 was minus 1.8% in 
1981-82. 


*Investment from average 6.0% 1973-80 to 25.9% inl981-82. 
*Inflation from average 22.9% 1973-80 to 4.7% in 1981-82. 
*Unemployment from 269,000 to 262,500; from 27.3% to 25.8%. 


*To break-up J.0.S. routes and give franchise on basis of bids on lowest fares. 
J.0.S. workers and minibuses can bid. 


*Deficits on Public Enterprise utilities, Agriculture, Finance, J.B.C. Hotel 
investment to be reduced from $26l-million to $111l-million. 


*Resource gap to be reduced from $117-million in 1981-82 to $11-million. 


*Current Account deficit to be minus 1.7% in 1982-83, from minus 3.8% in 
1981-82. 


*Stamp Commissioner to be given power to enter into agreements for composition 
of duties such as life insurance policies, bills of lading, withdrawal slips. 


*3-year driver's licences renewable on birthday of licencee as from January 
1983, at same fee of $8 a year. 


*As from January 1, motor vehicle registration book changed and licence paid 
annually. Registration licence plate will be issued to owner for life. 


*Collection of payments of P.A.Y.E., N.H.T. and N.I.S. from October 1, 1982 
will be responsibility of Collector-General, as well as Collection of Income 


Tax in Corporate Area and all other areas. 


*Revaluation of property by January 1983, but with reduction of rate of Prop- 
erty Tax to avoid significant change. 


*Land value indexing system thereafter. 


*Land classification coding system into agricultural, residential, commercial, 
industrial, foreign-owned, Government-owned, vacant land. 


*Payment of Property Tax by mortgagors. 


*Separate tax assessments to be made in condominiums on individual strata 
owners, based on unit entitlement. 
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*Objection to land valuation will not be valid unless with 25% assessed value. 
* Will look at high levels of tax overtime, etc. in 1983-84. 


*Hotels to be given quota for foreign exchange earnings. Those who object must 
open books for B.0.J. inspection. 


Review of Economic Growth 
Kingston THE DAILY GLEANER in English 23 Apr 82 p 12 


[Text] The Jamacan economy registered an overall growth of 2 percent in the 
first year of the Government's "Recovery Programme" and is poised to "further 
consolidate this economic turn around" in the second and third years of the 
3-year programme, Prime Minister Edward Seaga said yesterday. 


In his Budget presentation, which the Prime Minister identified as "the first 
totally formulated by the J.L.P. Government and the earliest in eleven years," 
Mr. Seaga said that the Government has been successful in "halting the slide" 
of the Jamaican economy and reversing the trend of the economic indicators to 
positive rather than negative. 


The financial services sector is the leading sector, registering a 12.2 per- 
cent growth rate last year; followed by Agriculture with a 3.5 percent growth 
rate. The manufacturing sector grew 0.4 percent. The transportation sector 
was the only one registering a negative growth of 0.2 percent. 


Jamaica's foreign exchange reserves between 1981-82 stood at $U.S.43 million, 
up from the minus $U.S. 150-million of the 1980-1981 period. 


The Prime Minister noted that this figure is true of the financial year but 
registers as a deficit in the calendar year due to the settling of arrears in 
the country's Current Account transactions nine months ahead of schedule. 


He said that it was a stipulation of the International Monetary Fund Agreement 
that additional funds earned must be utilised to eliminate such arrears. 


Investment 


Investment had risen in Jamaica 25.9 percent between 1981-82 over the annual 
average increase of 6 percent between 1973-1980. Inflation fell to 4.7 percent 
in 1981 from 22.9 percent between 1973-80. 


Discounting what he termed "attempts to cast doubt on the accuracy of the In- 
dex", the Prime Minister said: "The Index is made up of the same basket of 
goods as used to measure inflation in previous years. Of the 459 items in 
which prices were recorded, there was a decrease or no change in the prices of 
169." 


The Prime Minister identified unemployment as "one of the most difficult" 
areas. He said that between 1972 and 1980 unemployment increased by almost 
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40 percent from 180,000 to 269,000 and that although the number of unemployed 
decreased in 1974 and 1979, the general trend was towards a steady increase in 
the number of unemployed throughout the period. 


However, 1981 showed a reduction from 269,000 unemployed to 262,500 (from 27.3 
percent to 25.8 percent). 


The annual average increase in per capita consumption rose in 1981 to 9.3 
percent after a negative minus 3.6 percent between 1973-80. 


Management 


All this was an indication of the Government's "exceptionally rare performance" 
in reversing the major adverse trends of the Jamaican economy in one year 
amidst occurrences that made last year “one of the most disastrous interna- 
tionally...sending shock waves through the bauxite sector of the economy in 
particular." 


The Government has been successful in restoring financial management to the 
economy and now has at hand "a macro model of economy" which enabled it to 
set targets and to determine how other sections of the economy must behave to 
achieve those targets. 


In so far as the short-term target of economic recovery was concerned, the 
Government could report: "Mission accomplished". 


"We have halted the slide of eight years, substantially reduced shortages and 
restored services, restored financial management to economy, reversed the trend 
of the leading economic indicators from negative to positive directions, and 
turned the economy around - all in one year," he said. 


The countr’ was now poised to reap the benefits of "the medium-term recovery" 
during which "we systematically and effectively emerge from the problems of 
the past and reverse the process of decay." 


"We are well on the way to achieving the targets of the next stage in the 3- 
year medium-term period by plans and strategies which are successfully revers- 
ing the process of decay. Thereafter, the mission which remains in the longer 
term is to wipe out, not just reverse, the crippling legacy of the most de- 
structive period in the history of our country." 


"The challenge of the medium term is to consolidate the economic turn-around 
of the first year and to generate further gains for the second and third 
year," he said. 


CSO: 3025/264 
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JAMAICA 


SEAGA, SHEARER HAIL COMPTON VICTORY IN ST LUCIA 
FL081123 Bridgetown CANA in English 1012 GMT 8 May 82 


[Text] Kingston, Jamaica, 8 May (CANA)--Jamaican Prime Minister Edward Seaga 
has told new Saint Lucia Prime Minister John Compton he hoped for renewed 
stability and growth in the East Caribbean. 


Mr Compton's United Labour Party (UWP) was returned to power on Monday after 
more than two years in opposition. 


In a message to Mr Compton, Mr Seaga declared: 'We look forward to the 
growth and stability of your country and the return to prosperity." 


And speaking in Parliament here last night, Jamaican Foreign Minister Hugh 
Shearer said that the election in Saint Lucia indicated the healthy state 
of democracy in the commonwealth Caribbean, where in all but one country 
governments had come to power through the ballot box. 


The election result is being viewed in some quarters as a shift to the 
right in Saint Lucian politics. 


The foreign minister told the house an anecdote where someone hearing the 
election result, remarked to him: "Another socialist bites the dust." 
This brought cheers from the government benches. 


Mr Shearer's Jamaica Labour Party (JLP), a conservative grouping, defeated 
the democratic socialist People's National Party (PNP) in general election 
here in 1980. 


Speaking on the conflicts in Central America, the foreign minister said 
that many of the problems there resulted from people resorting to "uncon- 
ventional methods" to resolve social and economic problems which had 
"thwarted human dignity." 


But Mr Shearer said that Jamaica firmly believe the "just aspirations" of 
the people for social and economic development could only be realised through 
"the democratic process that safeguards all freedoms." 


In this regard, he added, "The electoral process in El Salvador was a 
heartening demonstration of the will to use the procedure of the ballot box 


instead of bullets." 


cso: 3025/1102 
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COUNTRY SECTION JAMAICA 


SHEARER DEFENDS REAGAN'S CBI IN PARLIAMENT 
FLO81152 Bridgetown CANA in English 1018 GMT 8 May 82 


[Text] Kingston, Jamaica, 8 May (CANA)--Jamaica has made it clear that it 
will not carry a cudgel for those Caribbean and Latin American countries 
which do not support U.S. President Ronald Reagan's Caribbean Basin Initia- 
tive (CBI), through which developing friends in Central America and the 
Caribbean are being offered direct aid and preferential trading arrangements. 


The programme calls for the U.S. to increase its direct assistance to the 
region by U.S. 350 million dollars this year, a total opening of the U.S. 
market for all Caribbean goods, except clothing, as well as incentives for 
U.S. companies investing in the region. 


But the initiative has come under attack in several quarters because of ‘the 
implied exclusion of Nicaragua, Grenada and Cuba from benefits and its 
heavy emphasis on assistance to the private sector. 


Mr Shearer said in Parliament that the package substantially met the guide- 
lines set out by Caribbean foreign ministers last year, and added that the 
small amount for infrastructural development for the East Caribbean 10 
million U.S. dollars had been raised by Jamaica Prime Minister Edward Seaga 
when Mr Reagan visited the island last month. 


That amount has been raised to 30 million dollars (U.S.) in the next fiscal 
year. 


Mr Shearer used Washington's argument that the programme expressly sought 
to exclude no programme from the trade arrangements, and that the package 
now before Congress had mentioned Cuba, Grenada and Nicaragua as potential 
beneficiaries. 


However, there was a proviso that countries involved in the scheme should 
allow free trade union bargaining and not be communist, he pointed out. 


Said the foreign minister: "Anybody who doesn't like the conditions it is 
for them to make representation... 


"We are not going to fight the battles for these other countries. We are 
not going to take the position that a bill is bad because it doesn't suit 
a communist government." 


cso: 3025/1102 
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COUNTRY SECTION JAMAICA 


GOVERNMENT ANNOUNCES YUGOSLAV SHIPPING LINE 
FL102231 Bridgetown CANA in English 2127 GMT 10 May 82 


[Text] Kingston, Jamaica, 10 May (CANA)--A new shipping line, the Jugobrod 
of Yugoslavia, is now serving Jamaica as part of runs to other Caribbean and 
Gulf ports out of Europe. 


The Jugobrod line was inaugurated recently in Belgrade as a container and 
breakbuld service, and one of its ships, the Frania, has already docked in 
Kingston with cargo. 


The second of the lines four-vessel fleet will arrive here on 25 May, a 
third in June and the fourth in July. 


When line is fully operational it will maintain a 24 to 26 day service in 
the area, the local agents said. 


Meantime, the Jamaican Government is hoping to maintain industrial peace 

at the Kingston docks against the backdrop of threats by two major container 
lines operating here, Sealand of the U.S.A., and Zim of Israel, to withdraw 
if there were continual work stoppages. 


There have been several stoppages at the docks over the past several months, 
mainly due to wage negotiations. 


The two lines, which provide more than 80 percent of the revenue of the 
Kingston trans-shipment port, have told their agents here if they were sub- 
jected to the regular delays they would have no alternative but to move 
their operations. 


Public utilities and transport minister Pearnel Charles, in a weekend speech, 
noted that there should be industrial stability at the port for at least 

the next year and a half with wage contract settlements last week. 

"There is industrial relations instability worldwide at times and we have 

to do everything to keep the port as stable as possible," Mr Charles said. 


CSO: 3025/1102 
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COUNTRY SECTION JAMAICA 


SHORTAGE OF RAW MATERIALS HOLDS FACTORY CAPACITY TO 40 PERCENT 
Kingston THE DAILY GLEANER in English 22 Apr 82 pl 


[Text] THERE IS NOT A SUFFICIENT SUPPLY of raw materials at present to allow 
for more than 40% capacity utilisation of factories--which is some 9.3% lower 
than was the situation in December last year--Mr. R. Anthony Williams, presi- 
dent of the Jamaica Manufacturers' Association, said yesterday. 


Complaints received from members did not suggest that they had received the 
reported quantum of licences, he said, referring to Government's statement 

that licences issued for raw materials to mid-March amounted to U.S. $293- 

million. 


Mr. Williams was giving his monthly statement to the April meeting of the Board 
of Directors of the J.M.A. at their Duke Stree’: offices in Kingston. 


ON THE PROBLEM OF import licences and foreign exchange availability, Mr. Wil- 
liams said: "What concerns us even more is not whether these licences have 
been issued, but that there is not a fufficient supply of raw materials at 
the present time to allow for capacity utilisation in our factories at more 
than 40%. This is some 9.3% lower than it was in December 1981". 


Mr. Williams said the J.M.A. had been unable to get any sub-sectorial break- 
down of the figures given and as such could not confirm or deny the issuance 
of licences to that figure. However, the number of complaints received did 
not suggest that the reported quantum of licences had been received. For 
those persons who had received licences the payment terms were in fact posing 
"a severe problem". 


LACK OF FINANCING was the manufacturers' greatest handicap and that it was for 
this reason that the establishment of the Jamaica Export Credit Insurance Cor- 
poration was welcomed. This organisation, the J.M A. president said, had been 
of help to them and could further assist them to expand the export trade. 


At the same time, the Association had been pressing the Government to reduce 
the stipulation for a 100% guarantee requirement for use of the Fxport Devel- 
opment Fund, he said. A request was made in January for the guarantee require- 
ment to be reduced to 50% and that the exercise be reviewed after six months. 
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Mr. Williams said he understood that the recommendation had been forwarded 
to the Bank of Jamaica and it was hoped that the approval could be effected 
within the next 30 days. 


ON “INDICATIVE PLANNING", Mr. Williams said it was the Association's view that 
the parameters of Government's development strategy be indicated to us in suf- 
ficient time prior to publication together with meaningful Government and man- 
ufacturing sector collaboration”. 


If this was done, then the manufacturing sector could indicate the requirements 
to achieve the targets desired. 


Giving an example of what he meant, Mr. Williams said the annual employment 
target set by Government was disclosed to the J.M.A. recently; and, on the 
basis of data compiled, the sector would have no problem meeting the target, 
provided "the desired inputs are made available to us within the proper time 
frame". 


CSO: 3025/264 
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COUNTRY SECTION NICARAGUA 


ROBELO SPEAKS ON POLITICAL, ECONOMIC ISSUES 
San Jose LA REPUBLICA in Spanish 27 Mar 82 p 16 
{Article by Ana Madrigal] 


[Text] Engineer Alfonso Robelo, the Nicaraguan opposition leader, confirmed 
that his country is going through a period of great tension and anguish 
caused by perpetual threats on invasion, the continuing deterioration of the 
domestic economy and by the existing political intransigence. 


He confirmed, "over the last days the United States has carried out a series 
of apparent maneuvers which have obligated the Sandinist government to enact 
an Emergency Law." 


He cited, among some of the acts of provocation, the spy ship anchored in 
Fonseca Port, the spy planes which photographed military bases and which 

were subsequently made public, maneuvers in the Caribbean in which NATO is 
participating for the first time, and the helicopters operating in Costa Rica. 
All of these thing, he said, are unsettling for the Nicaraguan people. 


Two weeks ago two very prestigious North American dailies, as are THE 
WASHINGTON POST and THE NEW YORK TIMES, published a Reagan administration 
plan which leans toward destabilizing the Nicaraguan Government. 


The reports revealed large sums being handled by the CIA ($19 million) and 
they announced acts of sabotage aimed at Nicaraguan economic targets. 


In light of these circumstances, Robelo emphasized that he would never support 
any invasion of his country, no matter what its source. 


Because of these events he came out in favor of the Emergency Law. However, 
he said that the law suffers from an overdose of exaggeration which prevented 
a large number of people from leaving and which has accentuated earlier 
censorship of the media, having eliminated radio newsbroadcasts in order to 
transmit exclusively on the National Defense channel. 


Robelo explained that on March 24 the newspaper LA PRENSA was unable to 
publish due to earlier censorship's having eliminated five of the seven 
originally conceived headlines. 
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Domestic Economy 


The Nicaraguan economic situation suffered painful disruptions during the 45 
years of the Somoza dynasty, at the end of which it was weakened and mortgaged 
away with a foreign debt approaching $1,600,000. 


When the Government Junta came to power, a series of internal disagreements 
were generated which caused the withdrawal of several members, Robelo among 
them. 


Hate campaigns arose from this rupture, which inhibit the private sector from 
investing which leads them to adopt a reticent attitude resulting in a 
decapitalization in production. 


The state, according to Robelo, assumes a minimum percentage of corruption, 
but it lacks the capacity to manage and produce, and is, therefore, becoming 
bureaucratic and politicized. 


Robelo assures that the only solution remaining for the country is national 
unity, and he thinks that the government, far from fighting for this end and 
picking the country up out of ruins, is dedicated solely to consolidating the 
Sandinist Army and sacrificing to it large amounts of resources, and they 
speed up the politicization with campaigns that poison the Nicaraguan minds. 


Domestic Policy 


"Equal rights, duties and opportunities do not exist in Nicaragua for the 
political parties,'' said the opposition leader. 


By contrast, he assured that the Sandinist party relies on the army, the media, 
exerts efforts to acquire a single central labor union and virtually its own 
Catholic church; all characteristics of a totalitarian regime. 


With regard to the elections announced for 1985, Robelo stated that there is 
only a date up in the air, but that the current rulers have not proposed the 
formation of a solid platform which permits the basic conditions necessary 
for holding the announced elections. 


At this time in Nicaragua there is no electoral law, no party law, nor are the 
citizens provided with identity cards and the people do not know what kind of 
elections are to be held, whether they will be presidential or constituent. 


That is why, he stated, the people feel that the democratic avenues have been 
choked off by the government. 


International Relations 


"The tremendous errors of the Reagan administration, characterized by the 
lack of intelligence with which it has handled Latin American affairs, and 
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particularly Nicaraguan affairs, have brought about explosive tensions between 
both countries," he said. 


He added that during the past few days an international diplomatic channel has 
been opened in order to bring about negotiations that might alleviate the 
tensions. 


9730 
CSO: 3010/1410 
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COUNTRY SECTION NICARAGUA 


EEC's REPRESENTATIVE MACCLOTI VISITS COUNTRY 
Managua LA PRENSA in Spanish 25 Mar 82 p 12 


[Text] Manfredo Maccioti, ambassador for Latin America from the European 
Economic Community (EEC), yesterday stated that the aid awarded to Nicaragua 
by this organization represents some of the most significant support given to 
this Central American nation. 


The confirmation was made yesterday afternoon at the Augusto C. Sandino 
Airport during a conference he granted to the national press at the time of 
his departure for Caracas, the headquarters for the organization he represents. 


Three Significant Points 


He said that he could summarize into three points the meaning of his visit to 
Nicaragua. The first of these is that on 25 March Europe celebrates the 25th 
anniversary of the EEC. It was on this day that the treaties of Rome were 
signed, forming the basis for the organization. 


He added that another objective of his visit was to exchange impressions with 
Nicaraguan counterparts about the new model for European construction. 


According to Maccioti, a reconciliation effort in the name of peace was begun 
25 years ago, an important fact since, in his judgment, this is what is 
being attempted in this part of the world. 


As the second point he emphasized having been received by the Nicaraguan 
Government. He ended his visit with a long talk with MIDINAR Secretary, 
Jaime Wheelock, with whom he discussed the continuation of European support 
for Nicaragua. 


The third point he mentioned was about European aid, admitting that since 

19 July 1979 they have been supporting Nicaragua. He stated, "I believe that 
it is important to underscore that previously, during the Somoza government, 
we did not give any support." 


The EEC ambassador indicated that since the aid has been developing 
satisfactorily for both sides, the European market should be considered as 
the first donors and sources of credit at soft interest rates. 








He also said that the present budget is being prepared, but that in the past 
the European community, on an international scale, has provided 3/7 million 
dollars. And as a group together with the 10 countries forming the 
organization, they have contributed 160 million dollars, 50 of which are 
donations and 10 million are in soft loans. 


In accordance with the backing the EEC brings to the Central American region, 
he admitted that this takes different forms; if the eight countries, six on 
the isthmus and two in the Caribbean, are taken into account, he added, "we 
approach aid along the order of 50 million dollars a year, and if we add the 
.aid of the Community's member countries, we approach 200 million dollars." 


Maccioti stressed that the European focus is integrationist and that they 
operate not only is lesser developed countries but also at a level for Central 
American integration, where they have a group of institutions in the region 
that they are supporting. 


Commenting on Reagan's economic plan for Central America and the Caribbean 
basin, he indicated that they agree that it is urgent that something be done 
in this area, and he indicated that all that is done in economic terms in the 
way of aid to development is welcome. 


"From this standpoint, I believe that the Reagan plan has merit for being a 
new contribution, something new, a new effort; we all think we should make our 
own impact," he stated. 


He said, "In Brussels we are involved in serious in-depth discussion with the 
member countries of the EEC from which we, as an autonomous European group 
can impact on the focus of the countries that comprise the organization." 


Finally, he stated that during his visit to Nicaragua he was in touch with 
the secretaries of finance aud foreign trade and the undersecretaries of the 
exterior and the International Development Fund (IDF). 


He spoke with the media and the 10 experts from the EEC present in Nicaragua, 


and with Commander Jaime Wheelock, with whom he spoke about the possible 
support from his organization for MIDINRA programs. 


9730 
csO: 3010/1410 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


SPANISH LOAN--Managua, Mar 82 (DPA)--Yesterday in Managua the Secretary of 
Transportation, Moises Hassan, reported that the Nicaraguan Government has 
established a line of credit with Spain for up to 5 million dollars for the 
purchase of spare parts and transportation equipment. Several days ago 
Hassan traveled to Spain to carry out the transactions for the credit, which 
will serve in part to obtain spare parts for Pegasso, Calso and Ebro vehicles 
used in Nicaragua. Several dozen Pegasso buses intended for urban 
transportation are nonoperational due to lack of spare parts. The Ebro 
machinery is used by the Department of Transportation for road and highway 
construction. [Text] [Managua, LA PRENSA in Spanish 21 Mar 82 p 1] 9730 


CSO: 3010/1410 
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COUNTRY SECTION PARAGUAY 


INCREASED CHANGES IN SOCIAL STRUCTURE UNDERLINED 
Asuncion ABC in Spanish 21 Mar 82 p 3 


(Text | Various scholars have asserted that until recently there was not a 
great deal of contrast in the social stratification of our country, rela- 
tive to other nations. This has prevented the major intersectorial confronta- 
tions that characterize systems with an advanced process of social differen- 
tiation. 


In his study of our society up to the 60s, French researcher Jacques 
Lambert finds that the social stratification of our country was such that 
frictions among the various sectors were less accentuated than in other 
countries. 


The decade of the 70s brought with it major changes in the country's 
economic base, and it can be deduced from this change that the social 
Structure would also have to undergo modification; therefore, the conclu- 
sions that were valid for earlier periods remain valid only in a relative 
sense, and are altered by other factors. 


Since the economic disorders unleashed in our country by the Chaco War, the 
productive system has had only short periods of prosperity, and _ has 
undergone periodic crises. This was true of the economy until the end of 
the 60s, when the international economic situation (prices of raw materials, 
for example) as well as the regional situation (the boom in the Brazilian- 
Paraguayan colonization of the Alto Parana and the expectations revolving 
around the construction of Itaipu), changed the way our economy operated, 
and led to strong growth. 


However, economic growth has not generally taken place under the same condi- 
tions of social organization as it did in the past. For example, the small 
farm production unit, producing crops primarily for its own consumption, as 
a production unit is not capable, under such conditions, of forming the 
foundation for an accelerated growth of production of cash crops for export 
(as in the case of soybeans). 


If to the above premise we add the fact that in general it is difficult for 


the sectors that have traditionally occupied the lower rungs of the social 
ladder to obtain assistance and thus have at least an expectation of upward 
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mobility on the social scale, then it is not difficult to infer that the 
increased growth of the 70s had to mean the widening of the gap between the 
extremes of the social structure. 


Social classes are distinguished primarily as a function of the kind of 
productive resource they have available to them to generate income (be it 
land, manpower, capital, etc.). Consequently, the structural modifications 
a society undergoes are manifested in the changing position of the different 
sectors of the population with respect to the factors of production. 


For example, in the process of agricultural expansion, the land resource 
has already apparently been concentrated. Viewed from another angle, this 
implies the uprooting of the former owners of that factor, usually small 
farmers. 


Once these producers lose access to the land, they have no alternative but 
to work for wages, first in the fields and then migrating to the cities. 


Now, although this process may seem simple on paper, in reality it means 
great sacrifices for the sectors involved; because these changes do not 
take place according to a plan, but by means of the blind application of 
"economic laws." 


Furthermore, the concentration of resources would seem to be the key to 
economic growth within models such as that applied to our country. Hence, 
it can be observed that in our society a small sector controls and 
possesses huge amounts of productive resources in comparison with the vast 
majority, which must rely increasingly on their own hands to earn a living. 
Thus, although they may be in the embryonic stages now, the conditions are 
present for increasing social friction, the logical consequence of height- 
ened inequalities. 


8976 
CSO: 3010/1438 
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COUNTRY SECTION PARAGUAY 


CAPITAL INVESTMENT IN NATIONAL DEVELOPMENT URGED 
Asuncion ABC in Spanish 28 Mar 82 p 3 


_Text | Throughout the past decade, our country has enjoyed conditions 
which, in general, were extremely favorable to the growth of its economy. 
Because of the nature of the process that began at that time, a significant 
amount of capital was amassed in the form of money in certain sectors of 
the economy. International experts note that the problem now lies in 
orienting that money toward production. The question that comes to mind is, 
then, can the immense wealth accumulated in the form of money be converted 
into productive capital? The future development of our nation depends on 
the answer to this question. 


Just the absolute increase in national income in 1980 equalled nearly 
one-fourth of the total national income in 1970, according to the statistics 
of the Central Bank of Paraguay (measured in 1977 constant prices). This 
fact reflects the strong expansionary process in the national economy 
during that period. 


The growth of the national economy has been based on two pillars: agricul- 
ture and the construction of Itaipu. Each one introduced relatively new 
elements in our socioeconomic framework, and thus each deserves separate 
treatment. 


Agriculture 


The agricultural boom has been strongly linked to the external sector. Soy- 
beans made their appearance shortly before the 70s began, and demand abroad 
was assured. At that time, the cultivation of this crop was even promoted 
through credit incentives and stimulating prices (decisions made spontan- 
eously by the private sector itself in the interest of selling the product 
abroad). 


The goal of a million tons, set just over 10 years after soybeans were incor- 
porated into national agriculture, gives a sufficiently clear idea of this 
expansion. 


On the other hand, cotton, a traditional cash crop in our country, also 
underwent a strong impulse, in terms of the area under cultivation as well 
as volume, throughout the decade. 








Thus, the volume of crude cotton grew by 531 percent between 1970 and 1980, 
while the volume of soybeans expanded by 1525 percent. 


These crops, however, are based on different productive organizations. Soy- 
beans ure produced by "agricultural enterprises," while cotton corresponds 
to "traditional" farm production units. 


Thus, the huge surplus in the two sectors has had different destinations. 
On the one hand, the value of cotton, given that it is produced by small 
farmers, has been transferred to a large degree to the middlemen between 
the grower and the foreign buyer: warehousemen, ginners, etc. In the long 
run, the cottom boom has worked to the detriment of cotton growers, because 
of the continual expropriation of economic surpluses by the commercial capi- 
tal interests that put the product on international markets. 


Soybeans, on the contrary, have undergone a different process. When produc- 
tion soared on a different social basis, an incipient agricultural entrepre- 
neurial class, the economic surplus was partially plowed back in in the 
capitalization of production, while part of it was absorbed by the inter- 
national middlemen. 


Nevertheless, in both cases, because demand is predominantly foreign, commer- 
cial capital has. a wide margin of bargaining power with respect to 
producers; and with certain exceptions (the large soybean producers), their 
ability to understand the international market helps them obtain economic 
surpluses from the production end and amass them as increased commercial 
capital. 


[taipu 


The construction of Itaipu is another of the pillars that have been 
supporting the economic growth of recent years. With the huge infusions of 
foreign capital (in connection with the project), the sectors linked to the 
construction had abundant liquid assets. This liquidity was obtained partly 
with the supply of manufactured goods or various inputs (nationally pro- 
duced), which reinforced domestic demand in those categories. 


Those who have studied the effects of Itaipu on the economy, however, feel 
that much of the capital incorporated "on the Paraguayan side" was oriented 
toward the commercial spheres and private consumption, without filtering 
down to production. This can be explained, on the one hand, by the 
professional services (consultation, advice, etc.) that were remunerated at 
levels never before seen in our country. On the other hand, capital has 
been diverted to the purely commercial sphere because the supply of inputs 
did not completely correspond to national production, but in many cases 
offices were built just to import them. Furthermore, to a large degree, 
many national inputs did not result from industrial productive processes 
per se, but from the so-called "extractive industries" (lumber, sand, 
etc.), which have a low value added and actually function as "marketing 
services" rather than manufacturers in the strict sense. 








The strong inflationary impact of the infusion of capital through Itaipu, 
say some experts, is the clearest proof that the flow of capital money was 
not accompanied by an at least proportional growth in production, but 
rather a growth of goods in circulation. Moreover, that inflationary 
process exerted heavy pressure on urban and rural wages, driving their real 
values down during almost the entire decade. In this way, the boom in the 
economy was combined with the deterioration of conditions for wage earners. 
This allowed for a greater margin of accumulated capital through what 
economist Ludwig von Mises calls "forced savings." 


That is, the economic activation derived from Itaipu has not only reinforced 
domestic demand for goods, but has also led to the "speculative" accumula-— 
tion of such goods. 


Spheres 


Capital has several spheres of circulation, but applied only to production, 
it can generate new values for the economy. As commercial or financial capi- 
tal, what is does is participate in the distribution of the value generated 
by production. As commercial capital, it can even appropriate a large part 
of the value generated, for example, by weak productive organizations (such 
as farm agricultural units). Financial capital has an equal possibility; 
through interest rates (and other money costs), it regulates its share in 
the new value created. 


Thus, in the long run, only the infusion of capital in the sphere of produc- 
tion can constitute a solid basis for economic growth. However, to make 
that happen, our cv untry must overcome some obstacles. 


A foreign expert has asserted that "the fuller realization of the country's 
potential for growth will depend, in the final analysis, on the authorities' 
ability to bring about the timely implementation of the policies required 
by the transition from a model based on the exploitation of natural 
resources (agriculture, forestry, hydroelectricity, etc.), to a model based 
on the application of advanced technologies to productive processes." 


The obstacles to this transition are structural in some cases. The expansion 
of the monetary economy dissolves the "traditional" sectors of production 
(often based primarily on barter or self-sufficiency) by broadening the 
market. This leads to a large surplus of manpower in rural areas, and in 
general these workers tend to migrate to the cities and the industrial pro- 
ductive nuclei. Their arrival in the cities exerts strong pressure on the 
real estate market, enabling speculation in this area to become a very pro- 
fitable business. 


Furthermore, the emergence of commercial and financial capital as a force 
in the econcmy provides for the social and political appearance of a class 
(in many cases a '"parasite'') fully devoted speculation. Because cf the 
heavy internal competition generated by this sector with respect to industry 
and production in general, and because of the increasing cost of menéy on 
the market, this factor constitutes an obstacle to economic development. 
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Forms of Accumulation 
(Base year, 1973 = 100; in 1977 prices) 


Key: 
1. Commercial and Financial Value Added 
2. Value of Fixed Investment in Machinery and Equipment 
3. Source: Central Bank of Paraguay (BCP) 


The so-called value added of commerce and finance is to a great extent obtained 
from economic surpluses generated in the productive sectors. Observe the upward 
trend of this "suction," while investment in capital goods shows strong f luctua— 
tions and critical periods. At the beginning of the period under consideration, 
the ratio between the commercial and financial value added, and investment in 
capital goods, was 3.7; by the end of the period, it had risen to 4.4. 


8926 
CSO; 3010/1438 
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COUNTRY SECTION PARAGUAY 


ALTO PARANA REGION VIEWED AS MODEL OF CLASS STRUCTURE 
Asuncion ABC in Spanish Mar 82 p 3 


Text] The Alto Parana region offers an interesting range of productive 
Organizations which, as we will show here, constitute one of the determining 
factors in the make-up of the class structure in a country. For example, a 
study conducted by experts of the Committee on Churches ("Productive Struc- 
ture, Labor Force and Forms of Farm Production," 1980) identifies the follow- 
ing types of rural productive units in that region: 


1. Large capitalist enterprises, characterized by "the concentration of 
land and other factors of production, manifested in bargaining power in the 
hands of a relatively small number of capitalist-owners."" Four different 
types within this category can be identified: the transnationals, "such as 
the firms Agropeco, Gulf & Western, Fiduciaria Transatlantica Alemana, 
Transamerican, etc.;"' the national firms, "directly or indirectly linked to 
transnational capital, and forming the new dominant class;'" foreign capital 
enterprises, "in the process of becoming concentrated and international- 
ized, usually owned by Brazilian financiers and capitalists who _ have 
invested their capital on both sides of the Parana River;" and finally, the 
transnational commercial firms, "which are the productive units that corres- 
pond to the old structure of world capitalist expansion, basing their 
dynamism on extractive commercialism." 


2. "Fazendeira-landowner" units: The amount of land varies a great deal, 
but these holdings are characterized by "the manner in which the land is 
used, because all use it extensively and irrationally, holding excess agri- 
cultural production in usufruct through the rent charged as a percentage or 
half of production, which poor, landless sharecroppers or tenant farmers 
must pay." 


3. Medium and small capitalist enterprises, which "are agricultural produc- 
tion units that have storage capacity and the ability to generate and 
retain surpluses in the dynamic game of labor competition." They differ 
[rom the first group mentioned in the amount they have invested; they also 
tend to establish capitalistic social relationships of production intern- 
ally, and to make more profitable use of the factors of production. 

4. '"Farmer'' units, independent family producers: This group is characterized 
by the combination of an advanced "'modernization'' of production and the 
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predominant use of a family workforce. The study states: '"'To the extent 
that the 'farmer' production unit reproduces an average wage (through an 
income that theoretically allows for remuneration of the family labor 
force) and generates a profit, salaried workers are not required (except 
during critical periods of the productive cycle, especially the harvest). 
This kind of unit is on the upswing in this region at this time."' 


5. Small commercial family producer, commonly known as "mboriahu ryvata"' 
neither poor nor rich]: "The head of the household is the producer, who 
participates directly--from sunup to sundown--in the production process, 
with full use of family labor," although unlike the farmer units, "to the 
extent that the means of production are relatively precarious and manual, 
productive capacity depends to a large degree on family size; that is, the 
more family manpower is available, the greater will be the volume of produc- 
tion and the area under cultivation. For this reason, usually about 7 
percent of the land area owned is used." 


6. Small family units operating on a subsistence commercial basis: ''The 
majority of this kind of unit has less than 50 percent of the area owned, 
under cultivation," the area owned ranging between 5 and 30 hectares. ''The 
use of land is usually extensive, and it is managed with traditional technol- 
ogy." There is practically no use of salaried workers. This sector is also 
known as "mboriahu mbytere" {translation unknown], and its living conditions 
are worse than those of the above group. 


7. Small salaried farmworker unit: This is a subgroup of the above 
category, and it is characterized by an even higher level of impoverishment 


which forces its members to work much of the year as salaried workers. 


8926 
CSO: 3010/1438 


155 








ST KITTS 


BRIEFS 


PREMIER RETURNS--Basseterre, St Kitts, 11 May (CANA)--St Kitts-Nevis Premier 
Dr Kennedy Simmonds returned home at the weekend from an eight-day visit to 
Washington and Colombia. The government-controlled Radio Ziz said Priemer 
Simmonds’ visit "gave him the opportunity to lend his support to the promo- 
tion of the Caribbean (Basin) Initiative." Dr Simmonds was accompanied by 
his permanent secretary in the Ministry of Trade, Industry and Development, 
Aubrey Hart, and Press Secretary Terrence Byron. The United States proposed 
Caribbean Basin Initiative (CBI) is a trade investment, an aid agreement to 
be funded by the U.S., Canada, Mexico, Colombia and Venezuela for Caribbean 
and Central American states. [Text] [FL101758 Briugctown CANA in English 
1708 GMT 10 May 82] 
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COUNTRY SECTION ST KITTS-NEVIS 


BRIEFS 


TAIWAN DELEGATION--Four very important visitors arrived here on Saturday, 

April 3, for five (5) days. They are:- Dr. Dong-Liang Lee (Specialist in 
Aqua-Culture (TAIWAN). Feng-Shu Chang- (Minister of State in the Republic of 
TAIWAN - and former Mayor of Taipei). Bayk Yee (President of Environment 
Capital Managers Inc.) TAIWAN. David W. Larson - (President of Agro-Industrial 
Association Inc. (HONOLULU). Our visitors came to see if it is feasible to set 
up in this State, an “Artificial Incubator System" to produce Shrimps and other 
fisheries. Dr. Dong-Liang Lee was responsible for setting up a profitable and 
successful Artificial Incubator System in Taiwan. Their visit to this State 
was a direct result of a ten (10) day visit to TAIWAN by a six-man delegation 
from this State headed by the Premier, Honourable Dr. Kennedy Simmonds in 
November 1980. While here, they paid courtesy calls on the Honourable Premier 
and the Honourable Minister of Agriculture, Michael O. Powell. Also in the 
State as a result of the six-man mission to TAIWAN are two Vegetable Produc- 
tion Specialists from TAIWAN, on a technical assistance programme. They ar- 
rived in February of this year. [Basseterre THE DEMOCRAT in English 10 Apr 

82 p 14) 
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(COUNTRY SECTION 


PARTIES MANEUVERING AS ELECTION CAMPAIGN ACCELERATES 


UWP Blast at Labour 


Port-of-Spain TRINIDAD GUARDIAN in English 19 Apr 82 p 5 


[Text ] 


CASTRIES, Sun., (Cana) 

DEPUTY LEADER of United Workers’ Party (UWP), 
George Mallet, says his party needs a clear victory in the 
ne | 3 general elections, if it is to tackle effectively the 
problems plaguing the country. 

Addressing a news conference here, Mallet, an ex- 
Minister for Trade in the John Compton administration 
which was defeated in the 1979 elections, said a marginal 
victory would only bring problems. 

“If it is marginal, we are going to have the of 
— which the country cannot: now afford,”’ he 
stated. 

According to the UWP deputy, ‘‘we have got to 
harness the energies of all Saint Lucians, so that we can 
convince investors that the Government and country are 
stable. This is the quickest way we can get them to 
come.”’ 

UWP, which is led by Mr. Compton, the island's first 
a Minister, is one of three parties contesting the 
election. 


THREW AWAY MANDATE 


The other two are the Progressive Labour Party of 
George Odlum, and Saint Lucia Labour Party, now led by 
former Industry Minister, Peter Josie. 

Mallet, a Sony of long standing, who first won the 
Central Castries Constituency seat in 1958, and has not 
lost since, said his party would seek to rebuild Saint Lucia 
on the tripod of agriculture, industry and tourism, if it 
formed the next Government. 

He traced the performance of his party in its 15-year 
term, and said the island was ‘‘handed over to the Saint 
Lucia Labour Party in 1979 on a platter. ‘All they had to 
do was take off, but instead they threw away their 
mandate.”’ . 

He told reporters that what his partv took 15 years to 


build the Labour ‘“‘boys’” destroyed in two-and-a-half 


ye Mallet said ‘“‘Saint Lucia is now in a position where it 
needs to be pulled out of the morass, there is no further 


ST LUCIA 











Outlining his 
of some vital areas 0 


said there was urgent need 


farmers 


’s immediate plens for restoration 
the economy, the ex-Trade Minister 
to give new confidence to the 


“We have got to find new markets for their produce, Ser 


it makes no sense putting 


people to produce, and 


there is no outlet...” he remarked. 
He added: ‘‘We have got to invite, induce and encourage 


investment in indust 


_For tourism, w 
tripod, Mallet said: 
“We must begin to 


. Those o_o which were 
pending in 1979, and were sti 
approached again te ast 


pending, must be 


them interested once more. 
he called the third end of the 


e the scarred image of Saint 


Lucia and project an image of stability. Something must 


be done about this — and 
The UWP deputy said 
of unemployment neede 


—. 

the three areas and the problem 
d immediate attention, but the 
results would take sometime. 


He said the Labour Party's 1979 manifesto statement, 


that the island then faced 40 


r cent unemployment, 


“could hardly have been realistic: but then, if it was in 
1982, that figure must be somewhere at 50 per cent. Can 
you imagine 21,000 young men and women out of employ- 


ment? he asked. 


Review of Contestants 


Bridgetown THE NATION in English 19 Apr 82 p 2 


[Article by Guy Ellis] 


[Text] 





CASTRIES, St. Lucia 
— Fifty-one can- 
didates from three 
political parties and 
an independent are 
handing in their 
nomination papers 
tomorrow for St. 
Lucia’s May 3 general 
election. 


But even at this late 
stage in the election 
race not many 
political observe*s 
are prepared to take 
a bet on who will win. 

‘The race is between 
three parties: the United 
Workers’ Party (UWP), 
which took St. Lucia into 
political independence in 
1979, the St. Lucia Labour 
Party (SLP), which won 12 
of the 17 parliamentary 
seats the same year; and 
the Progressive Labour 
Party (PLP), the only left- 
leaning group, formed 11 
months ago. 


Each side appears to 
have made some head- 
way during the cam- 
aign in winning support 
rom an electorate of 
more than 75 000 at 
meetings that have been 
interrupted by a few 
firearms og 
discharged, heckling an 
stone-throwing. 

Whoever wins the 
election will have a big 
economic reconstruction 
iob on their hands. The 
argely agriculture and 
tourism —_ oriented 
economy received a 
battering from hurricanes 
in 1979 and 1980 anc a 
protracted power 
struggle in the SLP slowed 
up government efforts to 
improve the situation. 


An economic 
memorandum on St. Lucia 
prepared by the World 
Bank nearly a year ago 
paints a dismal picture of 
the island, with a growth 
rate of minus six percent, 
compared with an annual 





average of 10.6 percent 
between 1976 and 1979. 
rhere was a 21 percent 
rise in the Retail Price 
Index compared with 15 
percent in 1979 and 
negative public sector 
savings of three percent 
of the Gross Domestic 
Product (GDP) ‘‘for the 


. 


first time in a number of 
years.’ 


No figures have been 
provers. but government of- 
icials said there had been a 
steady downturn in the prin- 
cipal sectors of the economy: 
agriculture, tourism and _in- 
a forcing more St. Lucians 
out of work and causing drops 
in foreign exchange earnings. 

The UWP, headed by St. 
Lucia’s first prime minister John 
Compton, is campaigning on the 
claim that it brought St. Lucians 
rosperity while it held power 
or 15 unbroken years from 
1964, and is the only party 
capable of doing so again. 

Compton said the SLP and the 
PLP. which a group of SLP 
malcontents formed, were one. 
They had been given a chance 
tu improve the country's 
economy, but had squandered 
it, he charged. 


Ex-foreign minister, George 
Odlum's PLP claims that the 
UWP symbolises repression of 
the people and accuses Comp- 
‘on's team of being unable to 
cope with the “challenges of the 
BOs.” 


PLP'S GUIDE 


The PLP is not issuing a 
manifesto. Instead, _ it  & 
published a ‘‘statement of 
principles and policies’ which it 
says will guide the performance 
of the party should it form the 
next government. 

The SLP blames Odlum's 


“greed for power’ for where 
the party is today and is fighting 
the election mainly on the 
contents of its 1979 manifesto, 
which remained _ largely 
unimplemented while the power 
struggle was on. 

The SLP resigned in January, 
bowing to public pressure; an 
interim pee drawing 
officials from the three parties 
was set up, and a premature 
poll called. 

Each party is — 17 
candidates. SLP leader, Peter 
losie, has turned his back on the 
East Castries constituency. 
which he won for the SLP in 
1979 by a margin of more than 
700 votes, and will be running in 
his hometown, Vieux Fort 
South. The SLP also won that 
seat the last time. 

Odlum won in South East 
Castries in 1979, but he was 
then an SLP candidate. One of 
his opponents in the next 
election will be the former SLP 
minister, Clarence Rambally, 
who has switched allegiances 
and is running on a UWP ticket. 

in the last elections, the SLP, 
pleading with the electorate for 
“change”, secured 12 seats and 
54.75 percent of the popular 
votes, while the UWP won five 
and 42.66 percent of the votes 
cast. 

But only 68 percent of the 
electorate voted (campared 
with a record 84 percent in the 


‘~fevious election) at a time 


when the ___ political con- 
sciousness of St. Lucians was 
said to be at its highest level. 


Compton claims that the 
estimated 22 000 voters who 
abstained on polling day did so 
through sheer intimidation by 
the SLP and its supporters. In 
the Castries constituencies 
where the popularity of the 
UWP was at its lowest, the turn 
out at the polls reached 48 
low 4s 59 percent. 

Odlum, who publicly claims 
credit for Compton's demise and 
sees his party as the only real 
threat to a UWP return to 


PLP 'Principles' 


power, is confident that his PLP 
commands the same solid base 
of islandwide support as the 
SLP did in 1979, to catapult it 
into the seat of angen in its 
first election bid. 

Both the UWP and the PLP 
are banking heavily on young 
candidates to attract the 
several thousand youthful 
voters who were influential in 
the UWP's 1979 defeat. The SLP 
line-up includes a few young 
politicians. 

The idea was spearheaded by 
a Committee for the Promotion 
of National Unity, comprising 
representatives of the parties, 
the St. Lucia Inter-church 
Council, private sector bodies 
and the trade unions. 

NATIONAL UNITY 


The committee got the parties 
to agree to the inclusion in their 
manifestoes of a commitment to 
the principle of nationai unity. 
to a post-election constitutional 
review that will consider an 
alternative form of government, 
and to condemn the use of 
abusive, —. threatenin 
or intimidatory language a 
violence in the election cam- 


palgn. 

e code of conduct has 
largely been ignored. Com- 
mittee spokesman, Primrose 
Bledman, warned: 

“The political atmosphere in 
St. Lucia over the next few 
years will be determined very 
much by the — in which this 
campaign is fought. 

Tf it is a violent campaign, 
where positions are crystallised 
and men fight each other 
physically, where men are 
intolerant of the views of 
persons who do_ not subscribe 
to the same ideology or political 
party as they do, then we are 
going to have a very serious 
situation, because this kind of 
—— and feeling will 
definitely spill over into the 
post-election period and we 
will have the kind of intolerance 
which will prevent St. Lucians 
from being able to work 
together.” 


Bridgetown ADVOCATE-NEWS in English 22 Apr 82 p 10 


[Article by Guy Ellis] 


{ Text ] 


CASTRIES, — St. Lucia 
Wednesday (CANA) - The 
socialist’ Progressive Labour 
Party (PLP), one of three 
parties in the “« 3 general 
election race here, has 
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reiterated its commitinent to 
the principle of forming a 
governinent of national unity, 
if it is successful at the polls. 

The PLP, under flamboyant 
former Cabinet Minister 











(scourge Odiuin, is the youngest 
in the election race, having 
been termed only a year ago, 
when a long period of 
dissension within the then 
éruling St. Lucia Labour Party 
‘SLP) ended with three of its 
members breaking away to 
form a splinter party. 

ihe idea of a government ot 
national unity was mooted last 
January after a week of public 
— which resulted in the 
downfall of the SLP, midway 
in its five-year term. 

The PLP commitment is 
contained in a “statement of 
Principles’ just released by 
the party — it does not intend 
iv produce a manifesto in the 
accepted sense of the word— 
which, itsays, will serve as ‘‘a 
suide to the people in charting 
the course for a new society, ° 
if it wins the coming elections. 

The Government of National 
Unity idea is one of six 
“political principles’’ touched 
on by the PLP document. The 
party has pledged to ‘‘utilise 
the best talents and skills in 
the nation, irrespective of 
partisan interests, in order to 
pursue the task of national 
development.” 

The document also contains 
ideological, economic, 
cultural and social principles. 

The PLP says it stands for 
the independence of the 
political system which, it 
says, must be ‘free from 
outside control and 
manipulation’’ and the people 
of St. Lucia should be ‘‘the sole 
arbiters of the kind and 
quality of our political 
system. | 

The document adds: 
“Supreme authority in the 
state must be in the hands of 
the people and the institutions 
of the state must be structured 
to reflect this principle. 

Decision-making must 
emerge out of the broadest 
possible representation and 
the institutions which permit 
such representation must 
evolve from the creative ef- 
lorts of the people and not 
arbitrarily imposed on them.” 

{jie PLP also contends that 
the political system* must 
encourage and allow free 
expression of the people, in 
order to ensure the right to 
analyse, discuss and criticise, 
with a view to arriving at what 
is in the best interest of the 
people 

koremost among the PLP’s 
12 ‘economic ee is 
the voal of seeking to create 
“employment for the entire 
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which would provide greater 
opportunity for St. Lucians to 
enjoy ‘‘a more equitable way 
of life and to derive greater 
benefits from the resources of 
the country.” 

It sees the elimination of 
illiteracy and exploitation of 
man by man as basic ob- 
jectives. 

The party promises to seek 
to promote closer integration 
of the Caribbean people and 
through the Organisation of 
Kast Caribbean States 
(OECS) and the Caribbean 
(‘ommunity, and to strive for 
yreater economic, — social, 
cultural and political cohesion 
in the area. 

‘The PLP, the statement 
says, shares ‘‘a deep sense of 
solidarity and sympathy”’ 
with developing countries of 
the Third World and will work 
together with them for a new 
international economic order. 

It promises to preserve its 
traditional relationships with 
countries with historic and 
trading links with St. Lucia 
and to pursue a policy of non- 
alignment in its relations with 
all countries 

Guaranteeing basic rights 
and freedoms, opposition to all 
forms and manifestations of 
imperialism, colonialism, 
racism and fascism, striving 
to achieve ‘‘an equitable 
distribution of the benefits of 
production’’ and making St. 
Lucians own and contro: thé 
basic resources of the 
country for the benefit of its 

ople, are other planks of the 
9LP’'s ideological policy. 

Among its ‘‘social prin- 
ciples,’ the PLP promises to 
encourage the concept of *‘the 
brotherhood of man’ and to 
seek to build on the body of 
Christian ethics which in- 
forms the social and moral life 
of the people and extend these 
values into the political 
system. 

It promises to use every 
a tunity ‘‘to instill a sense 
of national pride in the people 
of St. Lucia and encourage 
every citizen to show respect, 
dignity and human concern in 
their relationship with each 
other.”’ 

Finally, in the cultural field, 
the party promises to promote 
and encourage a deeper un- 
derstanding of the roots of all 
cultural and ethnic groups, 
and to guard against the 
erosion of indigenous cultural 
work force with emphasis on 
finding work »pportunities for 
the youth.” 
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The party says too that it 
will strive to increase the 
productivity of labour by 
training programmes 
designed to increase the skills 
of the work force. 

The PLP promises to create 
incentives for the movement 
of labour from less productive 
sectors to the agricultural 
sector of the economy, im- 
plement an effective land 
reform pone “which would 
provide land for landless St. 
Lucians for accordance with a 
rational development plan. 

It says it will establish the 
level of overseas investment 
capital necessary to main- 
tain its targeted employment 
levels in addition to public 
sector funding, and set about 
devising projects and 


_ programmes to attract the 


required funding. . 

the PLP commits itself to 
establishing an investment 
code ‘‘to guide and stabilise 
the operations’’ of investors. 
Such a code, it adds, would 
prove the necessary 
guarantees required by in- 
vestors and would also contain 
interest of the people. 

It promises to provide a 
package of incentives 
designed to develop and en- 
courage local businessmen 
especially in the “small” and 
‘‘medium’’ categories. Strong 
emphasis will also be placed 
on the development of agro 
industries and other secon- 
dary manufacturing = 1In- 
dustries. 

The PLP plans to work 
towards the goal of self- 
sufficiency in food and 
devising a  counter-inflation 

ackage which would Ewe 
high priority to keeping down 
the rising cost of basic com- 
modities. 

On the ideological front, the 
PLP promises to reorganise 
the St. Lucian society in a way 
standards “‘by over-exposure 
to alien cultures and 
questionable value systems 
inculeated through the mass 
media.” 

In an introduction to the 
various principles, the PLP 
touches on St. Lucia’s recent 
political history which it 
contends ‘*nas taken its toll on 
the attitudes of the people as a 
whole.” 

The PLP, the document 
says, ‘‘is determined to 
redirect the thinking of St. 
Lucians to the basic _ prin- 
ciples that should inform our 
political and social action.” 











COUNTRY SECTION ST LUCIA 


BRIEFS 


FARM DEVELOPMENT FUNDS--CASTRIES, St. Lucia, Sunday (CANA)--Nearly 7 000 
farmers are expected to benefit from a EC$15 million (EC$1 equal 37 cents U.S.) 
agricultural project designed to improve the low standard of living of a large 
percentage of the rural population here, Government officials said yesterday. 
The project which is intended for mainiy small farmers, was identified by a 
mission from the International Fund for Agricultural Development, (IFAD) which 
visited the island in December last year. It is being financed by IFAD, the 
Caribbean Development Bank (CDB) and the St. Lucia Government. When imple- 
mented in January next year, several farm families will be assisted in increas- 
ing production of non-traditional crops, augmenting the net incomes of small 
farms. The project is additionally geared to improve social and community 
living conditions and the nationals status of the rural population. It also 
provides for construction of rural centres in five agricultural districts. 
Small farmers will receive inputs to increase farm production and agricultural 
credit tailored to the needs of small and landless farmers, the report said. 
Over 60 per cent of the programmes total cost is applied to marketing, services 
and credit. The components will include rural service centres with facilities 
for input storage, a marketing system to increase the efficiency and capability 
of the marketing board and a supervised credit facility to provide soft loan 
funds for short and medium term borrowing. The farmers are also to be given 
advice and supervision under the programme, as well as health and nutrition 
assistance, emphasising the role of women in the rural sector. [Bridgetown 
ADVOCATF-NEWS in English 19 Apr 82 p 3] 
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COUNTRY SECTLON ST VINCENT 


BRIEFS 


SPEAKER RESIGNS--Kingstown, St Vincent, Tuesday (CANA)--Prominent local 
attorney E.A.C. Hughes has resigned as speaker of the House of Assembly of 
St Vincent and the Grenadines. The clerk of the house confirmed that Mr 
Hughes stepped down with effect from April 30, but said no reason was given 
in the letter of resignation. A successor to Mr Hughes has not yet been 
named, but the House of Assembly is due to meet on May 13. [FL101630 
Bridgetown ADVOCATE-NEWS in English 5 May 82 p 3 FL] 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


WORKERS SUFFER LOSSES FROM UNPLANNED CANE FIRES 
Port-of-Spain TRINIDAD GUARDIAN in English 16 Apr 82 p 7 


[Text] SAN FERNANDO: Unplanned cane fires can cost workers $7 million this 
year according to a news bulletin issued by state-owned Caroni Limited. 


The company said that unplanned cane fires are responsible for most of the 
losses suffered by Caroni and represent the biggest single disruptive influence 


on the industry. 


It was pointed out that unplanned fires could do the following to the company's 
operations: 


--Disrupt the company's harvesting programmes. 

-~-Reduce productivity in the industry. 

Reduce the company's sugar production. 

--Cause employees to earn less than they should. 

--Can disrupt electricity and telephone services. 

-~-Reduce the nation's export earnings. 

--Reduce the yields per acre of sugar cane and the effectiveness of supervision. 
--Disrupt the company's future crop programmes and burn immature canes. 


-~-Can cause the loss of animal and human lives and increase the company's 
operational costs. 


In 1978 when cane fires were at a 68 per cent level, the loss in yield of cane 
was about 2.8 tons per acre or a total of $8 million. Today fires are a 100 
per cent level it was stated. 


The harvesting programme has not been allowed to work and the loss in yield 
now is about three tons per acre or a loss of about $12 million. 








The company said: "We have been forced to abandon about 70,000 tons of 
cane. This represents a loss of about $7 million. If the situation continues 
unabated, it will force us to abandon about 100,000 tons or about $10 million. 


"Since this cane cannot be harvested it will mean that our employees will earn 
about $7 million less than they should." 


So far this year, unplanned fires have cost the company 8,000 tons of sugar 
or $8 million. 


"Tf these fires continue the final cost could be about $20 million, said 
Caroni. 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


ONR WANTS ELECTORAL REFORMS; HITS GOVERNMENT ON FALKLANDS 


Port-of-Spain TPINIDAD GUARDIAN in English 20 Apr 82 pl 


es 
pTORE ORGANISATION for Mr. Hudson-Phillips told 
National Reconstruction the Point Fortin Civic Centre 
(ONR) will contest the 1983 audience that residents who 
Local Government elections s relevant 
but on one condition — the to land drainage should 
electoral system must be form ves into 
drastically _—rrevised groups and demand a 
eThe. — political leader yo .- 
"s j ea es. 
Mr. Karl Hudson-Phillips, told described Trinidad and 
this to a meeting of the ONR Tobago’s statement on the 
held at Point Fortin Sunday. Falkland Islands crisis “weak 
Mr. Hudson-Phillips said his and nebulous.” 
party — which failed to He also criticised the 
secure a seat in the Ministry of Information for 
November 9, 1981, general ae because 
elections — had a worthwhile of the mistake made in 
contribution to make at the describing the wrong bird in 
county and municipal levels. the recent bogus money af- 
An unfortunate event re- fair. i ala 
lated to Sunday’s session was Seer Phillipe session, Mr. 
in} of an ONR candidate, Hudson- warned that 
r. Lenn x Raphael, and his with the calculated loss of oil 
family in a vehicular accident. revenue and the tremendous 
Mr. Raphael suffered a dis- financial losses that Trinidad 
located collarbone and is rest- and Tobago stood to suffer 
a comfortably at his with bad management, our 
onthome. - reserves am “a tl 
billion m severely 
PRESSURE GROUPS depleted 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BRIEFS 


TRADE WITH ARGENTINA--Any united sanctions by the Commonwealth Caribbean coun- 
tries in protest against the Argentine invasion of the Falkland Islands is 
certain to affect Trinidad and Tobago's trade with that country. Exports to 
Argentina are mainly in oil and oil products while imports lean towards food 
and animal good including canned corned beef, cheese and garlic. Information 
obtained through the Central Statistical Office shows that of the $19,759,400 
worth of goods exported to Argentina, $19,460,300 is in oil only. Of the 
$7,964,200 worth of goods imported from Argentina, $6,455,400 is mainly in 
food and live animals. [Port-of-Spain TRINIDAD GUARDIAN in English 19 Apr 82 
p 14) 


OWTU IN TOBAGO--First area office of Oilfields Workers’ Trade Union (OWTU) was 
opened in Tobago recently, and President General, Mr. George Weekes, at the 
opening ceremony, said it was a historial event. It was to facilitate con- 
tacts with the people in Tobago involved in gas distribution, and pretty soon 
the constitution of the union would be changed to allow for representation of 
non-oil sector workers on island. Located on George Street in Canaan, the 
OWTU office occupies an entire floor of a two-storey building, two private 
offices, a meeting hall, and other conveniences. Addressing a small gather- 
ing, Mr. Weekes emphasised the union's presence in Tobago. This, he said, re- 
sulted from the demands of workers in Tobago, whose first attempt to get an 
office was frustrated by the State of Emergency during 1970. [Port-of-Spain 
TRINIDAD GUARDIAN in English 21 Apr 82 p 6] 


PNM LOCAL CANDIDATES--The Central Executive of the ruling People's National 
Movement (PNM) on Tuesday night named their candidates for the offices of 
Mayors and their deputies, and County Council Chairmen and their vice chairmen 
for the upcoming new one-year term for the offices. The list was decided at a 
meeting of the Executive chaired by Mr. Basil Pitt, with Prime Minister George 
Chambers attending and released on its behalf by Public Relations Officer, 
Horace Grant. Those selected are: Port-of-Spain City Council--Mayor: Coun- 
cillor George Neehall; Deputy Mayor, Councillor Cecil Stanley. Arima Borough 
Council: Alderman Norman Kistow for Mayor, with Councillor Leroy Morris as 
deputy. San Fernando Borough Council: Councillor William D. Steele for Mayor 
with Councillor Rakeeb Hosein as his deputy. Point Fortin Borough Council: 
Councillor Lionel Blake for Mayor and Councillor Mrs. Muriel Williams as his 
deputy. St. George West County Council: Chairman -- Councillor Mrs. Amoy 
Kong See and Councillor George Kangalee, Vice Chairman. St. George East 
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County Council: Chairman, Councillor Bertrand K. Robinson; Vice Chairman, 
Councillor Mrs. Sheila Nakhid-Booker. St. Andrew/St. David County Council: 
Councillor Michael James, Chairman; Councillor Mrs. Rita Jennings, Vice 
Chairman. Caroni County Council Councillor Menon Lochan for Chairman, with 
Councillor Desmond Baxter, Vice Chairman. Nariva/Mayaro County Council: 
Councillor Vernon Perez, Chairman; Councillor Vernon T. Allen, Vice Chariman. 
Victoria County Council: Councillor Seepersad Arjoonsingh, Chairman, Council- 
lor Rennie Charles, Vice Chairman. St. Patrick County Council: Councillor 
Lewis John Williams, Chairman, Councillor Joseph Lum Kin, Vice Chairman. 
Elections are expected to take place next week. [Port-of-Spain TRINIDAD 
GUARDIAN in English 22 Apr 82 p 1] 
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